JUN 19 2013

[.inda Chapilliquen
104-44 43" Avenue
Corona, NY 11368

Certified Mail Return Receipt Requested
7006 2760 0002 1734 8164

RE:  Willsey Institute’s Final Program Review Determination
OPE ID: 03361500
PRCN: 200740226215

Dear Ms. Chapilliquen:

The U.S. Department of Education’s (Department’s) School Participation Team — New
York/Boston issued a program review report on 5/24/2011 covering Willsey Institute’s
(Willsey) administration of programs authorized by Title IV of the Higher Education Act of
1965, as amended, 20 U.S.C. §§ 1070 et seq. (Title IV, [IEA programs), for the 2005/2006 and
2006/2007 award years. Attached is a copy of the program review report and related
attachments. Willscy failed to respond to the program review report. The Department has made
final determinations based on information obtained during the program review. This Final
Program Review Determination (FPRD) and related attachments may be subject to release under
the Frecdom of Information Act (FOIA) and can be provided to other oversight entities after this
FPRD is issued.

Purpose:

Final detcrminations have been made concerning all of the outstanding findings of the program
review report. The purposc of this letter is to: (1) identify liabilities resulting from the findings of
this program review report, (2) provide instructions for payment of liabilities to the Department,
and {3) notify the institution of its right to appeal.

The total liabilities due from the institution from this program review arc $3,157,768.00.

This final program review determination contains detailed information about the liability
determination for all findings.

FederalStudent Aid

An OFFICE of the U.S. DEPARTMENT of EDUCATION
School Participation Division — New York/Boston

Financial Square, 32 Old Slip, 25" Fi., New York, NY 10005
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Protection of Personally Identifiable Information (PII):

PIl 1s any information about an individual which can be used to distinguish or trace an
individual's identity (some examples are name, social security number, date and place of birth).
The loss of PII can result in substantial harm, embarrassment, and inconvenience to individuals
and may lcad to identity theft or other fraudulent use of the information. To protect PII, the
findings in the attached report do not contain any student PII. Instead, each finding references
students only by a student number created by Federal Student Aid. The student numbers were
assigned in Appendix A, Student Sample. In addition, Appendices D, D1, E, El, F, F1, G,H, H1,
1, 11,7, 31, K, and K1, also contain PI1.

Appeal Procedures:

This constitutes the Department’s FPRD with respect to the Habilities identified from the
5/24/2011 program review report. If Willsey wishes to appeal to the Secretary for a review of
financial liabilities established by the FPRD, the institution must file a written request for an
administrative hearing. Please notc that institutions may appeal financial liabilitics only. The
Department must reccive the request no later than 45 days from the date Willsey receives this
FPRD. An original and four copies of the information Willsey submits must be attached to the
request. The request for an appeal must be sent to:

Ms. Mary E. Gust, Director

Administrative Actions and Appeals Service Group
1.S. Department of Education

Federal Student Aid/PC

830 First Street, NE - UCP3, Room 8412
Washington, DC 20002-8019

Willsey’s appeal request must:

(1) indicate the findings, issues and facts being disputed;

(2) state the institution’s position, together with pertinent facts and reasons supporting its
position;

(3) include all documentation it believes the Department should consider in support of the
appeal. An institution may provide detailed liability information from a complete file
review to appeal a projected liability amount. Any documents relative to the appeal that
include PII data must be redacted cxcept the student’s name and last four digits of his /
her social security number (plcase see the attached document, “Protection of Personally
Identifiable Information,” for instructions on how to mail “hard copy” records containing
Pib); and

(4) include a copy of the FPRD. The program review control number (PRCN) must also
accompany the request for review,
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If the appeal request is complete and timely, the Department will schedule an administrative
hearing 1n accordance with § 487(b)(2) of the HEA, 20 U.S.C. § 1094(b)(2). The procedures
followed with respect to Willsey’s appeal will be those provided in 34 C.F.R. Part 668, Subpart
H. Interest on the appealed liabilities shall continue to acerue at the applicable value of
funds rate, as established by the United States Department of Treasury, or if the liabilities
are for refunds, at the interest rate set forth in the loan promissory note(s).

Record Retention:

Program records relating to the period covered by the program review must be retained until the
later of: resolution of the loans, claims or expenditures questioned in the program review; or the
end of the retention period otherwise applicable to the record under 34 C.F.R. §§ 668.24(e)(1),
(e)(2), and (c)(3).

If the institution has any questions regarding this letter, please contact Lydia Gonzalez at (646)
428-3743. Questions relating to any appeal of the FPRD should be directed to the address noted
in the Appeal Procedures section of this letter.

Sincerelv,
(b)(®)

Betty Coughlin ~ / v k'_\

Ivision Director

Enclosure:
Protection of Personally Identifiable Information

cc: Julio Teran, Financial Aid Administrator
New York State Department of Education, Bureau of Proprietary School Supervision
Accrediting Council for Continuing Education and Training

beo: Reading file, Correspondence file, School file, OCFO Accounts Receivable
Lauren Pope, Don Tanguilig, Denise Morelli, Bob James, Kathleen Wicks,
FSA PC SEC (ICD-DL-TECH-FFEL Liabilities), Betty Coughlin, Sherrie Bell,
FSA PC SFEC (ICD- A1l Title TV Programs Liabilities), ERM



PROTECTION OF PERSONALLY IDENTIFIABLE INFORMATION

Personally Identifiable Information {PIl) being submitted to the Department must be
protected. Pll is any information about an individual which can be used to
distinguish or trace an individual's identity (some examples are name, social
security number, date and place of birth).

Pll being submitted electronically or on media (e.g., CD-ROM, floppy disk, DVD)
must be encrypted. The data must be submitted in a .zip file encrypted with
Advanced Encryption Standard (AES) encryption (256-bit is preferred). The
Department uses WinZip. However, files created with other encryption software are
also acceptable, provided that they are compatible with WinZip (Version 9.0) and
are encrypted with AES encryption. Zipped files using WinZip must be saved as
Legacy compression (Zip 2.0 compatible).

The Department must receive an access password to view the encrypted
information. The password must be e-mailed separately from the encrypted data.
The password must be 12 characters in length and use three of the following: upper
case letter, lower case letter, number, special character. A manifest must be
included with the e-matl that lists the types of files being sent (a copy of the
manifest must be retained by the sender).

Hard copy files and media containing PIl must be:

- sent via a shipping method that can be tracked with signature
required upon delivery

- double packaged in packaging that is approved by the shipping agent
(FedEx, DHL, UPS, USPS)

- labeled with both the "To" and "From" addresses on both the inner
and outer packages

- identified by a manifest included in the inner package that lists the
types of files in the shipment (a copy of the manifest must be retained
by the sender).

Pll data cannot be sent via fax.
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A. Institutional Information

Willsey Institute

120 Stuyvesant Place

Staten {sland, NY 10301

Type: Proprictary

Highest [.evel of Offering: Non-Degree | Year

Accrediting Agency: School is no longer accredited

Current Student Enrollment: School is no longer participating in the Title IV, HEA
programs

Source: 1.8, Department of Education

Title IV Participation:

2007-2008
Programs
Federal Pcll Grant (Pell) $197,095
Federal Direct Loan Stafford Subsidized (FDIL.P) 171,407
Federal Direct Loan Stafford Unsubsidized 34,972
Federal Direct Loan PLUS 10,710
Total $414,184

Default Rate FFEL/DL: 2008 18.5%

2007 18.4%

2006 7.8%

Source: U.S. Department of Education Records
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B. Scope of Review

The U.S. Department of Education (the Department) conducted a program review of Willsey
Institute’s (Willsey) student files obtained by the Department’s Office of Inspector General
from 6/29/2007 through 12/1/ 2008. The review was conducted by Lydia Gonzalez, Olga
Touliatos, and Judith Ortiz Velazquez.

The initial focus of the review was to determine whether Willsey had disbursed funds to
students that never attended the program(s) and paid returns due to the Title [V programs for
students who withdrew from school. The review consisted of, but was not limited to, an
examination of individual student financial aid and academic files, attendance records, and
student account ledgers that were in the possession of the Department’s Office of the Inspector
General (O1€G). These records had been seized as part of an investigation of the institution.

A sample of 54 files was identified for review from the 2005/06 and 2006/07 award years. The
student files were selected based on a review of attendance records to identify a judgmental
sample of students that had likely not attended or withdrawn from school. Appendix A lists the
names and partial social security number of the students whose files were examined during the
program review. A program review report was issucd on May 24, 2011,

Disclaimer:

Although the review was thorough, it cannot be assumed to be all-inclusive. The absence of
statements in the report concerning Willsey’s specific practices and procedures must not be
construed as acceptance, approval, or endorsement of thosc specific practices and procedures.
Furthermore, it does not relieve Willsey of its obligation to comply with all of the statutory or
regulatory provisions governing the Title [V, HEA programs.

C. Findings and Final Determinations

During the review, scveral areas of noncompliance were noted. Findings of noncompliance are
referenced to the applicable statutes and regulations. As a result of the findings noted during
the review, the Department, on December 1, 2008, decided to deny Willsey’s application to
continue participation in the student financial assistance programs authorized pursuant to Title
[V of the Higher Education Act of 1965, as amended (Title IV). As a result, Willsey’s Title IV
Program Participation Agreement was revoked on January 1, 2009.
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The program review report findings requiring further action are summarized below. At the
conclusion of each finding is a summary of Willsey’s responsc to the finding, and the
Department's final determination for that finding. A copy of the program review report issued
on May 24, 2011 is attached as Appendix B.

Note: Any additional costs to the Department, including intcrest, special allowances, cost of
funds, unearned administrative cost allowance, cte., arc not included in individual findings, but
instead are included in the summary of liabilities table in Scction D of the report.

Finding 1. Falsification of Attendance Records to Obtain Title I'V Funds for Individuals
Who Never Attended the Institution, Never Enrolled in an Eligible Program, or Never
Attended the Program for Which the Title IV Funds Were Disbursed,

Noncompliance:

In order for students to be eligible 1o receive Title [V funds, they must be enrolled in an
eligible educational program at a Title IV eligible institution. 34 C.FR. § 668.32(a)(1). The
institution’s licensing body and the Department must approve the programs. 34 C.F.R. § 600.2.
Programs must be a minimum of 15 weeks and 600 hours of instructional time in order to
receive Pell grant funds. 34 CFR. § 668.8(d)(1). To be eligible for Fedcral Direct Loans
(Direct [Loans), a program must be a minimum of 10 weeks and 300 clock hours of
instructional time. 34 CF.R. § 668.8(d)(3). A student must begin classes in order to be
eligtble for any Title IV funding. if a student enrolls at an institution, but never begins classes,
that student is considered a “no show” and any Title IV funds improperly disbursed for the
student must be promptly returned. 34 C.F.R. §8 668.21, 685.303(a)(3).

Based on interviews conducted with students, the Department discovered that Willsey illegally
obtained, and retained, Title IV funds for the following students despite the fact that in many
instances these students notified the institution that they would not be attending. Students 1 1,
15,21, 33, 39, and 43 filled out paperwork to attend the institution, but never actually started.
Willsey compounded its misconduct by falsifying student file documentation to make it appeur
that the students actually attended.

Based on students” interviews, the Department also discovered that Willsey fraudulently
obtained Title IV funds on behalf of students who the institution claimed enrolled in a second
cligible program at the institution. Students 9, 16, 28, and 35 attended and completed the
Mecdical Assistant Program at the institution. In complete disregard for its fiduciary
responsibiiities, Willsey illegally used the personal information obtained when the students
attended the Medical Assistant Program to falsify financial aid applications and other
documentation for a Dental Assistant Program that these students did not cnrol!l in or attend.
By {alsifying this decumentation, Willsey illegally obtained funds to which it was not entitled.
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In addition to its other programs, Willscy offered a 120-hour Nursing Assistant Program.
Based on the clock hours involved, the Nursing Assistant Program was not an eligible Title [V
program. Conscquently, the students enrolled in that program were not eligible to receive Title
IV assistance. Willsey illegally obtained Title IV funds for students 22 and 23 who were
enrolled in the Nursing Assistant Program. As with the Dental Assistant Program, Willsey
illegally used the personal information obtained from students who enrolled in the incligible
Nurstng Assistant Program to fraudulently obtain Title IV funds.

Willsey also fraudulently obtained funds for students 3, 6, 12, 24, 46, 31,38, 41, 42, 44, 435,
and 53 through falsified attendance documentation, grade reports, and financial aid
applications to make it appear that these students attended an eligible Medical Assistant
Program when they did not.

Furthermore, the institution’s independent auditor disclosed in Willsey’s compliance audit for
fiscal ycar ended 6/30/2006 (ACN 02-2006-72599) that three students stated that they never
attended Willsey Institute, contrary to school records showing that the students attended, and
received Title IV funds. That finding has been referred to this program review for resolution.

Directives From Program Review Report:

Willsey was notified that under different circumstances, the Department might require a school
to conduct file reviews to determine Title IV aid inappropriately awarded to ineligible students.
The facts here warranted a different approach. On November 19, 2009, the school’s
ownet/president pled guilty to falsifying and forging multiple Federal student financial aid
applications; falsifying attendance reports to obtain Federal student aid funds; and directing
staff to submit Free Applications for Federal Student Aid (FAFSAs) and create attendance
records, grades, and internship documents for individuals who did not attend the school. The
owner/president was subsequently sentenced in the U.S. District Court for the Eastern District
of New York to 24 months imprisonment and was ordered to pay $2,000,000.00 in restitution.
Based on these facts and the information obtained during the review of the files, the
Department questions the veracity of Willsey’s documentation as a whole. Consequently, the
Department did not ask for a file review. Willsey was informed that it should submit any
documents it would like the Department to consider in response to this finding.

Final Betermination:

Willsey did not submit a responsc or any further documentation to support its disbursement of
Title IV funds. In addition, as noted above, the Department found numerous falsifications in
Willsey’s records. A review of the records established that it is impossible to determine which,
if any, Title IV disbursements were properly made. Consequently, the Department has no
choice but to identify full habilities for the award years in question. All Title [V funds
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received by the institution from 2005/06 through 2007/08 award years are institutional
liabilities.

Award Years | Pell Grant | FDL Sub FDL Unsub | FDL PLUS " ["Total
2005/2006  1$953,433 | $315,422 $108,659 | 834,961 | 51,412,475
2006/2007 $489,136 $238,527 $113,97¢ | 816,972 $ 858,614
2007/2008 | $197,095 $168.553 $ 36,986 $10,720 | $§ 413,334
Total $1,639,6064 | §722,502 | $259,624 $62,653 $2,684,443 |

The total Pell grant liabilities identified for this finding included in Appendix D are
$1.639,664.00 The total Direct Subsidized, Unsubsidized, and Plus loan liabilities due the
Dircet [oan programs on behalf of the students included in Appendix D(1) are $1,044,779.00.

Payment instructions are included at the end of this report.

Finding 2. Falsification of Make-Up Hours in Order to Make it Appear the Institution
Provided Students a Full Program of Study When 1t Did Not

Noncompliance:

Once 1t 1s detcrmined that a student is enrolled in an eligible program, the amounts of a
student’s Pell and Direct Loan funds are calculated by using the guidelines established in the
regulations. 34 C.F.R. §§ 690.62, 690.63, and 685.203. The calculations to be uscd by an
institution vary depending on the length of the student’s program and the method by which the
mstifution measures its academic program. For an institution, such as Willsey, whose
programs are measured in clock hours, the calculations focus on the number of hours and
number of weeks required to complete the student’s program of study. 34 C.F.R. § 690.63 and
685.203.

‘The Department found that Willsey’s Medical Assistant Program consisted of 960 hours of
instruction. The Title IV aid received by these students was based on the total hours in the
program. Willscy took daily attendance to track the hours a student completed, and allegedly
required students who missed class to make up the hours. During the course of the review, the
Department confirmed with students that Willsey falsified make up hours for students to make
it appear that they completed the full program of study, when they did not. Falsified hours
were discovered for students 7, 17, 30, 32, and 50. In the case of student 32 Willsey also
falsified externship documentation and graduation documentation to make it appear the student
completed her program of study when she actually withdrew. By falsifying the hours and
externship documentation, Willsey attempted to mask the fact that it obtained full Pell grant
and Direct L.oan funds when the students did not actually earn all of thosc funds.
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Directives From Program Review Report:

Willsey was notified that under different circumstances, the Department might require a schooi
to conduct file reviews to determine Title 1V aid inappropriately awarded to ineligible students.
The facts here warranted a different approach. On November 19, 2009, the school’s
owner/president pled guilty to falsifying and forging muitiple Federal student financial aid
applications; falsifying attendance reports to obtain Federal student aid funds; and directing
staff to submit I'ree Applications for Federal Student Aid and create attendarnce records,
grades, and internship documents for individuals who did not attend the school. The
owner/president was subsequently sentenced in the U.S. District Court for the Eastern District
of New York to 24 months imprisonment and was ordered to pay $2,000,000.00 in restitution.
Based on these facts and the information obtained during the review of the files, the
Department questions the veracity of Willsey’s documentation as a whole. Consequently, the
Department did not ask for a file revicw. Willsey was informed that it should submit any
documents it would like the Department to consider in response to this finding.

Final Determination:
Willsey failed to submit any further documentation. The Department calculated labilities
based on student interviews, and files reviewed that evidenced false make up hours, false

externship attendance, and false graduation documentation.

Liabilities being identified for this finding are as follows:

Pell grant $13,250.00
DL Subsidized 13,125.00
D1, Unsubsidized 5,300.060
Total $31,675.00

The Pell grant liabilities identified for this finding included in Appendix E are $13,250.00.
The total Direct Loan liabilities due the Direct Loan programs on behalf of the students
included in Appendix E (1) are $18.425.00. Repayment instructions are included at the end of
this report.

The liabilities for this finding are duplicated in {inding 1; therefore, the liabilitics in this
finding will be removed in the summary of liabilitics tabie.
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Finding 3. Delayed Student Withdrawal Resulting in Nlegal Disbursement and
Retention of Unearned Title IV Funds

Noncompliance:

Once the amount of a student’s Title [V award is established, the funds are disbursed to the
student in incremental payments, or payments periods, which are related to the number of
hours in the student’s program of instruction. 34 C.F.R. § 668.4(c). 'The first payment period
for an cligible program that is one academic year in length or less and is measured in clock
hours is defined as the period of time in which the student completes the first half of the clock
hours and weeks in his or her educational program. The second payment period is the period
of time which the student completes the educational program. 34 C.F.R. § 668.4(c)(1).

For a student whose educational program is more than one academic year, the payment period
for subsequent academic years, or fractions of academic years, 1s the period of time in which
the student completes one-half of the academic year or onc-half the remaining clock hours in
the student’s educational program, whichever is to be completed first. 34 C.F.R. § 668.4(c)(2).
Under these regulations, an institution may not disburse a second payment of P’cll funds to a
student unti] he/she has completed the requisite hours for which Pell disbursements have
previously been made. 34 C.FR. § 690.75(a)(3)(i).

The regulations are similarly clear on the procedures that must be followed in disbursing Dircct
Loan procceds. Except in limited circumstances, loan proceeds are to be disbursed in two
installments, and must be made on a payment period basis. See 34 CF.R. §§ 668.164(b),
685.303(c). The payment periods for Direct Loans are the same as those outlined above for the
Pell grant program. In addition, the first installment of loan proceeds for students who are
cnrolled in the first year of an undergraduate program, and who has not previously received a
Direct Loan, cannot be made until 30 days after the first day of the student’s program of study.
34 C.FR. § 685.303(b)(4).

When a student withdraws prior to the completion of his/her program of study, the institution
must determine if the amount of Title TV assistance disbursed to the student exceeded the
amount of Title IV funds carned as of the date of the student’s withdrawal. The date of
withdrawal is critical to this calculation. 34 C.F.R. § 668.22(c),(c). Title IV funds not earned
by the student must be returned within 45 days from the date of the institution’s determination
that the student withdrew. 34 C.F.R. § 668.22(3)(1). Prior to July 1, 2006, a school was
required to pay refunds within 30 days of the institution’s determination that a student
withdrew. If a student fails to provide notification of his/her withdrawal, the determination
date is the date that the institution becomes aware that the student ceased attendance.

34 C.F.R. § 668.22G)(1).

An institution’s failure to pay refunds is a criminal offense. 20 U.S.C.. §1097.
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The Department discovered that Willsey failed to properly withdraw students 5,8, 10, 26, 34,
36, 52, and 54 despite the fact that the attendance records clearly established that the students
ceased attending. By failing to withdraw these students and calculate refunds, Willscy
disbursed and retained funds to which it was not entitled. Willsey completely i gnored its own
records in order to illegally disburse and retain Title [V funds.

Compliance with Title [V disbursements and refund requirements is a critical component of an
nstitution’s fiduciary duty 1o the Department and its students. The improper disbursement of,
and failure to return, unearned loan funds creates a significant and undue hardship on students
by inflating the amount of money the student must repay. The inflated loan payments can
become an excessive burden on these students who were unable to complete the program and
secure viable cmployment. In addition, the inflated loans result in increased interest and
default costs to the government and taxpayers.

Directives From Program Review Report:

Willsey was notified that under different circumstances, the Department might require a school
to conduct file reviews to determine Title IV aid inappropriately awarded to ineligible students.
The facts here warranted a different approach. On November 19, 2009, the school’s
owner/president pled guilty to falsifying and forging multiple Federal student financial aid
applications; falsifying attendance reports to obtain Federa! student aid funds; and directing
staff to submit Free Applications for Federal Student Aid and create attendance records,
grades, and internship documents for individuals who did not attend the school. The
owner/president was subsequently sentenced in the U.S. District Court for the Eastern District
of New York to 24 months imprisonment and was ordered to pay $2,000,000.00 in restitution.
Based on these facts and the information obtained during the review of the files, the
Depariment questions the veracity of Willsey’s documentation as a whole. Consequently, the
Department did not ask for a file review. Willsey was informed that it should submit any
documents it would like the Department to consider in response to this finding.

Final Determination:

Willsey failed to submit any further documentation. The Department calculated liabilities
based on student interviews, and files reviewed that evidenced that Willsey failed to withdraw
these students. Willsey disbursed ineligible subsequent disbursements and failed to calculate

refunds and retained Title IV funds for which it was not entitled,

Liabilities being identified for this finding are as follows:

Pell grant $11,490.00
DI. Subsidized 4.268.00
DL Unsubsidized 380.00

Total $16,138.00
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The Pell grant liabilities identified for this finding included in Appendix F are $11,490.00. The
total Direct [Loan liabilities due the Direct Loan programs on behalf of the students included in
Appendix F (1) are $4,648.00. Repayment instructions are included at the end of this report.

The habilities for this finding are duplicated in {inding 1; thercfore, the liabilitics in this
finding will be removed in the summary of liabilities table.

Finding 4. Verification Vicolations
Noncompliance:

An institution shail require cach applicant whose application is sclected for verification on the
basis of cdits specified by the Secretary of Education, to verify all of the items specified in the
regulations except that no institution 1s required to verify the applications of more than 30% of
its total number of applicants for assistance under the Federal Pell Grant, Federal Direct Loan,
Campus Based, and Federal Stafford [.oan programs in an award year. 34 C.F.R. §§
668.54(a)(2)(1), 668.56. The regulations specify the type of documentation that is acceptable
for completing verification. See 34 C.F.R. § 668.57.

The Department found that the 2005/06 ISIR for student #11 was selccted for verification. The
ISIR indicates two members in the household. However, the student’s verification worksheet
shows that there is only one member in the household. Additionally, during the students’
interview process, the student stated that the signature on the verification worksheet is not her
signature.

Directives From Program Review Report:

The student cited in this finding was also cited in the recertification denial action taken against
Willscy for falsifying attendance. The school was notified that under different circumstances,
the Department might require the school to submit additional information to determine Title IV
aid inappropriately awarded to ineligible students. However, as stated in previous findings, the
school’s owner/president pled guilty in federal district court to fatsifying and forging multiple
FAFSAs; falsifying attendance reports to obtain Federal student aid funds; and directing staff
to submit FAFSAs and create attendance records, grades, and internship documents for
individuals who did not attend the school. Therefore, the Department questions the veracity of
Willscy’s documentation as a whole.. Willsey was informed that it could submit any
documents it would like the Department to consider in response to this finding.
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Final Determination:

Willsey failed to submit any further documentation. The Pell grant liability being identified for
this student, included in Appendix G, is $4,050.00. Repayment instructions are included at the
end of this report.

The habilitics for this finding are duplicated in finding 1; therefore, the Habilitics in this
finding will be removed in the summary of liabilities table.

Finding 5. Improper Disbursement of Title [V Funds
Noncompliance:

An institution must disburse Title IV funds on a payment period basis. An institution may
disburse funds to a student for a payment period only if the student enrolled in classes for that
payment period, and is eligible to receive those funds. C.F.R. § 668.164(b)

Regulations specify how an institution must define its payment periods for purposes of
awarding and disbursing Title IV funds. 34 C.F.R. § 668.4(c) specifies that the first payment
period for an eligible program that measures programs in clock hours, and is one academic
year or less in length, equals the period of time in which the student completes the first half the
number of clock hours in the program. The second payment period is the period of time in
which the student completes the program.

The reviewers noted the following instances where Willsey improperly disbursed Title [V
funds:

Student #2- The student’s attendance records and academic transcript indicate that he began the
Medical Assistant Program on 1/31/05 and graduated 9/10/05. However, COD indicates that
Willsey improperly disbursed $2556.00 in Pcll grant payments during award year 2005/06;
months after the student had graduated.

Student #10- According to the attendance records found in the student’s file, she began the
Medical Assistant Program on 7/25/05 and the last date of attendance recorded was 9/16/05.
During the student interview process, the student confirmed that she only attended classes for
two months, and stated that she called the school to inform them that she was withdrawing
because she had obtained a job. The institution, instead of withdrawing the student, kept her
name on the attendance records, and improperly disbursed a second 2005/06 Pell grant
payment in the amount of $1, 950.00 on 12/28/05, prior to the end of the first payment period.
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Student #18- The student’s attendance information found in the student’s file indicates that the
student did not enrol] in the Medical Assistant Program. All documents, 1acluding the
attendance and enrollment agreement, arc blank. As a result, Willsey improperly disbursed
and retained a 2005/06 Pcll grant payment in the amount $2025.00.

Student #36- The student’s attendance records indicate that Willsey disbursed the second
2005/06 Pell grant payment in the amount of $2025.00 and second Direct Stafford Subsidized
loan disbursement in the amount of $1312.00 prior to the midpoint. At the time of the second
disbursements, the student had only completed 211 hours, instead of 450 scheduled hours.

Student #47- The student’s academic transcript indicates that she started the Medical Assistant
Program on 5/23/2005 and graduated on 1/06/06. On 10/30/06, Willsey reported the student’s
status as a graduate to NSL.DS with a graduation date of 5/26/06. However, Common
Origination and Disbursement (COD) system records indicate that Willsey improperly
disbursed $4050.00 during award year 2006/07, months after the student had graduated.

Student #48- The student’s attendance records indicate that she began the Medical Assistant
Program on 11/14/05, and graduated on 6/30/06. However, Common Qrigination and
Disbursement System records indicate that Willsey improperly disbursed $4050.00 during
award year 2006/07, months after the student had graduated.

Student #51- There are two sets of attendance records for the same period of enrollment in the
student’s file. The original set indicates many absent hours with some make up hours. The
second set of attendance indicates perfect attendance. However, according to finding 2, the
Department confirmed with some students that Willsey falsified make up hours to make it
appear that they completed the full program of study, when they did not. As a result, because
there are two sets of attendance and the student’s make up hours are questionable, eligibility
for subsequent Title IV disbursements during award year 2006/07 is also questionable.

Directives From Program Review Report:

Under different circumstances, the Department might require the school to submit additional
information to determine Title IV aid inappropriately awarded to ineligible student. However,
as stated in previous findings, the school’s owner/president pled guilty in federal district court
to falsifying and forging multiple FAFSAs; falsifying attendance reports to obtain Federal
student aid funds; and dirccting staff to submit FAFSAs and create attendance records, grades
and internship documents for individuals who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore did not request a
file review. However, Willsey was informed that it should submit any documents it would like
the Department to consider in response to this finding,.

3
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Final Determination:

Willsey failed to submit a response or any further documentation. The Pell grant liability
being identified for this finding, included in Appendix H, is $17,956.60. The total Direct ,0an
liability due the Direct Loan programs on behalf of the students included in Appendix H(1) is
56,243.00. Repayment instructions arc included at the end of this report.

The liabilities for this finding are duplicated in finding 1; therefore, the liabilities in this
finding will be removed in the summary of liabilities table.

Finding 6. Conflicting Information
Noncompliance:

An institution is required to develop and apply an adequate system to identify and resolve
discrepancies in the information that the institution receives from different sources with respect
to the student’s application for financial aid under Title IV programs. 34 C.F.R. § 668.16(D.

The reviewers found scveral cases of conflicting information in students’ records as fotlows:

Student #13- The student’s enrollment summary in NSLIDS indicates that she graduated on
9/25/2005. Towever, Willsey disbursed a 2005/06 Pell grant in the amount of $1278.00 on
2/13/06 and again disbursed $1278.00 on 4/21/06.

Student #27- The student’s status was reported to NSLDS as graduate as of 10/1/2006.
However, the student’s attendance records indicate that she completed 658 hours, of which 19
hours were make-up hours. The Medical Assistant program requires 960 hours for graduation.
In addition, the program also requires clinical internship, and there is no record of attendance
or evaluation from an internship site. There is a copy of a letter from the student dated
8/16/2006 stating that she turned down the externship site provided, but Willsey still disbursed
an amount of Title [V funds as if the student had completed the externship hours.

Student #29- There is a copy of a High School/GED Certification in the student’s file which
states that she graduated from “ New Drop” (Should be Dorp) I1.8. in 1996. However, there is
a copy of a letter supposedly from Tottenville High School which states that the student
successfully completed the educational requirements of the high school program and graduated
in August 1997. There was no documentation in the student’s file resolving the high school
graduation conflicting information. However, the institution improperly disbursed a 2005/06
Pell grant in the amount of $4050.
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Student #46- The student’s 2006/07 ISIR shows her status as scparated. 1lowever, during the
interview process, the student stated that she was married, and that the writing on the FAFSA
is not her writing.

Student #49- There is a copy of a termination letter sent to the student on 8/16/06 informing
her that although she had been notificd several times about her absences, the school had not
heard any response from the student, and as a result the institution regrets to inform her that
she was dropped {rom the program. However, the Department’s Common Origination &
Disbursement System indicates that an additional 2006/07 Pell grant in the amount of $4050
was disbursed on 3/2/07 subsequent to the student being dropped. In addition, the student
could not have been eligible for the 3™ and 4™ Pell grant disbursements because the program’s
length is 960 clock hours, and the school had already disbursed $4050 Pell grant during award
year 2005/06.

Directives From Program Review Report:

Under different circumstances, the Department might require the school to submit additional
information to determine Title IV aid inappropriately awarded to incligible student. However,
as previously stated, the scheol’s owner/president pled guilty in federal district court to
falsifying and forging multiple FAFSAs; falsifying attendance reports to obtain Federal student
aid funds; and directing staff to submit FAFSAs and create attendance records, grades, and
internship documents for individuals who did not attend the school. The Department questions
the veracity of Willsey’s documentation as a whole, and therefore did not request a file review.
Willscy was informed that it should submit any documents it would like the Department to
consider in response to this finding.

Final Determination:

Willsey failed to submit a response to the program review report or any {urther documentation.
The Pell grant liability being identified for this finding, included in Appendix [, is $16,181.00.
The total Direct Loan due the Direct Loan programs on behalf of the students included in
Appendix [{1) is $3,412.00. Repayment instructions are included at the end of this report.

The liabilities for this finding are duplicated in finding 1; therefore, the liabilities in this
finding will be removed in the summary of liabilities table.
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Finding 7. Incerrect Return of Title IV Funds
Noncompliance:

An institution must return the amount of Title [V funds for which it is responsible as soon as
possible but no later than 45 days after the date ol the institution’s detcrmination that the
student withdrew. 34 C.F.R. 668.22(j). An institution must return the lesser of the total
amount of unearned Title IV assistance 1o be returned as calculated under § 668.22(e) (4); or
the number of hours in a payment period or period of enrollment multiplied by the percentage
of Title IV grant or loan assistance that has not been earned by the student as deseribed in §
668.22(¢)(3). Sec 34 C.F.R § 668.22 (g).

The 1nstitutton incorrectly calculated the return of Title 1V funds for students #25 and 40. The
students’ return of Title [V calculations were incorrectly completed using the number of weeks
in the payment period instead of using the number of hours scheduled to be completed in the
payment period.

Directives From Program Review Report:

Under different circumstances, the Department might require the school to submit additional
information to determine Title IV aid inappropriately awarded to ineligible students. However
as previously stated, the school’s owner/president pled guilty in federal district court to
falsifying and forging multiple FAFSAs; falsifying attendance reports to obtain Federal student
aid funds; and directing staff to submit FAFSAs and create attendance records, grades, and
internship documents for individuals who did not attend the school. The Department questions
the veracity of Willsey’s documentation as a whole, and therefore did not request a file review.
However, Willsey was informed that it should submit any documents it would like the
Department to consider in response to this finding.

H

Final Determination:

Willscy failed to submit a response to the program review report or submit any further
documentation. The Pell grant liability being identificd for this finding due the Department,
included in Appendix J is $993.00. The total Direct Loan liabilities due the Direct Loan
programs on behalf of the students included in Appendix J(1) are $651.00. Repayment
wnstructions are included at the end of this report.

The liabilities for this finding are duplicated in finding 1; therefore, the liabilities in this
finding will be removed in the summary of liabilities table.
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Finding 8. Willsey Failed to Submit a Required Compliance Audit
Noncompliance:

As part of its obligation to account for the Title IV funds received, an institution must submit
to the Department annual financial and compliance audits conducted by a qualified
independent auditor. See 20 U.S.C. § 1094(c); 34 C.F.R. § 668.23(a),(b). The audits
submitted by institutions must meet specific guidelines established by the Comptroller General
and the Secretary, 20 U.S.C. § 1094(c); 34 C.F.R. §668.23(b). The guidelines for these audits
are set forth in the U.S. General Accounting Office’s (GAQ’s) Government Auditing Standards
and in the audit guides published by the Department’s Otfice of Inspector General. 34 C.F.R.

§ 668.23(bh).

For a proprietary institution such as Willsey, the audits must be submitted no later than 6
months after the end of the institution’s fiscal year. 34 C.F.R. § 608.23(a)(4). An institution’s
failure to submit required audits is grounds for its termination {rom continued participation in
the Title IV programs. See 20 U.S.C §1094(c)(1)(F).

Willsey’s fiscal year ends on June 30™. Willsey failed to submit required annual compliance
audits for fiscal years ended 6/30/07 due the Department by 12/31/07, 6/30/08 due 12/31/08,
and 6/30/09 due December 31, 2009,

Directives From Program Review Report:

Willsey was informed that it was required to submit the required compliance audits or
liabilities would be identified for all unaudited funds delivered to the institution during the
unaudited periods.

Final Determination:

Willsey failed to submit a response to the program review report and failed to submit any
further documentation. The Pell grant liability being identified for this finding, included in
Appendix K, is $686,231.00 The total Direct Loan liabilities due the Direct Loan programs on
behalf of the students included in Appendix K(1) are $593,075.00. Repayment instructions are
included at the end of this report.

The liabilities for this finding are duplicated in finding 1; therefore, the Habilities in this
finding will be removed in the summary of liahilities table.
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D. Summary of Liabilitics

The total amount calculated as liabilities from the findings in the program review
determination is as follows. The liability amount in the first chart below reflects duplicated
and unduplicated liabilities because some students appear in more than one finding, This
information is provided so that the institution understands the liabilities associated with each
finding. Duplicate liahilitics have been removed in the second chart. The payment instructions
in Section E have been adjusted to reflect the unduplicated liabilities.

Actual Liabilities by Finding-including Duplicate Liabilities

Pell (Closed | DL
Liabilities Award Year)
| Finding I ' $1,639,664.00 | $1,044,782.00
Finding2 | _ 13,250.00 18,425.00
Finding 3 11,490.00 4,648.00 |
F_inding 4 4.050.00 0.00
Finding 5 17,956.00 6,243.00 ]
Finding 6 16,181.00 3,412.00
Finding 7 _ 963.00 651.00
Finding 8 686,231.00 593.075.00
Established Liabilities- Duplicate Liabilities Removed
| Findings | Pell (Closed | DL
Award Ycar)
Finding 1 | $1,639,664.00 | $1,044,779.00
Subtotal 1 | $1,639,664.00 | $1,044,779.00
Interesl/SA | S 280,451.00 | $ 192.874.00
| Excess Cash |0 0 T
LACA e i n e
Subtotal 2 $ 280,451.00 | $192,874.00
 TOTAL $1,920,115.00 | $1,237,656.00 |
Payable To: | i Total
t Department | SI,920,11_5.00 $1,237,653.00 $3,157,768.00
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E. Payment Instructions

1. Liabilitites Owed to the Department

Willsey owes to the Department $3,157,768.00. This liability must be paid using an electronic
transfer of funds through the Treasury I'inancial Communications System, which is known as
FEDWIRE. Willsey must make this transfer within 45 days of the date of this letter. This
repayment through FEDWIRE is made via the Federal Reserve Bank in New York. If Willsey’s
bank does not maintain an account at the Federal Reserve Bank, it must use the services of a
correspondent bank when making the payments through FEDWIRE,

Any liability of $106,000 or more identified through a program review must be repaid to the
Department via FEDWIRE. The Department is unable to accept any other method of payment in
satistaction of these liabilities.

Payment and/or adjustments made via G5 will not be accepted as payment of this liability.
Instead, the school must first make any required adjustments in COD as required by the
applicable finding(s) and Section II — Instructions by Title IV, HEA Program (below),
remit payment, and upon receipt of pavment the Department will apply the funds to the
appropriate G5 award (if applicable).

Instructions for completing the electronic fund transfer message format are included on the
attached FEDWIRE form (Appendix L).

Terms of Pavment

As aresult of this final determination, the Department has created a receivable for this liability
and payment must be received by the Department within 45 days of the date of this letter. If
payment is not received within the 45-day period, interest will accrue in monthly increments
from the date of this determination, on the amounts owed to the Depariment, at the current value
of funds rate in effect as established by the Treasury Department, until the date of receipt of the
payment. Willsey s also responsible for repaying any interest that accrues. If you have any
questions regarding interest accruals or payment credits, contact the Department’s Accounts
Receivable Group at (202) 245-8080 and ask to speak to Willsey’s account representative.

I full payment cannot be made within 45 days of the date of this letter, contact the Department’s
Accounts Receivable Group to apply for a payment plan. Intcrest charges and other conditions
apply. Written request may be sent to:
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LS. Department of Education

OCFO Financial Management Operations
Accounts Reccivable Group

550 12th Strect, S.W_, Room 6114
Washington, DC 20202-4461

If within 45 days of the date of this letter, Willsey has neither made payment in accordance with
these instructions nor entered into an arrangement to repay the liability under terms satisfactory
to the Department, the Department intends to collect the amount due and payable by
administrative offsct against payments due Willsey from the Federal Government. Willsey may
object to the collection by offset only by challenging the existence or amount of the debt.
To challenge the debt, Willsey must timely appeal this determination under the procedures
described in the "Appcal Procedures” section of the cover letter. The Department will use those
procedures to consider any objection to offsct. No separate appeal opportunity will be
provided. Itatimely appeal is filed, the Department will defer offset until completion of the
appeal, unless the Department determines that offset is nccessary as provided at 34 CF.R. §
30.28. This debt may also be referred to the Department of the Treasury for further action as
authorized by the Debt Collection improvement Act of 1996.

F. Appendices
The following Appendices are attached to this report:

Appendix A- Student Sample

Appendix B- Program Review Report
Appendix C- Program Review Response
Appendix D- and D'1- Liabilities for Finding 1
Appendix E- and E1- Liabilities for Finding 2
Appendix F- and F1- Liabilities for Finding 3
Appendix G- Liabilities for Finding 4
Appendix H and H1- Liabilities for Finding 5
Appendix [ and HI1- Liabilities for Finding 6
Appendix I and J1- Liabilities for Finding 7
Appendix K and K1- Liabilities for Finding 8
Appendix L- FEDWIRE Form
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MAY 24 201

Linda Chapiliiquen
Owner/President

Willsey Institute

120 Stuyvesant Place

Staten Island, NY 10301-1980

Overnight Matl, Tracking # 1 745467Y0196417043

RE:  Program Review Report
OPE ID: 03361500
PRCN: 200740226215

Dear Ms. Chapilliguen:

From 6/29/2007 through December 1, 2008, Lydia Gonzalez, Olga Touliatos, and Judith Ortiz-
Velazquez conducted a program review of Willsey Institute’s (Willsey) student files obtained by
the Department’s Office of Inspector General to examine Willsey’s administration of the
programs authorized pursuant to Title IV of the Higher Education Act of 1965, as amended, 20
U.S.C. 8§ 1070 et seq. (Title IV, HEA programs). The {indings of that review are presented in
the enclosed report.

Findings of noncompliance are referenced to the applicable statutes and regulations and specify
the action required to comply with the statute and regulations. Please review the report and
respond to each finding, indicating the corrective actions taken by Willsey. The response should
include a bref, writien narrative for each finding that clearly states Willsey’s position regarding
the finding and the corrective action taken to resolve the finding. Separate from the wrilten
narrative, Willsey must provide supporting documentation as required in each finding.

Please note that pursuant to HEA section 498A(b), the Department is required to:

(1) provide to the institution an adequate opportunity to review and respond to any
preliminary program review report’ and relevant materials related to the report before any
final program review report is issued;

(2) review and take into consideration an institution’s response in any final program review
report or audit determination, and include in the report or determination —

a. A written statement addressing the institution’s response;
b. A written statement of the basis for such report or determination; and
c. A copy of the institution’s response.

' A “preliminary” program review report is the program review report. The Department’s final program
review report is the Final Program Review Determination (FPRD).
Federal Student Aid, School Participation Tearn  New York/Boston
Financial Square, 32 OId Stip, 25" FI, New York, NY 10005
www FederalStudentAid.ed gov

FEDERAL STUDENT AID ##START HERE, GO FURTHER.
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It should be noted that Willsey’s recertification application to continue participation in the
Federal Student Financial Assistance programs was denied on December 1, 2008. As a result,
Willsey becamic ineligible to participate in programs authorized by Title IV of the i gher
Education Act 0f 1965, as amended (Title V) on January 1, 2009.

The Department based its decision to take action by denying the school’s continued participation
in the Title [V, HEA programs upon reliable information obtained during the program review.
This information disclosed severe breaches of Willsey’s fiduciary duty to the Department and
serious violations.

In addition, it should alse be noted that on November 19, 2009, the school’s owner and president
of Willsey Institute plead guilty, and subsequently was sentenced in U.S. District Court, Eastern
District of New York, to 24 months imprisonment and was ordered to pay $2,600,000.00 in
restitution for falsifying, and forging multiple Federal student financial aid applications,
falsifying attendance records to obtain Federal student aid funds, and directing staff to submit
Free Applications for Federal student aid and create attendance records, grades, and internship
documents for individuals who did not attend the school. The institution should be aware that
the Department will be reviewing any documents submitted in response to this report in
light of those facts.

The Department considers the institution’s response to be the written narrative (to include e-mail
communication). Any supporting documentation submitted with the institution’s written
response will not be attached to the FPRD. However, it will be retained and available for
inspection by Willsey upon request. Copies of the program review report, the institution’s
response, and any supporting documentation may be subject to release under the Freedom of
Information Act (FOIA) and can be provided to other oversight entities after the FPRD is issued.

The institution’s response should be sent directly to Lydia Gonzalez of this office within 30
calendar days of receipt of this letter.

Protection of Personally Identifiable Information (PII):

PII is any information about an individual which can be used to distinguish or trace an
individual's identity (some examples are name, social security number, datc and place of birth).
The loss of PII can result in substantial harm, embarrassment, and inconvenience to individuals and
may lead to identity theft or other fraudulent use of the information. To protect P11, the findings in
the attached report do not contain any student PII. Instead, each finding references students only
by a student number created by Federal Student Aid. The student numbers were assigned in
Appendix A, Student Sample. Please see the enclosure Protection of Personally Identifiable
Information for instructions regarding submission to the Department of required data /
documents containing PII.
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Record Retention:

Program records relating to the period covered by the program review must be retained until the
later of: resolution of the loans, claims or expenditures questioned in the program review: or the
end of the retention period otherwise applicable to the record under 34 C.F.R. § 668.24(c).

Please refer to the above Program Review Control Number (PRCN} in all correspondence
relating to this report. if you have any questions concerning this report, please contact Lydia
Gonzalez at (646)428-3743 or lydia. gonzalezi@ed.gov

ﬁrelvﬁf— /}

(b)(6)
“Christopher Curry
Team [égdcr O

cc: Julio Teran, Financial Aid Administrator

Enclosure:
Protection of Personally Identifiable Information
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A. Institutional Infermation

Willsey Institute

120 Stuyvesant Place

Staten Island, NY 10301

Type: Proprietary

Highest Level of Offering: Non-Degree 1 Year
Accrediting Agency: School is no longer accredited

Current Student Enrollment: School is no longer participating in the Title 1V, HEA
programs

Title IV Participation:  Source: Postsecondary Education Participants System (PEPS)

2007-2008
Programs
Federal Pell Grant (Pell) $197,095
Federal Direct Loan Stafford Subsidized (FDLP) 171,407
Federal Direct Loan Stafford Unsubsidized 34,972
Federal Direct Loan PLUS 10,710
Total $414.184

Default Rate FFEL/DI.: 2008 18.5%

2007 18.4%

2006 7.8%

Source: Postsecondary Education Participants System (PEPS)
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B. Scope of Review

The U.S. Department of Education (the Department) conducted a program review of
Willsey Institute (Willsey) student files obtained by the Department’s Office of Inspector
General from 6/29/2007 through 12/1/2008. The review was conducted by Lydia
Gonzalez, Olga Touliatos, and Judith Ortiz Velazquez.

The initial focus of the review was to determine whether Willsey had disbursed funds to
students that never attended the program(s) and paid returns due to the Title IV programs
for students who withdrew from school. The review consisted of, but was not limited 10,
an examination of individual student financial aid and academic files, aitendance records,
and student account ledgers that were in the possession of the Department’s Office of the
Inspector General (OIG). These records had been seized as part of an investigation of the
institution,

A sample of 54 files was identified for review from the 2005/06 and 2006/07 award
years. The student files were sclected based on a review of attendance records to identify
a judgmental sample of students that had likely not attended or withdrawn from school.
Appendix A lists the names and partial social security number of the students whose files
were examined during the program review.

Disclaimer:

Although the review was thorough, it cannot be assumed to be all-inclusive. The absence
of statements in the report concerning Willsey’s specific practices and procedures must
not be construed as acceptance, approval, or endorsement of those specific practices and
procedures. Furthermore, it does not relieve Willsey of its obligation to comply with all
of the statutory or regulatory provisions governing the Title IV, HEA programs.

This report reflects initial findings. These findings arc not final. The Department will
issue its final findings in a subsequent Final Program Review Determination letter.

C. Findings

During the review, several arcas of noncompliance were noted. Findings of
noncompliance are referenced to the applicable statutes and regulations. As a result of
the findings noted during the review, the Department, on December 1, 2008, decided Lo
deny Willsey’s application to continue participation in the student financial assistance
programs authorized pursuant to Title TV of the Higher Education Act of 1965, as
amended (Title IV). As a result, Willsey’s Title [V Program Participation Agreement
was revoked on January 1, 2009
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The Department based its decision to take action upon reliable information obtained
during the program review. This information disclosed severe breaches of Willsey’s
fiduciary duty to the Department and serious violations of regulatory and statutory
provisions. Due to the limited information in the students’ files reviewed, the
Department was only able to locate and interview approximately 25 students. Based on
the high percentage of falsified information found in those limited files, it is likely that
the true extent of this fraud is morc widespread than discovered.

Finding 1. Faisification of Attendance Records to Obtain Title IV Funds for
Individuals Who Never Attended the Institution, Never Enrolled in an Eligible
Program, or Never Attended the Program for Which the Titie IV Funds Were
Disbursed.

Citation: In order for students to be eligible to receive Title 1V funds, they must be
enrolled in an eligible educational program at a Title IV cligible institution. 34 C.F.R.
§668.32(a)(1). The institution’s licensing body and the Department must approve the
programs. 34 C.F.R. §600.2.610(b). Programs must be a minimum of 15 weeks and 600
hours of instructional time in order to receive Pell grant funds. 34 C.ER. § 668.8(d)(1).
To be eligible for Federal Direct Loans (Direct Loans), a program must be a minimum of
10 weeks and 300 clock hours of instructional time. 34 C.F.R. §668.8(d)(3). A student
must begin classes in order to be eligible for any Title IV funding. If a student enrolls at
an Institution, but never begins classes, that student is considered a “no show” and any
Title IV funds improperly disbursed for the student must be promptly returned. 34 C.F.R.
§§ 668.21, 685.303(a)(3).

Noncompliance: Based on interviews conducted with students, the Department
discovered that Willscy illegally obtained, and retained, Title IV funds for the following
students despite the fact that in many instances these students notified the institution that
they would not be attending. Students #11, 15, 21, 33, 39, and 43 filled out paperwork to
attend the institution, but never actually started. Willsey compounded its misconduct by
falsifying student file docurentation to make it appear that the students actually attended.

The Department also discovered that Willscy fraudulently obtained Title 1V funds on
behalf of students who the institution claimed enrolled in a second eligible program at the
institution.  Students #9, 16, 28, and 35 attended and completed the Medical Assistant
Program at the institution. In complete disregard for its fiduciary responsibilities,
Willsey illegally used the personal information obtained when the students attended the
Medical Assistant Program to falsify financial aid applications and other documentation
for a Dental Assistant Program that these students did not enroll in or attend. By
falsifying this documentation, Willsey illegally obtained funds to which it was not
entitled.
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In addition 1o its other programs, Willsey offered a 120-hour Nursing Assistant Program.
Based on the clock hours involved, the Nursing Assistant Program was not an cligible
Title IV program. Consequently, the students enrolled in that program were not eligible
to receive Title I'V assistance. Willsey illegally obtained Title IV funds for students #22,
and 23 who were enrolled in the Nursing Assistant Program. As with the Dental Assistant
Program, Willsey illegally used the personal information obtained from students who
enrolled in the ineligible Nursing Assistant Program to fraudulently obtain Title [V funds.

Willsey also fraudulently obtained funds for students #3,6,12,24,46,31,38, 41,42, 44,
45, and 53 through falsified attendance documentation, grade reports, and financial aid
applications to make it appear that these students attended an eligible Medical Assistant
Program when they did not.

Furthermore, the institution’s independent auditor disclosed in Willsey’s compliance
audit for fiscal year ending 6/30/2006 (ACN (2-2006-72599) that three students stated
that they never attended Willsey Institute, contrary to school records showing that the
students attended, and received Title IV funds. That finding has been referred to this
program review for resolution. '

Required Action: Under different circumstances, the Department might require a school
to determine Title I'V aid inappropriately awarded to ineligible students. Ilowever, based
on the fact that on November 19, 2009, the school’s owner, and president of Willsey
plead guilty, and subsequently was sentenced in U.S. District Court, Eastern District of
New York, to 24 months imprisonment and was ordered to pay $2.000,000.00 in
restitution for falsifying, and forging multiple Federal student financial ajd applications,
falsifying attendance reports to obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendance records, grades,
and internship documents for individuals who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it wouid like the
Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilities will be provided in the final
program revicw determination letter.

Finding 2. Falsification of Make-Up Hours In Order to Make it Appear the
Institution Provided Students a Full Program of Study When It Did Not

Citation: Once it is determined that a student is enrolled in an eligible program, the
amount of a student’s Pell and Direct Loan funds are calculated by using the guidelines
established in the regulations. 34 CFR. §§ 690.62, 690.63, and 685.203. The
calculations to be used by an institution vary depending on the length of the student’s
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program and the method by which the institution measures its academic program. For an
institution, such as Willsey, whose programs arc measured in clock hours, the
calculations focus on the number of hours and numbers of weeks required to complete the
student’s program of study. 34 C.F.R. § 690.63, and 685.203.

Noncompliance:  Willsey’s Medical Assistant Program consisted of 960 hours of
mstruction. The Title IV aid received by these students was based on the total hours in
the program. Willsey took daily attendance to track the hours a student completed, and
allegedly required students who missed class to make up the hours. During the course of
the review, the Department confirmed with students that Willsey falsified make up hours
for students to make it appear that they completed the full program of study, when they
did not. Falsified hours were discovered for students 7,17, 30, 32, and 50. In the case of
student 32 Willsey also falsified externship documentation and graduation documentation
to make it appear the student complcted her program of study when she actually
withdrew. By falsifying the hours and externship documentation, Willsey attempted to
mask the fact that it obtained full Pell grant and Direct L.oan funds when the students did
not actually earn all of those funds.

Required Action: Under different circumstances, the Department might require a school
to determine Title I'V aid inappropriately awarded to ineligible students. Howevcer, based
on the fact that on November 19, 2009, the school’s owner, and president of Willsey
plead guilty, and subsequently was sentenced in U.S. District Court, Eastern District of
New York, to 24 months imprisonment and was ordered to pay $2,000,000.00 in
restitution for falsifying, and forging multiplc Federal student financial aid applications,
falsifying attendance reports 1o obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendance records, grades,
and internship documents for individuais who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willscy may submit any documents it would like the
Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those Habilities will be provided in the f{inal
program review detcrmination letter.

Finding 3. Delayed Student Withdrawal Resulting in Illegal Disbursement, and
Retention of Unearned Title IV Funds

Citation: Once the amount of a student’s Title [V award is established, the funds are
disbursed to the student in incremental payments, or payments periods, which are related
to the number of hours in the student’s program of instruction. 34 C.F.R. §668.4 (¢)
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The first payment period for an eligible program that is one academic year in length or
less and is measured in clock hours is defined as the petiod of time in which the student
completes the first half of the clock hours and weeks in his or her educational program.
The second payment period 1s the period of time which the student completes the
educational program. 34 C.F.R. § 668.4 (c) (1)

For a student whose educational program is more than one academic vear, the payment
period for subsequent academic years, or fractions of academic years, is the period of
time in which the student completes one-half of the academic vear or one-half the
remaining clock hours in the student’s cducational program, whichever is to be
completed first. 34 C.F.R. § 668.4(c)(2)

Under these regulations, an institution may not disburse a second payment of Pell funds
to a student until he/she has completed the requisite hours for which Pell dishursements
have previously been made. 34 C.F.R. § 690.75(2)(3)(i)

‘The regulations are similarly clear on the procedures that must be followed in disbursing
Direct Loan proceeds. Except in limited circumstances, loan proceeds are to be disbursed
in two installments, and must be made on a payment period basis. See 34 C.F.R. 88
668.164(b), 685.303(c)

The payment periods for Direct [.oans are the same as those outlined above for the Pell
grant program. In addition, the first installment of loan proceeds for students whe are
enrolled in the first year of an undergraduate program, and who has not previously
received a Direct Loan, cannot be made until 30 days after the first day of the student’s
program of study. 34 C.¥.R. § 685303 (b)(4)

When a student withdraws prior to the completion of his/her program of study, the
institution must determine if the amount of Title IV assistance disbursed to the student
exceceded the amount of Title [V funds eamed as of the date of the student’s withdrawal.
The date of withdrawal is critical to this calculation. 34 C.F.R. § 668.22(c), (). Title IV
funds not carned by the student must be returned within 45 days from the date of the
institution’s determination that the student withdrew. 34 C.F.R. § 668.22(j)(1). Prior to
July 1, 2006, a school was required to pay rcfunds within 30 days of the institution’s
determination that a student withdrew.

If a student fails to provide notification of his/her withdrawal, the determination date is
the date that the institution becomes aware that the student ceased attendance. 34 CF.R.
§ 668.22 (1))(1)

An institution’s failure to pay refunds is a criminal offense. 20 U.S.C. §1097
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Noncompliance: The Department discovered that Willsey failed to properly withdraw
students 5, 8, 10, 26, 34, 36, 52, and 54 despite the fact that the attendance records clearly
established that the students ceased attending. By fatling to withdraw these students and
calculate refunds, Willsey disbursed and retained funds to which it was not entitled,
Willsey completely ignored its own records in order to illegally disbursed and retain Title
IV funds.

Compliance with Title IV disbursements and refund requirements is a critical component
of an institution’s fiduciary duty to the Department and its students. The improper
disbursement of, and failure to return, uncamed loan funds creates a significant and
undue hardship on students by inflating the amount of money the student must repay.
The inflated loan payments can become an excessive burden on these students who were
unable to completc the program and sccure viable employment. In addition, the inflated
loans result in increased interest and default costs to the government and taxpayers.

Required Action: Under different circumstances, the Department might require a school
to determine Title IV aid inappropriately awarded to ineligible students. However, based
on the fact that on November 19, 2009, the school’s ownet, and president of Willsey
plead guilty, and subsequently was sentenced in U.S. District Court, Eastern District of
New York, to 24 months imprisonment and was ordered to pay $2,000,000.00 in
restitution for falsifying, and forging multiple Federal student financial aid applications,
falsifying attendance reports to obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendance records, grades,
and internship documents for individuals who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it would like the
Department to consider in response to this {inding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilities will be provided in the final
program review determination letter.

Finding 4. Verification Violations

Citation: An institution shall require each applicant whose application is selected for
verification on the basis of edits specified by the Secretary of Education, to verify all of
the applicable items specified in 34 C.F.R § 668.56, except that no institution is required
to verify the applications of more than 30% of its total number of applicants for
assistance under the Federal Pell Grant, Federal Direct Loan, Campus Based, and Federal
Stafford Loan programs in an award year. 34 C.F.R. § 668.54(a)(2)(i)
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The data elements that are required to be verified when a student is selected for
verification by the Department are identified at 34 C.F.R. § 668.56, and the
documentation acceptable for completing verification is specified at 34 C.F.R. § 668.57

Noncompliance: the 2005/06 ISIR for student #11 was selected for verification. The
[SIR indicates two members in the houschold. tlowever, the student’s verification
worksheet shows that there is only one member in the household. Additionally, during
the students’ interview process, the student stated that the signaturc on the verification
worksheet is not her signaturc.

Required Action: The student cited in this finding was also cited in the recertification
denial action taken against Willsey for falsifying attendance. Under different
circumstances, the Department might require the school to submit additional information
to determine Title IV aid inappropriately awarded to ineligible student. However, as
stated in previous findings, the president was indicted for falsifying attendance reports to
obtain Federal student aid funds, and directing staff to submit Free Applications for
Federal Student Aid and create attendance records, grades, and internship documents for
individuals who did not attend the school. Therefore, the Department questions the
veracity of Willsey’s documentation as a whole. However, Willsey may submit any
documents it would like the Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilitics will be provided in the final
program review determination letter.

Finding 5. Improper Disbursement of Title [V Funds

Citation: An institution must disburse Titie [V funds on a payment period basis. An
Institution may disburse funds to a student for a payment period only if the student
enrolled in classes for that payment period, and is eligible to receive those funds. C.FR.
§ 668.164(b)

Regulations specify how an institution must define its payment periods for purposes of
awarding and disbursing Title [V funds. 34 C.F.R. § 668.4{c) specifies that the first
payment period for an eligible program that measures programs in clock hours, and is one
academic year or less in length, equals the period of time in which the student completes
the first half the number of clock hours in the program. The second payment period is the
period of time in which the student completes the program.

Noncompliance: The reviewers noted the following instances where Willsey improperly
disbursed Title IV funds as follows:
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Student #2- the student’s attendance records and academic transcript indicate that he
began the Medical Assistant Program on 1/31/05 and graduated 9/10/05. YHowever, COD
indicates that Willsey improperly disbursed $2556.00 Pel] grant payments during award
year 2005/06; months after the student had graduated.

Student #10- According to the attendance records found in the student’s file, she began
the Medical Assistant Program on 7/25/05 and the last date of attendance recorded was
9/16/05. During the student interview process, the student confirmed that she only
attended classes for two months, and stated that she called the school to inform them that
she was withdrawing because she had obtained a job. The mstitution, instead of
withdrawing the student, kept her name on the attendance records, and tmproperly
disbursed the second Pell grant 2005/06 in the amount of $1, 950.00 on 12/28/05, prior to
the end of the first payment period.

Student #18- the student’s attendance information found in the student’s file indicates
that the student did not enroll in the Medical Assistant Program. All documents,
including attendance and enrollment agreement are blank. Asa result, Willsey
improperly disbursed and retained a 2005/06 Pell grant payment in the amount $2025.00.

Student #36- the student’s attendance records indicate that Willsey disbursed the second
Pell 2005/06 in the amount of $2025.00 and Direct Stafford Subsidized loan in the
amount of $1312.00 prior to midpoint. At the time of the second disbursement, the
student had only completed 211 hours, instead of 450 scheduled hours.

Student #47- the student’s academic transcript indicates that she started the Medical
Assistant Program on 5/23/2005 and graduated on 1/06/06. On 10/30/06, Willsey
reported the student’s status as a graduate to NSLDS with a graduation date of 5/26/06.
However, Common Origination and Disbursement (COD) system indicates that Willsey
improperly disbursed $4050.00 during award year 2006/07; months after the student had
graduated.

Student #48- the student’s attendance records indicate that she began the Medical
Assistant Program on 11/14/05, and graduated on 6/30/06. However, Common
Origination and Disbursement System indicate that Willsey improperly disbursed
$4050.00 during award year 2006/07; months after the student had graduated.

Student #51- there are two sets of attendance records for the same period of enrollment in
the student’s file. The original set indicates many absent hours with some make up
hours. The second set of attendance indicates perfect attendance. However, according to
finding 2, the Department confirmed with some students that Willsey falsified make up
hours for some students to make it appear that they completed the full program of study,
when they did not. As a result, the fact that there are two sets of attendance and student’s
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make up hours are questionable, cligibility for subsequent Title IV disbursement during
award year 2006/07 is questionable.

Required Action: Under different circumstances, the Department might require the
school to submit additional information to determine Title 1V aid Inappropriately
awarded to incligible student. However, as stated in previous findings, the owner and
president of Willsey was indicted for falsifying attendance reports to obtain Federal
student aid funds, and directing staff to submit Frec Applications for Federal Student Aid
and internship documents for individuals who did not atterid the schcol. The Department
questions the veracity of Wilisey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it would like the
Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilities will be provided in the f{inal
program review determination letter.

Finding 6. Conflicting Information

Citation: An institution is required to devclop and apply an adequate system to identify
and resolve discrepancices in the information that the institution receives from different
sources with respect to the student’s application for financial aid under Title TV
programs. 34 C.F R. § 668.16(1).

Noncompliance: The reviewers found several cases of conflicting information in
students’ records as follows:

Student #13- the student’s enrollment summary in NSLDS indicates that she graduated
on 9/25/2005. However, Willsey disbursed a 2005/06 Pell-grant in the amount of
$1278.00 on 2/13/06 and again disbursed $1278.00 on 4/21/06.

Student #27- the student’s status was reported to NSLDS as graduate as of 10/1/2006.
However, the student’s attendance records indicate that she completed 658 hours, of
which 19 hours were make-up hours. The Medical Assistant progran. requires 960 hour
for graduation. In addition, the program also requires clinical internship, and there is no
record of attendance or evaluation from an internship site. There is a copy of a letter
from the student dated 8/16/2006 stating that she turned down the extzmship site
provided, but Willsey still disbursed an amount of Title IV funds as if the student had
completed the externship hours.

Student #29- there 1s a copy of a High School/GED Certification in the student’s file
which states that she graduated from “ New Drop” (Should be Dorp) .S in 1996.
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However, there 1s a copy of a letter supposedly from Tottenville [1igh School which
states that the student successfully completed the educational requircments of the high
school program and graduated in August 1997. There was no documentation in the
student’s file resolving the high school graduation conflicting information. However, the
institution improperly disbursed a 2005/06 Pell grant in the amount of $4050.

Student #46- the student’s 2006/07 ISIR shows her status as separated. However, during
the interview process, the student stated that she was married, and that the writing on the
FAFSA 15 not her writing.

Student #49- there 1s a copy of a termination letter sent to the student on 8/16/06
informing her that although she had been notified several times about her absences, the
school had not heard any response from the student, and as a result the institution regrets
to inform her that she was dropped from the program. However, the Jepartment’s
Common Origination & Disbursement System indicates that an addit onal 2006/07 Pell
grant in the amount of $4050 was disbursed on 3/2/07 subsequent to the student being
dropped. In addition, the student could not have been eligible for the 3 and 4™ Pell
grant disbursements because the program’s length is 960 clock hours, and the school had
already disbursed $4050 Pell grant during award year 2005/06.

Required Action: Under different circumstances, the Department might requirc the
school to submit additional information to determine Title IV aid inappropriately
awarded to iveligible student. However, as previously stated, the president was indicted
for falsifying attendance reports to obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendance records, grades,
and internship documents for individuals who did not attend the schonl. The Departiment
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it would like the
Department to consider in response to this finding. '

A description of the Department’s methodology for determining iabilities, including
interest, and instructions for repayment of those liabilities will be provided in the final
program review determination letter.

Finding 7. Incorrect Return of Title IV Funds

Citation: An institution must return the amount of Title IV funds for which it is
responsible under 34 C.F.R. § 668.22(g) as soon as possible but no later than 45 days
after the date of the institution’s determination that the student withdrew, as defined in 34
CFR.§66822 34CFR. 66822()
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Federal regulations states that an institution must return, in the order specified in 668.22
paragraph (1), the lesser of —

(1) The total amount of unearned title I'V assistance to be returned as calculated
under § 668.22 paragraph (e) (4); or
(i)  The number of hours in a payment period or period of enroliment multiplied by

the percentage of Title IV grant or loan assistance that has not been earncd by
the student as described in 668.22 paragraph (e)(3). 34 C.F.R § 668.22 (2)

Nonecompliance: The institution incorrectly calculated the return of Title IV funds for
students #25 and 40. The students’ return of Title |V calculation was incorrectly
completed using the number of weeks in the payment peried instead of using the number
of hours scheduled to complete in the payment period for student which is required when
a student withdraw from a clock-hour program.

Required Action: Under different circumstances, the Department reight require the
school to submit additional information to determine Title IV aid inaspropriately
awarded to ineligible student. However, as previously stated, the president was indicted
for falsifying attendance reports to obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendar.ce records, grades,
and tnternship documents for individuals who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it would like the
Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilities will be provided in the final
program review determination letter.

Finding 8. Willsey Failed to Submit a Required Compliance Audit

Citation: As part of its obligation to account for the Title IV funds received, an
institution must submit to the Department annual {inancial and compliance audits
conducted by a qualified independent auditor. See 20 U.S.C. § 1094(c); 34 C.F.R. §
668.23(a), (b). The audits submitted by institutions must meet specif c guidelines
estabtished by the Comptroller General and the Sccretary. 20 U.S.C. § 1094(c); 34
C.F.R. §668.23(b). The guidelines for these audits arc set forth in the U.S. General
Accounting Office’s {(GAO’s) Government Auditing Standards and in the audit guides
published by the Department’s Office of Inspector General. 34 C.F.R. §668.23(b)

For a proprietary institution such as Willsey, the audits must be submitted no later than 6
months after the end of the institution’s fiscal year. 34 C.F.R. § 668.23(a)(4). An



Willsey Institute
OPETD 03361500
PREN 200740226215
Pape 14

institution’s failure to submit required audits is grounds for its termiration from
continued participation in the Title IV programs. See 20 11.8.C §1094 {)(1)F)

Non compliance: Willsey’s fiscal year ends on June 307 Willsey failed to submit
required annual compliance audits for fiscal years ending 6/30/07 due the Department by
12/31/07, 6/30/08 due 12/31/08, and 6/30/09 was due December 31, 2009.

Required Action: Willsey must submit the required compliance audits or liabilities will
be asscssed for all unaudited funds delivered to the institution curing the unaudited
periods.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those labilities will be provided in the final
program review determination Jetter.
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2025 0 0 0] 0 0 0 00 [} 6 o o
2025 0 o a 0 0 0 00 0 1312] 3887, o0
1300! 0 0 ol 0 0 0] 0 o 2625 00 0 0
4050 ok 0 0 0 o 0 0 0 2625 0 0 0
2025, 0 0 0 0 0 0 0 0 1333 )
1950 0i 0 0; 0 of ol o 0 1312 6 00
4050° o 0 0 of o o o 0O 2665 230 V|
2025 0 0 0 0 0 0 00 of o 0 9
4050 o o o 0 0 o o o 0 o0 "o 0
o0 ot F oo —g T d o o eedl” iEe—— g
| o9 ol 0 0 0 8 oF 0 238 00 0
3900 a 0 0 0 0 0 0 0 2625 0 00
1850 0 0 6 0 0 0 EEEEEE 291 0 0
2025 0 0 0i 0 0 ol 0 0 1312 1131 o 9
o o o o 0 o o o o o 334" 0 0
4050° o 0. 0 0 0 o o o 0 of o g
4050’ 0’ oo g 0 0 0 0 0 of o 0
2025 o 0 0 0. o o o o 0 0 of o
0. o o ol 0 0 ) 0 0. 1312 3887 ol T q

Page 2 oty



Willsey - NSLDS Menu 1D - 2007 AY

DATE : JACAD |NATL ] |FFEL [FFEL 'FFEL ;FDL FDL | FDL
CURRENT LAST " |FIRsT ~_OF ~ PELL _[COMP [SMART|TEACH |PERKINS |STAFF !STAFF[FFEL [GP_ |STAFF |STAFF FDL |GP |
SSN NAME 'NAME " |BIRTH _ i'GRAN?_ GRANT|GRANT|GRANT|LOAN  "SUB UNSUB|PLUS [PLUS [SUB~ |UNSUB (PLUS PLUS |

(b)(6); (b)(7(C) 4050 0 o. 0 o o 0 0 o0 o 0 0, 0
4050 0 o o, o o 0 6 o 0 0 of ¢
4050 o] 0 o 0 of 0 0 ) 0’ 9 o
4050 0 0 0 0 0. 0 0O 0 2865 230 @ 0
2025/ 0 0 0 0 0 0 0 0 0 0 0 0
1800 0 0 o ) o © 0 o 0 o6 0
1300 0 o 0 o, 6 0 0 0| 1352 3579 0 q
3300 0 o 0 ol o o 0 0. ol 0 0 0
4050 0 o, 6 0 o, 0 0o o 0 0 o 0©
4050 0 0 0 ool R o o
40501 0 0 0] 0.0 D, 0 0 2665 0 ol o
2025 00 0 0O 0. o 0 0 c 0 0 0 0|
1100 0 0 o 0 o 0 0 0 1312, 1001, o 0o
4050 0, O 0 -0 g 0 0 0| 2625 4000  © 0
2025 ] 0 0 il 0 o © 0 ol 0 0 0
1650 o o 0! o ¢ 0 ol o 133 4886 0 0

""" 4050 0 o 0o 0 of o o o 2625 226 ol o
500 0! 0 o o o o o 0- 1312 1133 0 0|
1495 0 0 0 @ 0 0 o 0 0 o o
2025 0 0 0 oo 0, 0 0o 1382 1174 @ 0
4050 0o 0 o 0 o} o o 0. o 0 0 7
—4036{' ¢ o 0 o 6 O 0 00 1313 e86| G 0
2025 00 0 0 00 0 0 0; 0| 0. o
2025, 0 0 0] 0 of o o 9 1382l 117 0 0|
| 40500 0 o 0 o0 o 6 o o 285 o o] o
4050 0 D 0 0o 0 0 0 0 2865 230 0! 0
2025, 0 o 0 6 o o 0o O 0! 0 )
2025 0 0. o o 0 0 0 0 0’ 0 00
0 o] o 0 o 0, ol "o 0 4352 17l a7

4050 0 o o o ®© 0] o o 2865 1365 o] 0
4000 0 0 0 0 0 ) 0 0 2625 277 0 0
2025 of o] 0 o] o of 0 0 1313 113l o] "o
2025, o o 0| o @ 00 0 0 0 0 0
2025 0 o 0 o o 0D 0 0! o @ 0 0
4050 0] 0 ol 0 0 o o & 2625 226 G 0
1485 0 0 0 0 o ol © 0 0 0 0; 0]

o] o o o 0] o 0 0 o0 1313 0 0 o0

1698! o o o o ¢© 0 0 0 2100 2000 0. ol
2025 0 o o 0 0 o 6o o 0 0 a o
4050 of o o o 0 o o 0 2665 230 0 0
3300 0 0 0 0 ¢ o o 0° 2825 0 0 0|
4050 0 0 0 0 0 0 0 0] 0 0 0 0
1495. 0 0 0 o o 0 ol o0 0. o ¢ 0
1495] 0 o 0 0 0 0 00 o o o o
20250 0 0 0 0 0 0 0 O 2665 0| 0l 0
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Willsey - NSLDS Menu 1D - 2007 AY

DATE [ACAD [NATL | | [FFEL |FFEL FFEL [FDL___ [FDL | [FDL
CURRENT _|LAST FIRST OF PELL COMP |SMART|TEACH 'PERKINS STAFF |STAFF |[FFEL [GP  STAFF STAFF FDL :GP
SSN INAME 'NAME BIRTH GRANT ‘GRANT |GRANT |GRANT|LOAN__ SUB |UNSUB'PLUS [PLUS SUB  UNSUB PLUS |PLUS

| . . T
(b)(6); (b)(7(C) 1495 0 O 9 0 0 0 O; O 0 0 0 0
0 0 0 0 0 0, 0 o o 0 0| 2749 0
a050] ol o 0 0 0] 0 0 0 0 0o o 0
2025 o o  of 0 0. of 0 o] 2625 228 O 0
1495 0 0 0! 0 00 0 0 0 0 o 0
1850 0 0 0 0! 0 ol o o 1313 844 0 9
4050 0 of o 0 0 0 0 0| 2625 o o 0
4080 ol ofl o o 0 0 0 o] 2e25] 228 0 0
2025 0; 0 0 0 o, o o 0 0 0 0 0]
3300 0: 0' 0 0 0 0 0| 0 2625 0 0 0
4050 o0 o6 o 0 0 0 0 0 0 0 0 0
0 0 0 0 o0 6 o 0 ol 1312 3887 e
1495 0 0 0 0 0 ol o o 0 o 0. o
5000 0 @ 0 o 0 o 0 0 312 1001 0 0
oo 0 0 01 0 0 O 0 2665 4060 ol 9
205 0 0 6" T 0 - 0 o 0
1495 ol o0 0 0l 0 ¢ 0o, 0 0 0 0 0
4050 0 ol o 0: 0 0 o0 0 o| o 0
4050; 0 0 0 0 D 0 0 0 2825 4000 O 0
2025 0 0 0 0 ol 0 0, 0o 1313 13| ¢ 0
12025 o ¢ o 0 0 o ¢ o 1313 2030 0 o
4050 0 of 0 0 0 0 ol @ 0 0 0 0
2025 0! 0 0 0 0 0 0 ol o 0 00
48| 0 0O o 0. o o 0 0 0 0 0; 0
2025 0O 00 0 of 0 o 0| 1312 " es1. o 0
4050 T 0 0 ol o] o 2665 230 e
4050 o0 0 o o 0 ol of o 2e5 0 of o
1250 0 ] 0 a| 0 0, o o 1333 914 0 0
4050 0 0: 0 ol o ol ol ol 2e257 226 0 0
2000 0 T 0 0 o' 6 0 2625 2306 ol o
4050: 0 0 0 0 0 0 0 0 1313 666 0 0
4050 0| 0 0 ol o 0 0 0 2665 230 70 0
202’5” o ol 0. 0' o 6 0o @ 0 0 0 0
1600] 0 0 ol 0 0 0, 0 o0 0 )
o[ 0 0. 0 0 o 0 0 0 2625 4000 Q] _ O
4050, 0 0 0/ 0 0 ol 6 o 0 0 o ©
1218’ 0. 0 0 0 0 ] 0. 0 1068 0 0 0
2025 0; 0 0 o ol o o of g 0 0 0
2025 0 ] 0’ 0 o o o 1382 3276 ¢ 0
2025 0 0 0 0.0 0 0, © 0 o o o
4000 0 0. 0 0 0 0 0. 0 2625 0 0 0
2025 ol 0 0 0, 0 o @ o ; 0 ol 0
2025 o 0o o o 0 0 o "o o o o ¢
2025 0 0 0 0 o, 6 0 O 0 o o o
0 0 0. 0 0 ] 0 0. 0 2625 0 2169 0
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Willsey - NSLDS Menu 1D - 2007 AY

CURRENT 'LAST
838N

"NAME
(b)(8); (b)(7(C)

| DATE ACAD [NATL FFEL 'FFEL FFEL [FDL _ [FDL _ [FOL
FIRST OF PELL |COMP |SMART TEACH |PERKINS |STAFF STAFF [FFEL |GP |STAFF |STAFF [FDL IGP
~ 'NAME BIRTH GRANT |GRANT |GRANT|[GRANT|LOAN _ |SUB UNSUBPLUS [PLUS SUB__[UNSUB |PLUS PLUS |
2025 0 o o 0 0 0 o o ‘1313 113l 0| o
15500 0 of o o "o 0o "o "o 1313 595 0 0
950 ¢ 0 0 0 0 ¢ o] 0 2685 2341 0] 0
""""" 2025 of "o o 0 o © ] 0 0 0
2025 o 0 0 00 of o o] 1382 117 T 0
ol o o0 0 0 0 0ol 1312] 2228] . o 0
2025 0 O o o 0 ol 0 g 1333 115 0 0|
0o 0 o o o O of o 0 2628 4000 0 0
1495 0 ol o 0 I 000 0 0 0
4050, 0 o0 "o 0, o "o 0 2665 230 o 0
2025 o o 0 o o 0o 0 0 2825 2226 o o
2025 of © 0 0 0 oo 0 1333 115 0 0
4050 0 o ol 0 0 0 0 0] 2625 276 0 0
1300. ) 0 ol 0 ol @ 0 0| 2665 0 0. 0
2025 0 0 0 [/ ) 0 0o o 133 o 0 0
2000. 0: 0. o 0 0, 0 0, 0 1313 988 0 0
2025 0 0 0, 0 0! of 0 0: 0 0 0 9
2800 o © 0 ol 0 00 0| o 2665 4080 0 0
4050 0 [ of 0o 0 0| © 2885 229 0 0
2025 0 0 [N 0, o, 0 0 0 0 0 o 0
2025 ol o 0 0 0 0@ ¢ 13al g ol q
2930’ 0: o] ¢ L] 0 0| 0 2132 506 0! 0
1750 0 of © 0. o 00 0 0 0; 0 0
o 0 0 0. 0 o0 0 o 0| 2071 334 0 0
489136 0 0 0 o 0 0 0 0l 238527] 113978] 16972, ¢
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Willsey - NSLDS Menu 10 - 2008 AY

g 1 poudee p (DI

; |DATE ACAD INATL FFEL FFEL FFEL [FDL IFOL ] FDL
CURRENT LAST ~ FIRST 'OF PELL  |[COMP SMART |[TEACH |PERKINS |STAFF|STAFF |FFEL |GP ‘STAFF STAFF FDL |GP
SSN NAME 'NAME  BIRTH 'GRANT  IGRANT GRANT |[GRANT [LOAN  [SUB |UNSUB [PLUS [PLUS 'SUB  UNSUB PLUS [PLUS
(b)(6); (b)(7(C) 239, 0 b L O W o] o ol 1750 .2 .

2155 0 0 0 o, o 0 ) 0] 1750 0 0 a
1680] o' 0 0 0 o0 D 0 0| 1750|365 )
2080 0 of 0 0! 0 0 0 o 3500 o] 2075 0
4310 0 o 0 g 0 0 0 0| 3552 ol o 0
2155| o0 © 0, 0 0 o0 o 0 o] 0 0. 0D
2155l 0 0 0 0 0 0; 0; 0 1776| 0 0; 0

0- 0. o o 0 0 oi 0 0| 1312 2000 o o

1530 0 6 "o o 0 0 0| o 1312 0 378 O
2155 o o 0 0 of o 0 0f 1776 ' 0
2155 0 0 0 o] o 0 0 of o o o o
1880 0 0 o 0 0 0 o 0 0 6, 0 0
2155 0 o 0 0: 0 0 of o 70 0 0 0
I G 0 0 0 0 0’ 0 0 7560] 0
2155 0 0 0 0o o 0 0 1312 0 0 0
4310 0 0 0 0 0! 0, 0 o 0. o o 0
2185 Q. g 0, & 6 __ 0 0 0_ a o o 9

0 0 o o 0o 0 0 0 350 ol 4186 0

3448 O 0 0 0 0 0 0 0 2842 0 0 0
2155 0, 0 0! 0 0 0 0 6 1776 o0 0 0
3448 0 0 0! 0 0 0 0 0 2800 o 0 0
436 0| 0 a0 o 0 D 0 0, 3500 0! 0 0
2155 0 0. ] 0 o 0 0, 0, 1312 0 of "
4310 0 0 0 0 0 o 0 0] 3682 0 0 0

""" 3260 0 0 0 0 °c o 0 0 3500 884 0 0
43100~ o[ o 0 0 g oo 0 3500: O 0 0
4310 0 0 0 0 01 0, 0 0] 3500 0 0 0

0 o, o o 0 3} ok 0i 0" 3000 o ol ©

3448 0! N 0 0. 0 0 o] 2800 00 0
2185 0. ¢ 0 0 0 o o 0 1776 0i 00
2080 0 00 o o 0 0 0 o 17re| 0 0 0}
2155 0 0 0 o 0 0 0 0| 1750 of o 9
2155 0 0 0 oo o o o o] 1776 0 0 q
3448 o 00 0 0 0 0 6l 2800 0 o0
N 0’ o o 0 0 0" 4750 0 0 0
4310 Rk ) 0 0 0 0 0, 3290 0 of ©
Cooz2188 0] 0 0] o0 0 0 o0 0o o o o
2960 0] o of o o 0, 6 o 3s00 0 o "o
2155 0 0 0 ) ) 00 1750 T o o )
T 4310] 0| 0 0 0 0 o' 0. 0 3500 0 0 0
0 0 o o o 0 0 0 0; 3138] 362 0 o
2165 0 0 o 0 0 o 0, 0. 3500 1848 O 0

of o o 0 0 0 0] o, O 12371 2000, 0 0

4310 0 0 o] 0. 0. o o 0| 3500 L0 0

B 0 0 0 0 0; ] 0 1626 5874 0 0
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Ineligible Disbursements (Non-Loan} - Cost of Funds and Administrative Cost Allowance

Name af Institution:

WILLSEY FINDING 1 AFPPENDIX D

Disburseme Return Paid No. of Imputed To inst
No.  Description/Name Ineligible Disbrsmnt FProgram nt Date Date Days CVFR  Federal Share To ED Accounts
Award Year 05/06 $953,433.00 |Pell Grant 6/30/2006] 1/31/2013 2407 2.00% $953433.00 | %$125738.30( % -
Award Year 06/Q07 $489,136.00 (Pell Grant 5/30/2007} 1/31/2013 2042 4.00% $489,136.00 | $109.460.21 1 % -
Award Year 07/08 $197,095.00 |Pell Grant 6/30/2008] 1/31/2013 1676 500% $19709500 |3 4525207 | § -




Total Inekgible

Campus-Based Amounts Spent {from FISAP, Part Vi, Section B)

Federal FWS
Federal SEOG
Federal Perkins

Tatal C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWs

FSEOG

Perkins
FWS-50% Match
FWS-No iMatch
FSEQG-Na Match
Perxins-No Match

Total Campus-Based

_

$1.639,664.00 |

Total

Federal Share

$1.839,664

$1,639,684

R AR R BA| B D

1A | R | Ao | e |ea e

5

©

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEOG
Perkins
FWS-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match
ACA Breakdown

FWS

FSEOG

Perking
FWS-50% Maitch
FWS-No Match
FSEOG-No Match
Perkins-No fMatch

L ———

$280,450.58

$280,450.58

e R d Rl R a T T R AR 2o R o)
'

AR Rl R e R R AR T AR N R 2 Y £




Ineligible Disbursements (Loans) - Cost of Funds

Mamea of ‘15

WILLBEY FINDING 1 APPENDIX O(1]

Nate Oniy far FEEL lpans not
subject to Csfimated Actual Loss

Ieligitile Disbursement  Loan Pag Mo, of Imputed FFEL Specia:

Mz [YascripiiniiName iskrsreat Frogram Crate Date Cays CVFR inierest Allore ToED

Awad Year 5506 7 §3°E,422.0D [OL Sub J6/30ICE C1/31713] 2407 2.00% $41,558.00
Award Yaar Q507 $238 527.60 |0OL Sub O8/3087 3113 2042 4.00% $53,378.00
Award Yoar 07108 168 553.00 10L Sub 0BFACAE SH31M3 1678 5.00% 38.898.00
Award Year D5S/DE 108,658.00 [DL Linsub 0B/3C/06 142113 2407 2.00% 14,330.00
Award Year 0B/C7 113,878.00 (DL Unsub U507 0143113 2042 4.00% 25 507.00
Aweard Year O7I0H 36,986.00 [DL Unsub CE3208 01f3*13 1676 5 CG% 8 492.00
Award Year DE2G 34,951 00 |BL ~LUS CEMEQICE 01731/13 2407 2.00% 4611 (0
Award Year 0807 16.8972.00 |GL PLUS DE/30IST 013113 2042 4.00% 3792400
jAward Yroar 37708 10,720.00 |0L PLUS J51300CH 0143113 1676 £.00% 2,461.00

Total Prancipal

Total Sl Sun
Total DL Ursup
Total FFEL Subk
Total FFEL Linsub
Total PLAS

51,044 779200

§ 72250200

§ 259,624.00

Total

§ 192 874.00



WILLSEY INSTITUTE

OPE ID 03361500

PRCN 200740226215

FINAL PROGRAM REVIEW DETERMINATION

APPENDIX E AND E1

LIABILITIES FOR FINDING 2



Ineligible Disbursements (Non-Loan) - Cost of Funds and Administrative Cost Allowance

Name of Institution: WILLSEY FINDING 2 APPENDIX E
Ineligible Disburseme Return Paid No. of imputed Tao Inst
No.  Description/Name Disbrsmnt Program nt Date Date Days CVFR  Federal Share To ED Accounts
(b)(8); (b)(7(C) $3,200.00 |Pell Grant 6/30/2006] 1/31/2013 2407 ___2.00% $ 5,20000]% 422075 .
$4,050.00 {Pell Grant 6/30/2006{ 1/31/2013 2407 200% $ 4050000 % 53411 | %
$2,025.00 |Pell Grant 6/30/2005] 1/31/2013 2772 100% & 2,025001(5% 15380 % -
$2.025.00 |Pell Grant 6/30/20068| 1/31/2013 2407 200% $ 202500 (% 267.06 | § -
$1.850.00 [Pell Grant 8/30/2007( 1/31/2013 2042 400% $ 195000 s 436.38 | % =




Total Ineligible

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal FWS
Federal SEOG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWS

FSEQG

Perkins
FWS-50% Match
FWS-Ne Match
FSEQG-No Match
Perkins-No Match

Total Campus-Based

$13.250.00

Total Federal Share

$ 1325000(§ 1325000
8 -~ I3 :
3 - 3 -
$ - b -
3 - 3 -
$ BNE -
$ - 3 -
3 - 3 -
3 - 3 -
& - $ -
3 - 3 -
LS - I3 -

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEQG
Perkins
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match
ACA Breakdown

FWS

FSEOG

Perkins
FWS-50% Match
FWS-No Mateh
FSEOG-No Match
Perkins-No Match

L —

$ 1,813.38

1,813.38

$
$
3
3
$
$ -
$
$
$
$
3

A [€A || 05 2| 0D a0 [ O3 | e | 0




Ineiigible Disbursements {Loans) - Cost of Funds

Nare of Instilution

Me Descr.plioniName

(b)(6); (b)(7(C)

WILLSEY FINDING 2 APPENDIX {1

Nate: Qnly for FEEL lpans no!
subject o Estimated Actual Loss

Ineligitla Dishursement  Loan Paid Ma. of Imputed FFEL Special

Disbramnt Pregram Date Caw Days CVFR Interast Alow Te ED
$2,625.00 [T Sub CR/30/05 01/31113] 2407 2.00% | $346.00
%+.075.00 {OL Unsub J6/30(25 01/31013] 2407 2.00% ! £142.00
2B25.00 (DL Sub Q8/30I08 $1131113] 2407 2.00% 3345 .00
B 4.000.00 |GL Ursub 0B/30I06 01/31M13]  24o7 2.00% §528 00
262500 DL Sub DE/30/06 01/34113] 2407 2.00% $346.00
22502 |0t Unaub LHADICE 1313 2407 2.00% 330.00
2 §25.00 [DL Sub 06130408 04731453 2407 2.00% $345.00
282500 |DL Sus QBIACHT 01431413 2042 4 0% F5B7.C0O

Tola” Prirc pa:

Tetal S Sun
Total OL Urnsun
Tota FFEL Sub
Tola: FFEL Unsuh
Tolai PLUS

[s 1842500
(% 39500
3 _ 530000
3 H
3 H

]

Tetal

$ Z2671.00



WILLSEY INSTYTUTE

OPE ID 03361500

PRCN 200740226215

FINAL PROGRAM REVIEW DETERMINATION

APPENDIX F AND F1

LIABILITIES FOR FINDING 3



Late or Unmade Returns {Non-Loan) - Coat of Funds

Hamre af mslibubcr

Noo Cescrprorihame

WMILLSEY FINDING 3 APFENDIX F

(b)(6); (b)(7(C)

complata

Mafe e withdrawal date /s necessary (o deferming if an
instifutian has 30 (defauit) or 45 days fo retum funds

Return Inslituton Rawm Paid Retum Oua Cays  ‘mputed Fedaral To Inst
Arrount Program WD Date  Cet Date Date Cate Late CWFR Shara ToED Accounts
$2 02500 |Pall Grant | BAAGI2006]  1/31/2073]  OT/0ME 2377 4.00% 202500 527.50

1.357.0C jPall Grant | &/30/2006] 17317201 07/30/08 2377 4.00% 1,357 Q0 35348

% 487.C0 | Pell Grant G/30/2006]  1/31/2013 OPAGIE 2377 4.00% 1,267.00 33525 -
2,025.00 | Pell Grart B/30/2007] 142142013 Q73007 2002  400% 2.025.00 444,28 =
202500 |Pall Grart B/30I2007  1/21/2013] OTAN07 2002 4.00% 2.025.C0 444.28 -
1.485 00 |Pell Grant 6302007  1/2142013] 07307 2002 4.00% 4,485.00 328.00 -
1,276.00 |Pall Grant BADGLLY|  1/2132013]  oRMIO7 2002 4.00% 1ETROD 278.95 .

“ntal datums
Tolai Carrpus-Based
Tolals Sy Program
Fell Grant
FREQD
Perkirs
ADG
SMasT
TEAZH
ESEQG-Na Matern
Serons-No Matizh

wrlent

5 11.480 00
3 -

11.450.00

]

Totals

Interest Breakdown
Pell Grant

FSEGC

Perkins

ALG

SMART

TEACH

FSEOG-No Watch
Farurs-MNo Malcn

[§ 27276 % -

271278




Late or Unmade Returns {Loans) - Cost of Funds

Nare of 1nstitulicn

WILLBEY FINDING 3 APPENDIX F(1)

MNote. The withdrawal! date is necessary !o determine if an
institution has 20 (default) or 45 days to return funds

Tetai DL Sun
*gtal DL Unsub
Talal "FEZL Sub
Tata! 7T L'msun
Tola LG

4.268.00 |

280 CO

Institutor Retwrn  Return Due Days Days Days  Imputed  FFEL Spacial
Mo, Descrpbon/Mare  Retarr smount Fragram WO Date  DetDate  Pano Dala Oate Late ED Sl CVFR  Interes: Alow Te EDQ To Student

(b)(6); (b)(7(C) $880.C5 JOL Sub CEIS0/CE] 01/21113] 7/30/2008 3377 2.00% Ti5ta |
$263.00 [DL Unsuk 06130408 C1/34M13] Fi3eoce 2377 2.00% 2403 —|
U &F22.00 |03 Sub O8/3C{07| 031/13] 7/30i2007 2012 4 0% 159.00 '

$1.332.C0 [DL Sub CEINT 01431043 7302007 2017 4.00% 204,00

5117 99 |DL Unsub SEL30ICT| 01/3113] TAL2QQ7 2012 4.00% 25.00

$1.333.00 (DL Sub 08/30¢37] D3t Mal Faaeony 2012 4.00% 294.00

—

Tatal Pancpal B 4 548.00 | [$ 92%oc(s -]

$ 52200
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Ineligible Disbursements (Non-Loan} - Cost of Funds and Administrative Cost Allowance

Name of Institution:

WILLSEY FINDING 4 APPENDIX G

Ineligible Disburseme Return Paid  No.of CVFRor To thst
No. Description/Name Disbrsmnt Program nt Date Date Days Interest  Federal Share To ED Accounts
|(b)(6); (b)(7(C) | $4,050.00 [Pell Grant 6/30/2006] 1/31/2013 2407 2.00% S 4050003 534.16 -




e e —

$4,050.00 |

Total Ineligible

Federal FWS
Federal SEQG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

Fyvs

FSEQG

Perking
FWW5-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

Total Campus-Based

L

Total

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal Share

4,050.00

4,050.00

A R R ||

$
$
$
$
$
$ -
$
3
3
3
$

L $

IE -

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEOG
Perking
FWS-50% Match
FWS-No Match
FSEQOG-No Match
FPerkins-No Match
ACA Breakdown

FWS

FSEQG

Perkins
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match

3 S34.16 | 8
$ 53416 | §
3 K
g E
5 |3
5 - 1s
5 K
3 E
3 E
3 M
3 K
5 -~ s
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Ineligible Disbursements (Non-Loan) - Cost of Funds and Administrative Cost Allowance

Name of institution: WILLSEY FINDING5 APPENDIX H
Ineligible Disburseme Return Paid  No. of Imputed Te Inst
No.  Description/Name Disbramnt Program nt Date Date Cays CVFR  Federal Share To ED Accounts
(b)(6); (b)(7(C)
$2,556.00 |Pell Grant 6/30/20061  1/31/2013 2407 200% $ 2555008 337.081 % -
$1,950.00 |Pell Grant 8/30/2006; 1/31/2013 2407 200% $ 195000 (% 25717 | 8 -
$2,025.00 |Pell Grant 6/30/2006( 1/31/2013 2407 200% & 2025001 % 2687083
$2.025.00 |Pell Grant G30/200681  1/31/2013 24n7 200% % 20250019 28706 1 § -
$4,050.00 |Pell Grant 6/30/2007] 1/31/2013 2042 400% § 4,05000/[3 806.32 | $ E
$4,050.00 jPell Grant 6/30/2007| 1/31/2013 2042 400% § 405000(% 906.32 | 3 :
$1.300.00 |Peil Grant 6/30/2007 1/31/2013 2042 400% % 1,30000(% 290.92 | § :




Total Ineligible

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal F\WS
Federal SEQG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWS

FSEOQG

Perkins
FWSE-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

Total Campus-Based

| $17,956.00 |

Total

Federal Share

17,856.00

$ 17.,956.00

3
$
$
$
$
$
$
$
$
$
$

AR | LhLr a0 | |an| e
]

E

4#}
1

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEOG
Perkins
FWS-50% Match
FWS-No Match
FSEQOG-No Match
Perkins-No Match
ACA Breakdown

FWS

FSEQG

Perkins
FWS-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

[

$ 323183

3,231.83

$
3
$
$
$
@ -
3
$
3
$
§

||| a1 | R R Uhee |t e




Inefigittle Disbursements {Loans) - Cost of Funds

Narmo af gtitution SARLLSEY FINDING 5 APPENDIX H{) Nate: Onty for FREL loans nol
subject o Esfimated Actual Loss
Ingligibie Disbursernent  Loan Paid ha. of ‘mpuied FFEL Spacia|
Mo, Desar phioniMame Diskrsmrt Pragram Date Data Days CVWFR Intarest Allaw Toc ED
(b)(G), (b)(7(C) | $1,312.0C |OL Sub Q830637 01/31/13 2042 400% | $224.00
$1352.00 |DL Sun QB30T 0131113 2042 4.00% | $303.00
3.578.00 |BL Ursub CEr30007 0112113 2232 4.00% $747.00
Tatal Prirewpal .8 £ 243.00 Taotal § 139400

Tom DL Sun 3 2.664.C0
Tetal DL Ursun $ 3.579.00
Tatal FFEL SuLb 3 -
Tatal FFEL Linsub 5

| S -
Talal FLUS 3 o
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Ineligible Disbursements (Non-Loan) - Cost of Funds and Administrative Cost Allowance

Name of Institution: WILLSEY FINDING 6 APPENDIX |
Ineligible Disburseme Return Paid No. of Imputed To Inst
No.  Description/Name Disbrsmnt Program nt Date Date Days CVFR  Federal Share To ED Accounts
(b)6); (b)7(C) $2,556.00 |Pell Grant 6/30/2006( 1/31/2013 2407 200% $ 2,556.00 % 33708 | % -
$3,500.00 |Pell Grant 6/30/2006[ 1/31/2013 2407 200% § 3500008 461.58 | $ #
$4,050.00 |Pell Grant 6/30/2008| 1/31/2013 2407 200% $ 4050.00]% 53411 (8 .
$2,025.00 Peil Grant 6/30/2007 1/31/2013 2042 4.00% $ 202500(% 45316 | § 5
$4,050.00 {Pell Grant 6/30/2007| 1/31/2013 2042 4.00% § 4050003 80632 1 § -




Total Ineiigible

Federal FWS
Federal SEQG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWS

FSEQG

Perkins
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match

Total Campus-Based

$16,181.00

Total

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal Share

16,181.00

16,181.00

$
$
§
§
3
3
$
$
$
$
$

$
$
$
$
$
$
$
$
3
$
$

E

IE

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEQOG
Perkins
FWS-50% Match
FWS-No Match
FSEOG-Ngo Match
Perkins-No Match
ACA Breakdown

FWS

FSEOG

Perkins
FWS-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

$ 288225

e || a1 en |[a|ea || les




Ineligitle Dishursements (Loans) - Cost of Funds

Name of Irstital on WILLBEY FINDIMG B APPENDIX (1] Mote: Qrly far FFEL joans not
< sufyect lo Estimated Aclual Loss
Ineligibie Distursement  Loan Paid No. of imputed  FFEL Special
Noo DescrptiondName Disbrsmry Prograrr Date Data Days CWFR  Interest  Allow Ta ED
(b)(s) (b)(?(C) $2.625.00 ]DL Sub [ DEB/I0MSE 0143113 2772 1.00% $188.040
’ $787.CC ;DL Unsub CBEGIS 01/3113 272 1 1.00% $60.00
T i
|
!
T
T
Tatal Prnc:pa 3 d412.00 Tetal i 5 289.00
Tala: DL Suo 2,625 00
Total DL Ursab

787.00

“otal FFEL Unsub
Toetal PLUS

B
3
Teral FREL Suts ]
§
5
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APPENDIX J AND J1
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Late or Unmade Returns (Non-Loan) - Cost of Funds complele

wame of Irslituber. SMLLSEY FINGING 7 APPENDY J Note. the withdrawal date /s necessary (o delermine o an
institution has 30 {defaulf] or 45 days o relum funds
Aelum Instifutan  Returr Paid Rewrn Oun Days  Imputsd Fadaral To ins
Ma. Descriphicritame Arrount Frogram WID Date  Det Date Tate Cale Lae CVER Sharo ToED Accaunis
(hVRY: (hWV(ZL(C) | 596300 [Pell Grant 110205 11/4/2005] 1312013 20405 2615 100% §  9930C]%  7115(5

Tota Returss §  gu3go Totas [ 7157% |
Teta Carmpus-Based = -

Tota s By Frogram Interest Breakdown

Foi Grant $ 90300 Pell Grart I 7115

e _ FSECG E

Poming 'y - Perkins - &
ALG - ACG - -
SWART - SMART - -
TEAC:! . TEACH - -
FSEQG5-N0 Mateh - FSEQG-Ma Mateh . E
Perkms-Mo Match | 8 - Pemns-No Mateh - -




Late aor Unmade Returns {Loans) - Cost of Funds

Total Prircpal 3 65100
Tetal Nl Sat 3 27400

Total DL unsuk 3
Tatal =FEL Sun 5
Total FFE_ Unsub | §
Taotal PLUS &

77 00 |

Mamea of Institulicr WALLSEY FINDING 7 ARPPENDX (1) Note: The withdrawa! date 1§ necessary fo determine if on
institution has 30 (default) or 45 doys ta refurn funds
Imst.tuhon Return Refurn Due Days Days  Days  Imputed FFEL Special
Mz CesenguordName  Return Amourd Frogram WYD Data DetDate  Paid Date Date vate  ED Stud CWFR  Irterost Alcw Te ED To Sludem
(b)(6); (b)(7(C) $77.00 ]DL Unsun 12/24/05]  13/27/05] 01731/13] /2614008 2562 1.00% s 500
3574 00 | DL Sub 12524105 12:2705] 01735113 11262008 2562 2.00% $ 40.00

[s 4500 [§ -]

$ 45.00
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Ineligible Disbursements (Non-Loan) - Cost of Funds and Administrative Cost Allowance

Name of Institution:

WILLSEY FINDING 8 APPENDIX K

Ineligible Disburseme Return Paid  No.of  Imputed To Inst
No.  Description/Name Disbrsmnt Program nt Date Date Days CVFR  Federal Share Te ED Accounts
Award Year 06/07 $489,136.00 [Pell Grant 8/30/2007| 1/31/2013 2042 4.00% $489.136.00 | $109,460.21 | $ -
Award Year 07/08 $197.095.00 [Pell Grant 6/30/2008] 1/31/2013 1676 5.00% $18709500 (% 4525207 | % -




Total Ineligible

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal F\WS
Federal SEOQG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWS

FSEQG

Perking
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match

Total Campus-Based

$686,231.00

Total Federal Share
$686,231.00 | $ 686,231.00
3 - ] -
$ - $ -
$ - $ -
$ - $ -
$ - 3 -
$ - ] -

3 - 5 -
$ - $ -
$ - 3 -
$ - 3 -
L$ B E -

Totals
ACA Liabllity
interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEOG
Perkins
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match
ACA Breakdown

FWS

FSEQG

Perkins
FWS-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

$154,712.28

154,712.28

$
$
$
$
3
$ -
$
3
$
$
3

H || a|a ||| len o




tneligible Disbursements {Loans) - Cost of Funds

Mame of Irstiution”

WILLSEY FINDING B APPENDIX K

Note, Only for FFEL loans nat
subject to Estimated Actual Loss

Disburserment  Loan Paid Mo, of Imputed FFEL Special
No  Dasctiolor/Namn Diskrsmrii Program Date [ata Days CWFR Interest Allow o ED
Award Year GBACT $244 696.00 DL Sub pleik]vl o113 2042 4.00% 354 755.00
Award Year 5607 %$114,318.00 | DL Unsub D607 L13113 2047 4 00% §25 £A2.00
Awearg Year JBI07 16,572.00 (DL PLUS OB/E07 0443113 2342 4.00% $3.796.00
Award ¥ear 3708 171.407.00 (3 Sub 06f30/08 0143113 1676 5.00% %35, 354.00
Award Yeor 07/08 34,572.00 |0L Unsub UR30/08 01/3113 1676 £.00% 28,029.00
Avward vear QFICE 10.710.00 |DL PLUS CE/A0/08 01f3113 1676 5.00% §2 454.00

Tatal Principal

Tatal DL Sub
Tatal OL Unsub
Tota! FFEL Sub
Tota' FFEL dnsub
Tota: PLUS

% 5893407500

§ 415103.00
148 250.00

19 -

Total

§ 13388t 00
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APPENDIX L

DEPARTMENT OF EDUCATION -
FED-WIRE EET MESSAGE FORMAT & INSTRUCTIONS

ABA Number Type/Sub-Type
G21030004
Sender No.: Sender Ref No. Amount

@

Sender Name (Automatically inserted by the Federal Reserve Bank)

Treasury Department Name/CTR/
TREAS NYC/CTR/

BNF=ED/AC - 91020001 OBI=

Name / City / State:

@

DUNS/ TIN:

6)

FOR:

@

INSTRUCTIONS

A Complete circled items 1-4 above as follows:

@ Indicate amount including cents digits.

@ Indicate Name, City, and State,

@ Indicate DUNS Number and Taxpayer Identification Number (TIN}.

@ Enter the reason for the remittance: Bill Number / Document Number / Other.

B.  Provide the sending baok with a copy of the completed form. This form contains other
information the bank will need to transmit the FEDWIRE message.

FED-WIRE EFT MESSAGE FORMAT & INSTRUCTIONS
Page 1 of 1
Version: October 1, 2008



Acceunting Document — Prior Year Monetary Recovery (AD-PYMR)

Institution: Willsgy Institute
City, State: Staten Island, New York
PRCN: 200740226215
TIN: 223002296
DUNS: 105129571
Reviewer: Lydia Gonzailez Region: New York Date: 1/30/2013
Section A - Use if no adjustments are being made in COD
| Programs Type [ Amount _Funding Code ! Object Class
; Federal Pell Grant Principal | $1,639,664.00 | 3220RNOYR 69017 R
| (Closed AY) Interest |  280,451.00 1435RNOYR 64020 ]
ACG Principal | 3220RNOYR | 69017 ]
_ Interest _| 1435RNOYR 164020
[ National SMART " Principal 3220RNOYR 69017 H
[ [Interest 1435RNOYR | 64020 ]
FSEOG (No FISAP Principal 3220RNOYR _ T69017 ]
Corrections) Interest 1435RNCYR [ 64020
[ FWS (No FISAP Principal 3220RNOYR 69017 B
Corrections} Interest ~ _ { 1435RNOYR 64020 |
| Direct Loan and [ Principal | $1,044779.00 | 4253XNOYR 53020 or 53010
| Direct Loan EAL | Interest 192,874.00 | 4253XNOYR 53040
F?EL and Interest/ [ 4251XNOYR 53020
| FFEL EAL SA/EAL [ _
| Federal Perkins _ | Principal | | 2015RNOYR | 53054 '}

Page 1 of 2

Version: November 2, 2012



JUN 19 2013

[.inda Chapilliquen
104-44 43" Avenue
Corona, NY 11368

Certified Mail Return Receipt Requested
7006 2760 0002 1734 8164

RE:  Willsey Institute’s Final Program Review Determination
OPE ID: 03361500
PRCN: 200740226215

Dear Ms. Chapilliquen:

The U.S. Department of Education’s (Department’s) School Participation Team — New
York/Boston issued a program review report on 5/24/2011 covering Willsey Institute’s
(Willsey) administration of programs authorized by Title IV of the Higher Education Act of
1965, as amended, 20 U.S.C. §§ 1070 et seq. (Title IV, [IEA programs), for the 2005/2006 and
2006/2007 award years. Attached is a copy of the program review report and related
attachments. Willscy failed to respond to the program review report. The Department has made
final determinations based on information obtained during the program review. This Final
Program Review Determination (FPRD) and related attachments may be subject to release under
the Frecdom of Information Act (FOIA) and can be provided to other oversight entities after this
FPRD is issued.

Purpose:

Final detcrminations have been made concerning all of the outstanding findings of the program
review report. The purposc of this letter is to: (1) identify liabilities resulting from the findings of
this program review report, (2) provide instructions for payment of liabilities to the Department,
and {3) notify the institution of its right to appeal.

The total liabilities due from the institution from this program review arc $3,157,768.00.

This final program review determination contains detailed information about the liability
determination for all findings.

FederalStudent Aid

An OFFICE of the U.S. DEPARTMENT of EDUCATION
School Participation Division — New York/Boston

Financial Square, 32 Old Slip, 25" Fi., New York, NY 10005



Willsey instrtute

OPE ID 03361500
PRCN 200740226215
Page 2 of 3

Protection of Personally Identifiable Information (PII):

PIl 1s any information about an individual which can be used to distinguish or trace an
individual's identity (some examples are name, social security number, date and place of birth).
The loss of PII can result in substantial harm, embarrassment, and inconvenience to individuals
and may lcad to identity theft or other fraudulent use of the information. To protect PII, the
findings in the attached report do not contain any student PII. Instead, each finding references
students only by a student number created by Federal Student Aid. The student numbers were
assigned in Appendix A, Student Sample. In addition, Appendices D, D1, E, El, F, F1, G,H, H1,
1, 11,7, 31, K, and K1, also contain PI1.

Appeal Procedures:

This constitutes the Department’s FPRD with respect to the Habilities identified from the
5/24/2011 program review report. If Willsey wishes to appeal to the Secretary for a review of
financial liabilities established by the FPRD, the institution must file a written request for an
administrative hearing. Please notc that institutions may appeal financial liabilitics only. The
Department must reccive the request no later than 45 days from the date Willsey receives this
FPRD. An original and four copies of the information Willsey submits must be attached to the
request. The request for an appeal must be sent to:

Ms. Mary E. Gust, Director

Administrative Actions and Appeals Service Group
1.S. Department of Education

Federal Student Aid/PC

830 First Street, NE - UCP3, Room 8412
Washington, DC 20002-8019

Willsey’s appeal request must:

(1) indicate the findings, issues and facts being disputed;

(2) state the institution’s position, together with pertinent facts and reasons supporting its
position;

(3) include all documentation it believes the Department should consider in support of the
appeal. An institution may provide detailed liability information from a complete file
review to appeal a projected liability amount. Any documents relative to the appeal that
include PII data must be redacted cxcept the student’s name and last four digits of his /
her social security number (plcase see the attached document, “Protection of Personally
Identifiable Information,” for instructions on how to mail “hard copy” records containing
Pib); and

(4) include a copy of the FPRD. The program review control number (PRCN) must also
accompany the request for review,
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OPE ID 83361500
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Page 3 of 3

If the appeal request is complete and timely, the Department will schedule an administrative
hearing 1n accordance with § 487(b)(2) of the HEA, 20 U.S.C. § 1094(b)(2). The procedures
followed with respect to Willsey’s appeal will be those provided in 34 C.F.R. Part 668, Subpart
H. Interest on the appealed liabilities shall continue to acerue at the applicable value of
funds rate, as established by the United States Department of Treasury, or if the liabilities
are for refunds, at the interest rate set forth in the loan promissory note(s).

Record Retention:

Program records relating to the period covered by the program review must be retained until the
later of: resolution of the loans, claims or expenditures questioned in the program review; or the
end of the retention period otherwise applicable to the record under 34 C.F.R. §§ 668.24(e)(1),
(e)(2), and (c)(3).

If the institution has any questions regarding this letter, please contact Lydia Gonzalez at (646)
428-3743. Questions relating to any appeal of the FPRD should be directed to the address noted
in the Appeal Procedures section of this letter.

Sincerely,

(b))

Betty Coughlin / TN

Ivision Director

Enclosure:
Protection of Personally Identifiable Information

cc!

bee:

Julio Teran, Financial Aid Administrator
New York State Department of Education, Bureau of Proprietary School Supervision
Accrediting Council for Continuing Education and Training

Reading file, Correspondence file, Schoal file, OCFO Accounts Receivable
Lauren Pope, Don Tanguilig, Denise Morelli, Bob James, Kathleen Wicks,
FSA PC SEC (ICD-DL-TECH-FFEL Liabilities), Betty Coughlin, Sherrie Bell,
FSA PC SFEC (ICD- A1l Title TV Programs Liabilities), ERM



PROTECTION OF PERSONALLY IDENTIFIABLE INFORMATION

Personally Identifiable Information {PIl) being submitted to the Department must be
protected. Pll is any information about an individual which can be used to
distinguish or trace an individual's identity (some examples are name, social
security number, date and place of birth).

Pll being submitted electronically or on media (e.g., CD-ROM, floppy disk, DVD)
must be encrypted. The data must be submitted in a .zip file encrypted with
Advanced Encryption Standard (AES) encryption (256-bit is preferred). The
Department uses WinZip. However, files created with other encryption software are
also acceptable, provided that they are compatible with WinZip (Version 9.0) and
are encrypted with AES encryption. Zipped files using WinZip must be saved as
Legacy compression (Zip 2.0 compatible).

The Department must receive an access password to view the encrypted
information. The password must be e-mailed separately from the encrypted data.
The password must be 12 characters in length and use three of the following: upper
case letter, lower case letter, number, special character. A manifest must be
included with the e-matl that lists the types of files being sent (a copy of the
manifest must be retained by the sender).

Hard copy files and media containing PIl must be:

- sent via a shipping method that can be tracked with signature
required upon delivery

- double packaged in packaging that is approved by the shipping agent
(FedEx, DHL, UPS, USPS)

- labeled with both the "To" and "From" addresses on both the inner
and outer packages

- identified by a manifest included in the inner package that lists the
types of files in the shipment (a copy of the manifest must be retained
by the sender).

Pll data cannot be sent via fax.
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A. Institutional Information

Willsey Institute

120 Stuyvesant Place

Staten {sland, NY 10301

Type: Proprictary

Highest [.evel of Offering: Non-Degree | Year

Accrediting Agency: School is no longer accredited

Current Student Enrollment: School is no longer participating in the Title IV, HEA
programs

Source: 1.8, Department of Education

Title IV Participation:

2007-2008
Programs
Federal Pcll Grant (Pell) $197,095
Federal Direct Loan Stafford Subsidized (FDIL.P) 171,407
Federal Direct Loan Stafford Unsubsidized 34,972
Federal Direct Loan PLUS 10,710
Total $414,184

Default Rate FFEL/DL: 2008 18.5%

2007 18.4%

2006 7.8%

Source: U.S. Department of Education Records
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B. Scope of Review

The U.S. Department of Education (the Department) conducted a program review of Willsey
Institute’s (Willsey) student files obtained by the Department’s Office of Inspector General
from 6/29/2007 through 12/1/ 2008. The review was conducted by Lydia Gonzalez, Olga
Touliatos, and Judith Ortiz Velazquez.

The initial focus of the review was to determine whether Willsey had disbursed funds to
students that never attended the program(s) and paid returns due to the Title [V programs for
students who withdrew from school. The review consisted of, but was not limited to, an
examination of individual student financial aid and academic files, attendance records, and
student account ledgers that were in the possession of the Department’s Office of the Inspector
General (O1€G). These records had been seized as part of an investigation of the institution.

A sample of 54 files was identified for review from the 2005/06 and 2006/07 award years. The
student files were selected based on a review of attendance records to identify a judgmental
sample of students that had likely not attended or withdrawn from school. Appendix A lists the
names and partial social security number of the students whose files were examined during the
program review. A program review report was issucd on May 24, 2011,

Disclaimer:

Although the review was thorough, it cannot be assumed to be all-inclusive. The absence of
statements in the report concerning Willsey’s specific practices and procedures must not be
construed as acceptance, approval, or endorsement of thosc specific practices and procedures.
Furthermore, it does not relieve Willsey of its obligation to comply with all of the statutory or
regulatory provisions governing the Title [V, HEA programs.

C. Findings and Final Determinations

During the review, scveral areas of noncompliance were noted. Findings of noncompliance are
referenced to the applicable statutes and regulations. As a result of the findings noted during
the review, the Department, on December 1, 2008, decided to deny Willsey’s application to
continue participation in the student financial assistance programs authorized pursuant to Title
[V of the Higher Education Act of 1965, as amended (Title IV). As a result, Willsey’s Title IV
Program Participation Agreement was revoked on January 1, 2009.



v ot
OPE 1D 03361500
PROCN 200740226215

Page 5

The program review report findings requiring further action are summarized below. At the
conclusion of each finding is a summary of Willsey’s responsc to the finding, and the
Department's final determination for that finding. A copy of the program review report issued
on May 24, 2011 is attached as Appendix B.

Note: Any additional costs to the Department, including intcrest, special allowances, cost of
funds, unearned administrative cost allowance, cte., arc not included in individual findings, but
instead are included in the summary of liabilities table in Scction D of the report.

Finding 1. Falsification of Attendance Records to Obtain Title I'V Funds for Individuals
Who Never Attended the Institution, Never Enrolled in an Eligible Program, or Never
Attended the Program for Which the Title IV Funds Were Disbursed,

Noncompliance:

In order for students to be eligible 1o receive Title [V funds, they must be enrolled in an
eligible educational program at a Title IV eligible institution. 34 C.FR. § 668.32(a)(1). The
institution’s licensing body and the Department must approve the programs. 34 C.F.R. § 600.2.
Programs must be a minimum of 15 weeks and 600 hours of instructional time in order to
receive Pell grant funds. 34 CFR. § 668.8(d)(1). To be eligible for Fedcral Direct Loans
(Direct [Loans), a program must be a minimum of 10 weeks and 300 clock hours of
instructional time. 34 CF.R. § 668.8(d)(3). A student must begin classes in order to be
eligtble for any Title IV funding. if a student enrolls at an institution, but never begins classes,
that student is considered a “no show” and any Title IV funds improperly disbursed for the
student must be promptly returned. 34 C.F.R. §8 668.21, 685.303(a)(3).

Based on interviews conducted with students, the Department discovered that Willsey illegally
obtained, and retained, Title IV funds for the following students despite the fact that in many
instances these students notified the institution that they would not be attending. Students 1 1,
15,21, 33, 39, and 43 filled out paperwork to attend the institution, but never actually started.
Willsey compounded its misconduct by falsifying student file documentation to make it appeur
that the students actually attended.

Based on students” interviews, the Department also discovered that Willsey fraudulently
obtained Title IV funds on behalf of students who the institution claimed enrolled in a second
cligible program at the institution. Students 9, 16, 28, and 35 attended and completed the
Mecdical Assistant Program at the institution. In complete disregard for its fiduciary
responsibiiities, Willsey illegally used the personal information obtained when the students
attended the Medical Assistant Program to falsify financial aid applications and other
documentation for a Dental Assistant Program that these students did not cnrol!l in or attend.
By {alsifying this decumentation, Willsey illegally obtained funds to which it was not entitled.
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In addition to its other programs, Willscy offered a 120-hour Nursing Assistant Program.
Based on the clock hours involved, the Nursing Assistant Program was not an eligible Title [V
program. Conscquently, the students enrolled in that program were not eligible to receive Title
IV assistance. Willsey illegally obtained Title IV funds for students 22 and 23 who were
enrolled in the Nursing Assistant Program. As with the Dental Assistant Program, Willsey
illegally used the personal information obtained from students who enrolled in the incligible
Nurstng Assistant Program to fraudulently obtain Title IV funds.

Willsey also fraudulently obtained funds for students 3, 6, 12, 24, 46, 31,38, 41, 42, 44, 435,
and 53 through falsified attendance documentation, grade reports, and financial aid
applications to make it appear that these students attended an eligible Medical Assistant
Program when they did not.

Furthermore, the institution’s independent auditor disclosed in Willsey’s compliance audit for
fiscal ycar ended 6/30/2006 (ACN 02-2006-72599) that three students stated that they never
attended Willsey Institute, contrary to school records showing that the students attended, and
received Title IV funds. That finding has been referred to this program review for resolution.

Directives From Program Review Report:

Willsey was notified that under different circumstances, the Department might require a school
to conduct file reviews to determine Title IV aid inappropriately awarded to ineligible students.
The facts here warranted a different approach. On November 19, 2009, the school’s
ownet/president pled guilty to falsifying and forging multiple Federal student financial aid
applications; falsifying attendance reports to obtain Federal student aid funds; and directing
staff to submit Free Applications for Federal Student Aid (FAFSAs) and create attendance
records, grades, and internship documents for individuals who did not attend the school. The
owner/president was subsequently sentenced in the U.S. District Court for the Eastern District
of New York to 24 months imprisonment and was ordered to pay $2,000,000.00 in restitution.
Based on these facts and the information obtained during the review of the files, the
Department questions the veracity of Willsey’s documentation as a whole. Consequently, the
Department did not ask for a file review. Willsey was informed that it should submit any
documents it would like the Department to consider in response to this finding.

Final Betermination:

Willsey did not submit a responsc or any further documentation to support its disbursement of
Title IV funds. In addition, as noted above, the Department found numerous falsifications in
Willsey’s records. A review of the records established that it is impossible to determine which,
if any, Title IV disbursements were properly made. Consequently, the Department has no
choice but to identify full habilities for the award years in question. All Title [V funds
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received by the institution from 2005/06 through 2007/08 award years are institutional
liabilities.

Award Years | Pell Grant | FDL Sub FDL Unsub | FDL PLUS " ["Total
2005/2006  1$953,433 | $315,422 $108,659 | 834,961 | 51,412,475
2006/2007 $489,136 $238,527 $113,97¢ | 816,972 $ 858,614
2007/2008 | $197,095 $168.553 $ 36,986 $10,720 | $§ 413,334
Total $1,639,6064 | §722,502 | $259,624 $62,653 $2,684,443 |

The total Pell grant liabilities identified for this finding included in Appendix D are
$1.639,664.00 The total Direct Subsidized, Unsubsidized, and Plus loan liabilities due the
Dircet [oan programs on behalf of the students included in Appendix D(1) are $1,044,779.00.

Payment instructions are included at the end of this report.

Finding 2. Falsification of Make-Up Hours in Order to Make it Appear the Institution
Provided Students a Full Program of Study When 1t Did Not

Noncompliance:

Once 1t 1s detcrmined that a student is enrolled in an eligible program, the amounts of a
student’s Pell and Direct Loan funds are calculated by using the guidelines established in the
regulations. 34 C.F.R. §§ 690.62, 690.63, and 685.203. The calculations to be uscd by an
institution vary depending on the length of the student’s program and the method by which the
mstifution measures its academic program. For an institution, such as Willsey, whose
programs are measured in clock hours, the calculations focus on the number of hours and
number of weeks required to complete the student’s program of study. 34 C.F.R. § 690.63 and
685.203.

‘The Department found that Willsey’s Medical Assistant Program consisted of 960 hours of
instruction. The Title IV aid received by these students was based on the total hours in the
program. Willscy took daily attendance to track the hours a student completed, and allegedly
required students who missed class to make up the hours. During the course of the review, the
Department confirmed with students that Willsey falsified make up hours for students to make
it appear that they completed the full program of study, when they did not. Falsified hours
were discovered for students 7, 17, 30, 32, and 50. In the case of student 32 Willsey also
falsified externship documentation and graduation documentation to make it appear the student
completed her program of study when she actually withdrew. By falsifying the hours and
externship documentation, Willsey attempted to mask the fact that it obtained full Pell grant
and Direct L.oan funds when the students did not actually earn all of thosc funds.
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Directives From Program Review Report:

Willsey was notified that under different circumstances, the Department might require a schooi
to conduct file reviews to determine Title 1V aid inappropriately awarded to ineligible students.
The facts here warranted a different approach. On November 19, 2009, the school’s
owner/president pled guilty to falsifying and forging muitiple Federal student financial aid
applications; falsifying attendance reports to obtain Federal student aid funds; and directing
staff to submit I'ree Applications for Federal Student Aid and create attendarnce records,
grades, and internship documents for individuals who did not attend the school. The
owner/president was subsequently sentenced in the U.S. District Court for the Eastern District
of New York to 24 months imprisonment and was ordered to pay $2,000,000.00 in restitution.
Based on these facts and the information obtained during the review of the files, the
Department questions the veracity of Willsey’s documentation as a whole. Consequently, the
Department did not ask for a file revicw. Willsey was informed that it should submit any
documents it would like the Department to consider in response to this finding.

Final Determination:
Willsey failed to submit any further documentation. The Department calculated labilities
based on student interviews, and files reviewed that evidenced false make up hours, false

externship attendance, and false graduation documentation.

Liabilities being identified for this finding are as follows:

Pell grant $13,250.00
DL Subsidized 13,125.00
D1, Unsubsidized 5,300.060
Total $31,675.00

The Pell grant liabilities identified for this finding included in Appendix E are $13,250.00.
The total Direct Loan liabilities due the Direct Loan programs on behalf of the students
included in Appendix E (1) are $18.425.00. Repayment instructions are included at the end of
this report.

The liabilities for this finding are duplicated in {inding 1; therefore, the liabilitics in this
finding will be removed in the summary of liabilitics tabie.
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Finding 3. Delayed Student Withdrawal Resulting in Nlegal Disbursement and
Retention of Unearned Title IV Funds

Noncompliance:

Once the amount of a student’s Title [V award is established, the funds are disbursed to the
student in incremental payments, or payments periods, which are related to the number of
hours in the student’s program of instruction. 34 C.F.R. § 668.4(c). 'The first payment period
for an cligible program that is one academic year in length or less and is measured in clock
hours is defined as the period of time in which the student completes the first half of the clock
hours and weeks in his or her educational program. The second payment period is the period
of time which the student completes the educational program. 34 C.F.R. § 668.4(c)(1).

For a student whose educational program is more than one academic year, the payment period
for subsequent academic years, or fractions of academic years, 1s the period of time in which
the student completes one-half of the academic year or onc-half the remaining clock hours in
the student’s educational program, whichever is to be completed first. 34 C.F.R. § 668.4(c)(2).
Under these regulations, an institution may not disburse a second payment of P’cll funds to a
student unti] he/she has completed the requisite hours for which Pell disbursements have
previously been made. 34 C.FR. § 690.75(a)(3)(i).

The regulations are similarly clear on the procedures that must be followed in disbursing Dircct
Loan procceds. Except in limited circumstances, loan proceeds are to be disbursed in two
installments, and must be made on a payment period basis. See 34 CF.R. §§ 668.164(b),
685.303(c). The payment periods for Direct Loans are the same as those outlined above for the
Pell grant program. In addition, the first installment of loan proceeds for students who are
cnrolled in the first year of an undergraduate program, and who has not previously received a
Direct Loan, cannot be made until 30 days after the first day of the student’s program of study.
34 C.FR. § 685.303(b)(4).

When a student withdraws prior to the completion of his/her program of study, the institution
must determine if the amount of Title TV assistance disbursed to the student exceeded the
amount of Title IV funds carned as of the date of the student’s withdrawal. The date of
withdrawal is critical to this calculation. 34 C.F.R. § 668.22(c),(c). Title IV funds not earned
by the student must be returned within 45 days from the date of the institution’s determination
that the student withdrew. 34 C.F.R. § 668.22(3)(1). Prior to July 1, 2006, a school was
required to pay refunds within 30 days of the institution’s determination that a student
withdrew. If a student fails to provide notification of his/her withdrawal, the determination
date is the date that the institution becomes aware that the student ceased attendance.

34 C.F.R. § 668.22G)(1).

An institution’s failure to pay refunds is a criminal offense. 20 U.S.C.. §1097.



Willsey Instifute
OPE 1D 03361500
PRON 200740226215
Page 10

The Department discovered that Willsey failed to properly withdraw students 5,8, 10, 26, 34,
36, 52, and 54 despite the fact that the attendance records clearly established that the students
ceased attending. By failing to withdraw these students and calculate refunds, Willscy
disbursed and retained funds to which it was not entitled. Willsey completely i gnored its own
records in order to illegally disburse and retain Title [V funds.

Compliance with Title [V disbursements and refund requirements is a critical component of an
nstitution’s fiduciary duty 1o the Department and its students. The improper disbursement of,
and failure to return, unearned loan funds creates a significant and undue hardship on students
by inflating the amount of money the student must repay. The inflated loan payments can
become an excessive burden on these students who were unable to complete the program and
secure viable cmployment. In addition, the inflated loans result in increased interest and
default costs to the government and taxpayers.

Directives From Program Review Report:

Willsey was notified that under different circumstances, the Department might require a school
to conduct file reviews to determine Title IV aid inappropriately awarded to ineligible students.
The facts here warranted a different approach. On November 19, 2009, the school’s
owner/president pled guilty to falsifying and forging multiple Federal student financial aid
applications; falsifying attendance reports to obtain Federa! student aid funds; and directing
staff to submit Free Applications for Federal Student Aid and create attendance records,
grades, and internship documents for individuals who did not attend the school. The
owner/president was subsequently sentenced in the U.S. District Court for the Eastern District
of New York to 24 months imprisonment and was ordered to pay $2,000,000.00 in restitution.
Based on these facts and the information obtained during the review of the files, the
Depariment questions the veracity of Willsey’s documentation as a whole. Consequently, the
Department did not ask for a file review. Willsey was informed that it should submit any
documents it would like the Department to consider in response to this finding.

Final Determination:

Willsey failed to submit any further documentation. The Department calculated liabilities
based on student interviews, and files reviewed that evidenced that Willsey failed to withdraw
these students. Willsey disbursed ineligible subsequent disbursements and failed to calculate

refunds and retained Title IV funds for which it was not entitled,

Liabilities being identified for this finding are as follows:

Pell grant $11,490.00
DI. Subsidized 4.268.00
DL Unsubsidized 380.00

Total $16,138.00
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The Pell grant liabilities identified for this finding included in Appendix F are $11,490.00. The
total Direct [Loan liabilities due the Direct Loan programs on behalf of the students included in
Appendix F (1) are $4,648.00. Repayment instructions are included at the end of this report.

The habilities for this finding are duplicated in {inding 1; thercfore, the liabilitics in this
finding will be removed in the summary of liabilities table.

Finding 4. Verification Vicolations
Noncompliance:

An institution shail require cach applicant whose application is sclected for verification on the
basis of cdits specified by the Secretary of Education, to verify all of the items specified in the
regulations except that no institution 1s required to verify the applications of more than 30% of
its total number of applicants for assistance under the Federal Pell Grant, Federal Direct Loan,
Campus Based, and Federal Stafford [.oan programs in an award year. 34 C.F.R. §§
668.54(a)(2)(1), 668.56. The regulations specify the type of documentation that is acceptable
for completing verification. See 34 C.F.R. § 668.57.

The Department found that the 2005/06 ISIR for student #11 was selccted for verification. The
ISIR indicates two members in the household. However, the student’s verification worksheet
shows that there is only one member in the household. Additionally, during the students’
interview process, the student stated that the signature on the verification worksheet is not her
signature.

Directives From Program Review Report:

The student cited in this finding was also cited in the recertification denial action taken against
Willscy for falsifying attendance. The school was notified that under different circumstances,
the Department might require the school to submit additional information to determine Title IV
aid inappropriately awarded to ineligible students. However, as stated in previous findings, the
school’s owner/president pled guilty in federal district court to fatsifying and forging multiple
FAFSAs; falsifying attendance reports to obtain Federal student aid funds; and directing staff
to submit FAFSAs and create attendance records, grades, and internship documents for
individuals who did not attend the school. Therefore, the Department questions the veracity of
Willscy’s documentation as a whole.. Willsey was informed that it could submit any
documents it would like the Department to consider in response to this finding.
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Final Determination:

Willsey failed to submit any further documentation. The Pell grant liability being identified for
this student, included in Appendix G, is $4,050.00. Repayment instructions are included at the
end of this report.

The habilitics for this finding are duplicated in finding 1; therefore, the Habilitics in this
finding will be removed in the summary of liabilities table.

Finding 5. Improper Disbursement of Title [V Funds
Noncompliance:

An institution must disburse Title IV funds on a payment period basis. An institution may
disburse funds to a student for a payment period only if the student enrolled in classes for that
payment period, and is eligible to receive those funds. C.F.R. § 668.164(b)

Regulations specify how an institution must define its payment periods for purposes of
awarding and disbursing Title IV funds. 34 C.F.R. § 668.4(c) specifies that the first payment
period for an eligible program that measures programs in clock hours, and is one academic
year or less in length, equals the period of time in which the student completes the first half the
number of clock hours in the program. The second payment period is the period of time in
which the student completes the program.

The reviewers noted the following instances where Willsey improperly disbursed Title [V
funds:

Student #2- The student’s attendance records and academic transcript indicate that he began the
Medical Assistant Program on 1/31/05 and graduated 9/10/05. However, COD indicates that
Willsey improperly disbursed $2556.00 in Pcll grant payments during award year 2005/06;
months after the student had graduated.

Student #10- According to the attendance records found in the student’s file, she began the
Medical Assistant Program on 7/25/05 and the last date of attendance recorded was 9/16/05.
During the student interview process, the student confirmed that she only attended classes for
two months, and stated that she called the school to inform them that she was withdrawing
because she had obtained a job. The institution, instead of withdrawing the student, kept her
name on the attendance records, and improperly disbursed a second 2005/06 Pell grant
payment in the amount of $1, 950.00 on 12/28/05, prior to the end of the first payment period.
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Student #18- The student’s attendance information found in the student’s file indicates that the
student did not enrol] in the Medical Assistant Program. All documents, 1acluding the
attendance and enrollment agreement, arc blank. As a result, Willsey improperly disbursed
and retained a 2005/06 Pcll grant payment in the amount $2025.00.

Student #36- The student’s attendance records indicate that Willsey disbursed the second
2005/06 Pell grant payment in the amount of $2025.00 and second Direct Stafford Subsidized
loan disbursement in the amount of $1312.00 prior to the midpoint. At the time of the second
disbursements, the student had only completed 211 hours, instead of 450 scheduled hours.

Student #47- The student’s academic transcript indicates that she started the Medical Assistant
Program on 5/23/2005 and graduated on 1/06/06. On 10/30/06, Willsey reported the student’s
status as a graduate to NSL.DS with a graduation date of 5/26/06. However, Common
Origination and Disbursement (COD) system records indicate that Willsey improperly
disbursed $4050.00 during award year 2006/07, months after the student had graduated.

Student #48- The student’s attendance records indicate that she began the Medical Assistant
Program on 11/14/05, and graduated on 6/30/06. However, Common Qrigination and
Disbursement System records indicate that Willsey improperly disbursed $4050.00 during
award year 2006/07, months after the student had graduated.

Student #51- There are two sets of attendance records for the same period of enrollment in the
student’s file. The original set indicates many absent hours with some make up hours. The
second set of attendance indicates perfect attendance. However, according to finding 2, the
Department confirmed with some students that Willsey falsified make up hours to make it
appear that they completed the full program of study, when they did not. As a result, because
there are two sets of attendance and the student’s make up hours are questionable, eligibility
for subsequent Title IV disbursements during award year 2006/07 is also questionable.

Directives From Program Review Report:

Under different circumstances, the Department might require the school to submit additional
information to determine Title IV aid inappropriately awarded to ineligible student. However,
as stated in previous findings, the school’s owner/president pled guilty in federal district court
to falsifying and forging multiple FAFSAs; falsifying attendance reports to obtain Federal
student aid funds; and dirccting staff to submit FAFSAs and create attendance records, grades
and internship documents for individuals who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore did not request a
file review. However, Willsey was informed that it should submit any documents it would like
the Department to consider in response to this finding,.

3
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Final Determination:

Willsey failed to submit a response or any further documentation. The Pell grant liability
being identified for this finding, included in Appendix H, is $17,956.60. The total Direct ,0an
liability due the Direct Loan programs on behalf of the students included in Appendix H(1) is
56,243.00. Repayment instructions arc included at the end of this report.

The liabilities for this finding are duplicated in finding 1; therefore, the liabilities in this
finding will be removed in the summary of liabilities table.

Finding 6. Conflicting Information
Noncompliance:

An institution is required to develop and apply an adequate system to identify and resolve
discrepancies in the information that the institution receives from different sources with respect
to the student’s application for financial aid under Title IV programs. 34 C.F.R. § 668.16(D.

The reviewers found scveral cases of conflicting information in students’ records as fotlows:

Student #13- The student’s enrollment summary in NSLIDS indicates that she graduated on
9/25/2005. Towever, Willsey disbursed a 2005/06 Pell grant in the amount of $1278.00 on
2/13/06 and again disbursed $1278.00 on 4/21/06.

Student #27- The student’s status was reported to NSLDS as graduate as of 10/1/2006.
However, the student’s attendance records indicate that she completed 658 hours, of which 19
hours were make-up hours. The Medical Assistant program requires 960 hours for graduation.
In addition, the program also requires clinical internship, and there is no record of attendance
or evaluation from an internship site. There is a copy of a letter from the student dated
8/16/2006 stating that she turned down the externship site provided, but Willsey still disbursed
an amount of Title [V funds as if the student had completed the externship hours.

Student #29- There is a copy of a High School/GED Certification in the student’s file which
states that she graduated from “ New Drop” (Should be Dorp) I1.8. in 1996. However, there is
a copy of a letter supposedly from Tottenville High School which states that the student
successfully completed the educational requirements of the high school program and graduated
in August 1997. There was no documentation in the student’s file resolving the high school
graduation conflicting information. However, the institution improperly disbursed a 2005/06
Pell grant in the amount of $4050.
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Student #46- The student’s 2006/07 ISIR shows her status as scparated. 1lowever, during the
interview process, the student stated that she was married, and that the writing on the FAFSA
is not her writing.

Student #49- There is a copy of a termination letter sent to the student on 8/16/06 informing
her that although she had been notificd several times about her absences, the school had not
heard any response from the student, and as a result the institution regrets to inform her that
she was dropped {rom the program. However, the Department’s Common Origination &
Disbursement System indicates that an additional 2006/07 Pell grant in the amount of $4050
was disbursed on 3/2/07 subsequent to the student being dropped. In addition, the student
could not have been eligible for the 3™ and 4™ Pell grant disbursements because the program’s
length is 960 clock hours, and the school had already disbursed $4050 Pell grant during award
year 2005/06.

Directives From Program Review Report:

Under different circumstances, the Department might require the school to submit additional
information to determine Title IV aid inappropriately awarded to incligible student. However,
as previously stated, the scheol’s owner/president pled guilty in federal district court to
falsifying and forging multiple FAFSAs; falsifying attendance reports to obtain Federal student
aid funds; and directing staff to submit FAFSAs and create attendance records, grades, and
internship documents for individuals who did not attend the school. The Department questions
the veracity of Willsey’s documentation as a whole, and therefore did not request a file review.
Willscy was informed that it should submit any documents it would like the Department to
consider in response to this finding.

Final Determination:

Willsey failed to submit a response to the program review report or any {urther documentation.
The Pell grant liability being identified for this finding, included in Appendix [, is $16,181.00.
The total Direct Loan due the Direct Loan programs on behalf of the students included in
Appendix [{1) is $3,412.00. Repayment instructions are included at the end of this report.

The liabilities for this finding are duplicated in finding 1; therefore, the liabilities in this
finding will be removed in the summary of liabilities table.



WHIISUEY LILSLELLG
OPE iD 03361500
PRCN 200740226215
Page 16

Finding 7. Incerrect Return of Title IV Funds
Noncompliance:

An institution must return the amount of Title [V funds for which it is responsible as soon as
possible but no later than 45 days after the date ol the institution’s detcrmination that the
student withdrew. 34 C.F.R. 668.22(j). An institution must return the lesser of the total
amount of unearned Title IV assistance 1o be returned as calculated under § 668.22(e) (4); or
the number of hours in a payment period or period of enrollment multiplied by the percentage
of Title IV grant or loan assistance that has not been earned by the student as deseribed in §
668.22(¢)(3). Sec 34 C.F.R § 668.22 (g).

The 1nstitutton incorrectly calculated the return of Title 1V funds for students #25 and 40. The
students’ return of Title [V calculations were incorrectly completed using the number of weeks
in the payment period instead of using the number of hours scheduled to be completed in the
payment period.

Directives From Program Review Report:

Under different circumstances, the Department might require the school to submit additional
information to determine Title IV aid inappropriately awarded to ineligible students. However
as previously stated, the school’s owner/president pled guilty in federal district court to
falsifying and forging multiple FAFSAs; falsifying attendance reports to obtain Federal student
aid funds; and directing staff to submit FAFSAs and create attendance records, grades, and
internship documents for individuals who did not attend the school. The Department questions
the veracity of Willsey’s documentation as a whole, and therefore did not request a file review.
However, Willsey was informed that it should submit any documents it would like the
Department to consider in response to this finding.

H

Final Determination:

Willscy failed to submit a response to the program review report or submit any further
documentation. The Pell grant liability being identificd for this finding due the Department,
included in Appendix J is $993.00. The total Direct Loan liabilities due the Direct Loan
programs on behalf of the students included in Appendix J(1) are $651.00. Repayment
wnstructions are included at the end of this report.

The liabilities for this finding are duplicated in finding 1; therefore, the liabilities in this
finding will be removed in the summary of liabilities table.
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Finding 8. Willsey Failed to Submit a Required Compliance Audit
Noncompliance:

As part of its obligation to account for the Title IV funds received, an institution must submit
to the Department annual financial and compliance audits conducted by a qualified
independent auditor. See 20 U.S.C. § 1094(c); 34 C.F.R. § 668.23(a),(b). The audits
submitted by institutions must meet specific guidelines established by the Comptroller General
and the Secretary, 20 U.S.C. § 1094(c); 34 C.F.R. §668.23(b). The guidelines for these audits
are set forth in the U.S. General Accounting Office’s (GAQ’s) Government Auditing Standards
and in the audit guides published by the Department’s Otfice of Inspector General. 34 C.F.R.

§ 668.23(bh).

For a proprietary institution such as Willsey, the audits must be submitted no later than 6
months after the end of the institution’s fiscal year. 34 C.F.R. § 608.23(a)(4). An institution’s
failure to submit required audits is grounds for its termination {rom continued participation in
the Title IV programs. See 20 U.S.C §1094(c)(1)(F).

Willsey’s fiscal year ends on June 30™. Willsey failed to submit required annual compliance
audits for fiscal years ended 6/30/07 due the Department by 12/31/07, 6/30/08 due 12/31/08,
and 6/30/09 due December 31, 2009,

Directives From Program Review Report:

Willsey was informed that it was required to submit the required compliance audits or
liabilities would be identified for all unaudited funds delivered to the institution during the
unaudited periods.

Final Determination:

Willsey failed to submit a response to the program review report and failed to submit any
further documentation. The Pell grant liability being identified for this finding, included in
Appendix K, is $686,231.00 The total Direct Loan liabilities due the Direct Loan programs on
behalf of the students included in Appendix K(1) are $593,075.00. Repayment instructions are
included at the end of this report.

The liabilities for this finding are duplicated in finding 1; therefore, the Habilities in this
finding will be removed in the summary of liahilities table.
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D. Summary of Liabilitics

The total amount calculated as liabilities from the findings in the program review
determination is as follows. The liability amount in the first chart below reflects duplicated
and unduplicated liabilities because some students appear in more than one finding, This
information is provided so that the institution understands the liabilities associated with each
finding. Duplicate liahilitics have been removed in the second chart. The payment instructions
in Section E have been adjusted to reflect the unduplicated liabilities.

Actual Liabilities by Finding-including Duplicate Liabilities

Pell (Closed | DL
Liabilities Award Year)
| Finding I ' $1,639,664.00 | $1,044,782.00
Finding2 | _ 13,250.00 18,425.00
Finding 3 11,490.00 4,648.00 |
F_inding 4 4.050.00 0.00
Finding 5 17,956.00 6,243.00 ]
Finding 6 16,181.00 3,412.00
Finding 7 _ 963.00 651.00
Finding 8 686,231.00 593.075.00
Established Liabilities- Duplicate Liabilities Removed
| Findings | Pell (Closed | DL
Award Ycar)
Finding 1 | $1,639,664.00 | $1,044,779.00
Subtotal 1 | $1,639,664.00 | $1,044,779.00
Interesl/SA | S 280,451.00 | $ 192.874.00
| Excess Cash |0 0 T
LACA e i n e
Subtotal 2 $ 280,451.00 | $192,874.00
 TOTAL $1,920,115.00 | $1,237,656.00 |
Payable To: | i Total
t Department | SI,920,11_5.00 $1,237,653.00 $3,157,768.00
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E. Payment Instructions

1. Liabilitites Owed to the Department

Willsey owes to the Department $3,157,768.00. This liability must be paid using an electronic
transfer of funds through the Treasury I'inancial Communications System, which is known as
FEDWIRE. Willsey must make this transfer within 45 days of the date of this letter. This
repayment through FEDWIRE is made via the Federal Reserve Bank in New York. If Willsey’s
bank does not maintain an account at the Federal Reserve Bank, it must use the services of a
correspondent bank when making the payments through FEDWIRE,

Any liability of $106,000 or more identified through a program review must be repaid to the
Department via FEDWIRE. The Department is unable to accept any other method of payment in
satistaction of these liabilities.

Payment and/or adjustments made via G5 will not be accepted as payment of this liability.
Instead, the school must first make any required adjustments in COD as required by the
applicable finding(s) and Section II — Instructions by Title IV, HEA Program (below),
remit payment, and upon receipt of pavment the Department will apply the funds to the
appropriate G5 award (if applicable).

Instructions for completing the electronic fund transfer message format are included on the
attached FEDWIRE form (Appendix L).

Terms of Pavment

As aresult of this final determination, the Department has created a receivable for this liability
and payment must be received by the Department within 45 days of the date of this letter. If
payment is not received within the 45-day period, interest will accrue in monthly increments
from the date of this determination, on the amounts owed to the Depariment, at the current value
of funds rate in effect as established by the Treasury Department, until the date of receipt of the
payment. Willsey s also responsible for repaying any interest that accrues. If you have any
questions regarding interest accruals or payment credits, contact the Department’s Accounts
Receivable Group at (202) 245-8080 and ask to speak to Willsey’s account representative.

I full payment cannot be made within 45 days of the date of this letter, contact the Department’s
Accounts Receivable Group to apply for a payment plan. Intcrest charges and other conditions
apply. Written request may be sent to:



Willsey Institute
OPL D 13361300
PRCN 200740226215
Page 20

LS. Department of Education

OCFO Financial Management Operations
Accounts Reccivable Group

550 12th Strect, S.W_, Room 6114
Washington, DC 20202-4461

If within 45 days of the date of this letter, Willsey has neither made payment in accordance with
these instructions nor entered into an arrangement to repay the liability under terms satisfactory
to the Department, the Department intends to collect the amount due and payable by
administrative offsct against payments due Willsey from the Federal Government. Willsey may
object to the collection by offset only by challenging the existence or amount of the debt.
To challenge the debt, Willsey must timely appeal this determination under the procedures
described in the "Appcal Procedures” section of the cover letter. The Department will use those
procedures to consider any objection to offsct. No separate appeal opportunity will be
provided. Itatimely appeal is filed, the Department will defer offset until completion of the
appeal, unless the Department determines that offset is nccessary as provided at 34 CF.R. §
30.28. This debt may also be referred to the Department of the Treasury for further action as
authorized by the Debt Collection improvement Act of 1996.

F. Appendices
The following Appendices are attached to this report:

Appendix A- Student Sample

Appendix B- Program Review Report
Appendix C- Program Review Response
Appendix D- and D'1- Liabilities for Finding 1
Appendix E- and E1- Liabilities for Finding 2
Appendix F- and F1- Liabilities for Finding 3
Appendix G- Liabilities for Finding 4
Appendix H and H1- Liabilities for Finding 5
Appendix [ and HI1- Liabilities for Finding 6
Appendix I and J1- Liabilities for Finding 7
Appendix K and K1- Liabilities for Finding 8
Appendix L- FEDWIRE Form
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MAY 24 201

Linda Chapiliiquen
Owner/President

Willsey Institute

120 Stuyvesant Place

Staten Island, NY 10301-1980

Overnight Matl, Tracking # 1 745467Y0196417043

RE:  Program Review Report
OPE ID: 03361500
PRCN: 200740226215

Dear Ms. Chapilliguen:

From 6/29/2007 through December 1, 2008, Lydia Gonzalez, Olga Touliatos, and Judith Ortiz-
Velazquez conducted a program review of Willsey Institute’s (Willsey) student files obtained by
the Department’s Office of Inspector General to examine Willsey’s administration of the
programs authorized pursuant to Title IV of the Higher Education Act of 1965, as amended, 20
U.S.C. 8§ 1070 et seq. (Title IV, HEA programs). The {indings of that review are presented in
the enclosed report.

Findings of noncompliance are referenced to the applicable statutes and regulations and specify
the action required to comply with the statute and regulations. Please review the report and
respond to each finding, indicating the corrective actions taken by Willsey. The response should
include a bref, writien narrative for each finding that clearly states Willsey’s position regarding
the finding and the corrective action taken to resolve the finding. Separate from the wrilten
narrative, Willsey must provide supporting documentation as required in each finding.

Please note that pursuant to HEA section 498A(b), the Department is required to:

(1) provide to the institution an adequate opportunity to review and respond to any
preliminary program review report’ and relevant materials related to the report before any
final program review report is issued;

(2) review and take into consideration an institution’s response in any final program review
report or audit determination, and include in the report or determination —

a. A written statement addressing the institution’s response;
b. A written statement of the basis for such report or determination; and
c. A copy of the institution’s response.

' A “preliminary” program review report is the program review report. The Department’s final program
review report is the Final Program Review Determination (FPRD).
Federal Student Aid, School Participation Tearn  New York/Boston
Financial Square, 32 OId Stip, 25" FI, New York, NY 10005
www FederalStudentAid.ed gov

FEDERAL STUDENT AID ##START HERE, GO FURTHER.
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It should be noted that Willsey’s recertification application to continue participation in the
Federal Student Financial Assistance programs was denied on December 1, 2008. As a result,
Willsey becamic ineligible to participate in programs authorized by Title IV of the i gher
Education Act 0f 1965, as amended (Title V) on January 1, 2009.

The Department based its decision to take action by denying the school’s continued participation
in the Title [V, HEA programs upon reliable information obtained during the program review.
This information disclosed severe breaches of Willsey’s fiduciary duty to the Department and
serious violations.

In addition, it should alse be noted that on November 19, 2009, the school’s owner and president
of Willsey Institute plead guilty, and subsequently was sentenced in U.S. District Court, Eastern
District of New York, to 24 months imprisonment and was ordered to pay $2,600,000.00 in
restitution for falsifying, and forging multiple Federal student financial aid applications,
falsifying attendance records to obtain Federal student aid funds, and directing staff to submit
Free Applications for Federal student aid and create attendance records, grades, and internship
documents for individuals who did not attend the school. The institution should be aware that
the Department will be reviewing any documents submitted in response to this report in
light of those facts.

The Department considers the institution’s response to be the written narrative (to include e-mail
communication). Any supporting documentation submitted with the institution’s written
response will not be attached to the FPRD. However, it will be retained and available for
inspection by Willsey upon request. Copies of the program review report, the institution’s
response, and any supporting documentation may be subject to release under the Freedom of
Information Act (FOIA) and can be provided to other oversight entities after the FPRD is issued.

The institution’s response should be sent directly to Lydia Gonzalez of this office within 30
calendar days of receipt of this letter.

Protection of Personally Identifiable Information (PII):

PII is any information about an individual which can be used to distinguish or trace an
individual's identity (some examples are name, social security number, datc and place of birth).
The loss of PII can result in substantial harm, embarrassment, and inconvenience to individuals and
may lead to identity theft or other fraudulent use of the information. To protect P11, the findings in
the attached report do not contain any student PII. Instead, each finding references students only
by a student number created by Federal Student Aid. The student numbers were assigned in
Appendix A, Student Sample. Please see the enclosure Protection of Personally Identifiable
Information for instructions regarding submission to the Department of required data /
documents containing PII.
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Record Retention:

Program records relating to the period covered by the program review must be retained until the
later of: resolution of the loans, claims or expenditures questioned in the program review: or the
end of the retention period otherwise applicable to the record under 34 C.F.R. § 668.24(c).

Please refer to the above Program Review Control Number (PRCN} in all correspondence
relating to this report. if you have any questions concerning this report, please contact Lydia
Gonzalez at (646)428-3743 or lydia. gonzalezi@ed.gov

ﬁ’rpiv L /}

(b)(6)
“Christopher Curry
Team léﬁdcr O/

cc: Julio Teran, Financial Aid Administrator

Enclosure:
Protection of Personally Identifiable Information
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A. Institutional Infermation

Willsey Institute

120 Stuyvesant Place

Staten Island, NY 10301

Type: Proprietary

Highest Level of Offering: Non-Degree 1 Year
Accrediting Agency: School is no longer accredited

Current Student Enrollment: School is no longer participating in the Title 1V, HEA
programs

Title IV Participation:  Source: Postsecondary Education Participants System (PEPS)

2007-2008
Programs
Federal Pell Grant (Pell) $197,095
Federal Direct Loan Stafford Subsidized (FDLP) 171,407
Federal Direct Loan Stafford Unsubsidized 34,972
Federal Direct Loan PLUS 10,710
Total $414.184

Default Rate FFEL/DI.: 2008 18.5%

2007 18.4%

2006 7.8%

Source: Postsecondary Education Participants System (PEPS)
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B. Scope of Review

The U.S. Department of Education (the Department) conducted a program review of
Willsey Institute (Willsey) student files obtained by the Department’s Office of Inspector
General from 6/29/2007 through 12/1/2008. The review was conducted by Lydia
Gonzalez, Olga Touliatos, and Judith Ortiz Velazquez.

The initial focus of the review was to determine whether Willsey had disbursed funds to
students that never attended the program(s) and paid returns due to the Title IV programs
for students who withdrew from school. The review consisted of, but was not limited 10,
an examination of individual student financial aid and academic files, aitendance records,
and student account ledgers that were in the possession of the Department’s Office of the
Inspector General (OIG). These records had been seized as part of an investigation of the
institution,

A sample of 54 files was identified for review from the 2005/06 and 2006/07 award
years. The student files were sclected based on a review of attendance records to identify
a judgmental sample of students that had likely not attended or withdrawn from school.
Appendix A lists the names and partial social security number of the students whose files
were examined during the program review.

Disclaimer:

Although the review was thorough, it cannot be assumed to be all-inclusive. The absence
of statements in the report concerning Willsey’s specific practices and procedures must
not be construed as acceptance, approval, or endorsement of those specific practices and
procedures. Furthermore, it does not relieve Willsey of its obligation to comply with all
of the statutory or regulatory provisions governing the Title IV, HEA programs.

This report reflects initial findings. These findings arc not final. The Department will
issue its final findings in a subsequent Final Program Review Determination letter.

C. Findings

During the review, several arcas of noncompliance were noted. Findings of
noncompliance are referenced to the applicable statutes and regulations. As a result of
the findings noted during the review, the Department, on December 1, 2008, decided Lo
deny Willsey’s application to continue participation in the student financial assistance
programs authorized pursuant to Title TV of the Higher Education Act of 1965, as
amended (Title IV). As a result, Willsey’s Title [V Program Participation Agreement
was revoked on January 1, 2009
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The Department based its decision to take action upon reliable information obtained
during the program review. This information disclosed severe breaches of Willsey’s
fiduciary duty to the Department and serious violations of regulatory and statutory
provisions. Due to the limited information in the students’ files reviewed, the
Department was only able to locate and interview approximately 25 students. Based on
the high percentage of falsified information found in those limited files, it is likely that
the true extent of this fraud is morc widespread than discovered.

Finding 1. Faisification of Attendance Records to Obtain Title IV Funds for
Individuals Who Never Attended the Institution, Never Enrolled in an Eligible
Program, or Never Attended the Program for Which the Titie IV Funds Were
Disbursed.

Citation: In order for students to be eligible to receive Title 1V funds, they must be
enrolled in an eligible educational program at a Title IV cligible institution. 34 C.F.R.
§668.32(a)(1). The institution’s licensing body and the Department must approve the
programs. 34 C.F.R. §600.2.610(b). Programs must be a minimum of 15 weeks and 600
hours of instructional time in order to receive Pell grant funds. 34 C.ER. § 668.8(d)(1).
To be eligible for Federal Direct Loans (Direct Loans), a program must be a minimum of
10 weeks and 300 clock hours of instructional time. 34 C.F.R. §668.8(d)(3). A student
must begin classes in order to be eligible for any Title IV funding. If a student enrolls at
an Institution, but never begins classes, that student is considered a “no show” and any
Title IV funds improperly disbursed for the student must be promptly returned. 34 C.F.R.
§§ 668.21, 685.303(a)(3).

Noncompliance: Based on interviews conducted with students, the Department
discovered that Willscy illegally obtained, and retained, Title IV funds for the following
students despite the fact that in many instances these students notified the institution that
they would not be attending. Students #11, 15, 21, 33, 39, and 43 filled out paperwork to
attend the institution, but never actually started. Willsey compounded its misconduct by
falsifying student file docurentation to make it appear that the students actually attended.

The Department also discovered that Willscy fraudulently obtained Title 1V funds on
behalf of students who the institution claimed enrolled in a second eligible program at the
institution.  Students #9, 16, 28, and 35 attended and completed the Medical Assistant
Program at the institution. In complete disregard for its fiduciary responsibilities,
Willsey illegally used the personal information obtained when the students attended the
Medical Assistant Program to falsify financial aid applications and other documentation
for a Dental Assistant Program that these students did not enroll in or attend. By
falsifying this documentation, Willsey illegally obtained funds to which it was not
entitled.
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In addition 1o its other programs, Willsey offered a 120-hour Nursing Assistant Program.
Based on the clock hours involved, the Nursing Assistant Program was not an cligible
Title IV program. Consequently, the students enrolled in that program were not eligible
to receive Title I'V assistance. Willsey illegally obtained Title IV funds for students #22,
and 23 who were enrolled in the Nursing Assistant Program. As with the Dental Assistant
Program, Willsey illegally used the personal information obtained from students who
enrolled in the ineligible Nursing Assistant Program to fraudulently obtain Title [V funds.

Willsey also fraudulently obtained funds for students #3,6,12,24,46,31,38, 41,42, 44,
45, and 53 through falsified attendance documentation, grade reports, and financial aid
applications to make it appear that these students attended an eligible Medical Assistant
Program when they did not.

Furthermore, the institution’s independent auditor disclosed in Willsey’s compliance
audit for fiscal year ending 6/30/2006 (ACN (2-2006-72599) that three students stated
that they never attended Willsey Institute, contrary to school records showing that the
students attended, and received Title IV funds. That finding has been referred to this
program review for resolution. '

Required Action: Under different circumstances, the Department might require a school
to determine Title I'V aid inappropriately awarded to ineligible students. Ilowever, based
on the fact that on November 19, 2009, the school’s owner, and president of Willsey
plead guilty, and subsequently was sentenced in U.S. District Court, Eastern District of
New York, to 24 months imprisonment and was ordered to pay $2.000,000.00 in
restitution for falsifying, and forging multiple Federal student financial ajd applications,
falsifying attendance reports to obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendance records, grades,
and internship documents for individuals who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it wouid like the
Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilities will be provided in the final
program revicw determination letter.

Finding 2. Falsification of Make-Up Hours In Order to Make it Appear the
Institution Provided Students a Full Program of Study When It Did Not

Citation: Once it is determined that a student is enrolled in an eligible program, the
amount of a student’s Pell and Direct Loan funds are calculated by using the guidelines
established in the regulations. 34 CFR. §§ 690.62, 690.63, and 685.203. The
calculations to be used by an institution vary depending on the length of the student’s
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program and the method by which the institution measures its academic program. For an
institution, such as Willsey, whose programs arc measured in clock hours, the
calculations focus on the number of hours and numbers of weeks required to complete the
student’s program of study. 34 C.F.R. § 690.63, and 685.203.

Noncompliance:  Willsey’s Medical Assistant Program consisted of 960 hours of
mstruction. The Title IV aid received by these students was based on the total hours in
the program. Willsey took daily attendance to track the hours a student completed, and
allegedly required students who missed class to make up the hours. During the course of
the review, the Department confirmed with students that Willsey falsified make up hours
for students to make it appear that they completed the full program of study, when they
did not. Falsified hours were discovered for students 7,17, 30, 32, and 50. In the case of
student 32 Willsey also falsified externship documentation and graduation documentation
to make it appear the student complcted her program of study when she actually
withdrew. By falsifying the hours and externship documentation, Willsey attempted to
mask the fact that it obtained full Pell grant and Direct L.oan funds when the students did
not actually earn all of those funds.

Required Action: Under different circumstances, the Department might require a school
to determine Title I'V aid inappropriately awarded to ineligible students. Howevcer, based
on the fact that on November 19, 2009, the school’s owner, and president of Willsey
plead guilty, and subsequently was sentenced in U.S. District Court, Eastern District of
New York, to 24 months imprisonment and was ordered to pay $2,000,000.00 in
restitution for falsifying, and forging multiplc Federal student financial aid applications,
falsifying attendance reports 1o obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendance records, grades,
and internship documents for individuais who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willscy may submit any documents it would like the
Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those Habilities will be provided in the f{inal
program review detcrmination letter.

Finding 3. Delayed Student Withdrawal Resulting in Illegal Disbursement, and
Retention of Unearned Title IV Funds

Citation: Once the amount of a student’s Title [V award is established, the funds are
disbursed to the student in incremental payments, or payments periods, which are related
to the number of hours in the student’s program of instruction. 34 C.F.R. §668.4 (¢)
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The first payment period for an eligible program that is one academic year in length or
less and is measured in clock hours is defined as the petiod of time in which the student
completes the first half of the clock hours and weeks in his or her educational program.
The second payment period 1s the period of time which the student completes the
educational program. 34 C.F.R. § 668.4 (c) (1)

For a student whose educational program is more than one academic vear, the payment
period for subsequent academic years, or fractions of academic years, is the period of
time in which the student completes one-half of the academic vear or one-half the
remaining clock hours in the student’s cducational program, whichever is to be
completed first. 34 C.F.R. § 668.4(c)(2)

Under these regulations, an institution may not disburse a second payment of Pell funds
to a student until he/she has completed the requisite hours for which Pell dishursements
have previously been made. 34 C.F.R. § 690.75(2)(3)(i)

‘The regulations are similarly clear on the procedures that must be followed in disbursing
Direct Loan proceeds. Except in limited circumstances, loan proceeds are to be disbursed
in two installments, and must be made on a payment period basis. See 34 C.F.R. 88
668.164(b), 685.303(c)

The payment periods for Direct [.oans are the same as those outlined above for the Pell
grant program. In addition, the first installment of loan proceeds for students whe are
enrolled in the first year of an undergraduate program, and who has not previously
received a Direct Loan, cannot be made until 30 days after the first day of the student’s
program of study. 34 C.¥.R. § 685303 (b)(4)

When a student withdraws prior to the completion of his/her program of study, the
institution must determine if the amount of Title IV assistance disbursed to the student
exceceded the amount of Title [V funds eamed as of the date of the student’s withdrawal.
The date of withdrawal is critical to this calculation. 34 C.F.R. § 668.22(c), (). Title IV
funds not carned by the student must be returned within 45 days from the date of the
institution’s determination that the student withdrew. 34 C.F.R. § 668.22(j)(1). Prior to
July 1, 2006, a school was required to pay rcfunds within 30 days of the institution’s
determination that a student withdrew.

If a student fails to provide notification of his/her withdrawal, the determination date is
the date that the institution becomes aware that the student ceased attendance. 34 CF.R.
§ 668.22 (1))(1)

An institution’s failure to pay refunds is a criminal offense. 20 U.S.C. §1097
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Noncompliance: The Department discovered that Willsey failed to properly withdraw
students 5, 8, 10, 26, 34, 36, 52, and 54 despite the fact that the attendance records clearly
established that the students ceased attending. By fatling to withdraw these students and
calculate refunds, Willsey disbursed and retained funds to which it was not entitled,
Willsey completely ignored its own records in order to illegally disbursed and retain Title
IV funds.

Compliance with Title IV disbursements and refund requirements is a critical component
of an institution’s fiduciary duty to the Department and its students. The improper
disbursement of, and failure to return, uncamed loan funds creates a significant and
undue hardship on students by inflating the amount of money the student must repay.
The inflated loan payments can become an excessive burden on these students who were
unable to completc the program and sccure viable employment. In addition, the inflated
loans result in increased interest and default costs to the government and taxpayers.

Required Action: Under different circumstances, the Department might require a school
to determine Title IV aid inappropriately awarded to ineligible students. However, based
on the fact that on November 19, 2009, the school’s ownet, and president of Willsey
plead guilty, and subsequently was sentenced in U.S. District Court, Eastern District of
New York, to 24 months imprisonment and was ordered to pay $2,000,000.00 in
restitution for falsifying, and forging multiple Federal student financial aid applications,
falsifying attendance reports to obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendance records, grades,
and internship documents for individuals who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it would like the
Department to consider in response to this {inding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilities will be provided in the final
program review determination letter.

Finding 4. Verification Violations

Citation: An institution shall require each applicant whose application is selected for
verification on the basis of edits specified by the Secretary of Education, to verify all of
the applicable items specified in 34 C.F.R § 668.56, except that no institution is required
to verify the applications of more than 30% of its total number of applicants for
assistance under the Federal Pell Grant, Federal Direct Loan, Campus Based, and Federal
Stafford Loan programs in an award year. 34 C.F.R. § 668.54(a)(2)(i)
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The data elements that are required to be verified when a student is selected for
verification by the Department are identified at 34 C.F.R. § 668.56, and the
documentation acceptable for completing verification is specified at 34 C.F.R. § 668.57

Noncompliance: the 2005/06 ISIR for student #11 was selected for verification. The
[SIR indicates two members in the houschold. tlowever, the student’s verification
worksheet shows that there is only one member in the household. Additionally, during
the students’ interview process, the student stated that the signaturc on the verification
worksheet is not her signaturc.

Required Action: The student cited in this finding was also cited in the recertification
denial action taken against Willsey for falsifying attendance. Under different
circumstances, the Department might require the school to submit additional information
to determine Title IV aid inappropriately awarded to ineligible student. However, as
stated in previous findings, the president was indicted for falsifying attendance reports to
obtain Federal student aid funds, and directing staff to submit Free Applications for
Federal Student Aid and create attendance records, grades, and internship documents for
individuals who did not attend the school. Therefore, the Department questions the
veracity of Willsey’s documentation as a whole. However, Willsey may submit any
documents it would like the Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilitics will be provided in the final
program review determination letter.

Finding 5. Improper Disbursement of Title [V Funds

Citation: An institution must disburse Titie [V funds on a payment period basis. An
Institution may disburse funds to a student for a payment period only if the student
enrolled in classes for that payment period, and is eligible to receive those funds. C.FR.
§ 668.164(b)

Regulations specify how an institution must define its payment periods for purposes of
awarding and disbursing Title [V funds. 34 C.F.R. § 668.4{c) specifies that the first
payment period for an eligible program that measures programs in clock hours, and is one
academic year or less in length, equals the period of time in which the student completes
the first half the number of clock hours in the program. The second payment period is the
period of time in which the student completes the program.

Noncompliance: The reviewers noted the following instances where Willsey improperly
disbursed Title IV funds as follows:
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Student #2- the student’s attendance records and academic transcript indicate that he
began the Medical Assistant Program on 1/31/05 and graduated 9/10/05. YHowever, COD
indicates that Willsey improperly disbursed $2556.00 Pel] grant payments during award
year 2005/06; months after the student had graduated.

Student #10- According to the attendance records found in the student’s file, she began
the Medical Assistant Program on 7/25/05 and the last date of attendance recorded was
9/16/05. During the student interview process, the student confirmed that she only
attended classes for two months, and stated that she called the school to inform them that
she was withdrawing because she had obtained a job. The mstitution, instead of
withdrawing the student, kept her name on the attendance records, and tmproperly
disbursed the second Pell grant 2005/06 in the amount of $1, 950.00 on 12/28/05, prior to
the end of the first payment period.

Student #18- the student’s attendance information found in the student’s file indicates
that the student did not enroll in the Medical Assistant Program. All documents,
including attendance and enrollment agreement are blank. Asa result, Willsey
improperly disbursed and retained a 2005/06 Pell grant payment in the amount $2025.00.

Student #36- the student’s attendance records indicate that Willsey disbursed the second
Pell 2005/06 in the amount of $2025.00 and Direct Stafford Subsidized loan in the
amount of $1312.00 prior to midpoint. At the time of the second disbursement, the
student had only completed 211 hours, instead of 450 scheduled hours.

Student #47- the student’s academic transcript indicates that she started the Medical
Assistant Program on 5/23/2005 and graduated on 1/06/06. On 10/30/06, Willsey
reported the student’s status as a graduate to NSLDS with a graduation date of 5/26/06.
However, Common Origination and Disbursement (COD) system indicates that Willsey
improperly disbursed $4050.00 during award year 2006/07; months after the student had
graduated.

Student #48- the student’s attendance records indicate that she began the Medical
Assistant Program on 11/14/05, and graduated on 6/30/06. However, Common
Origination and Disbursement System indicate that Willsey improperly disbursed
$4050.00 during award year 2006/07; months after the student had graduated.

Student #51- there are two sets of attendance records for the same period of enrollment in
the student’s file. The original set indicates many absent hours with some make up
hours. The second set of attendance indicates perfect attendance. However, according to
finding 2, the Department confirmed with some students that Willsey falsified make up
hours for some students to make it appear that they completed the full program of study,
when they did not. As a result, the fact that there are two sets of attendance and student’s
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make up hours are questionable, cligibility for subsequent Title IV disbursement during
award year 2006/07 is questionable.

Required Action: Under different circumstances, the Department might require the
school to submit additional information to determine Title 1V aid Inappropriately
awarded to incligible student. However, as stated in previous findings, the owner and
president of Willsey was indicted for falsifying attendance reports to obtain Federal
student aid funds, and directing staff to submit Frec Applications for Federal Student Aid
and internship documents for individuals who did not atterid the schcol. The Department
questions the veracity of Wilisey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it would like the
Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilities will be provided in the f{inal
program review determination letter.

Finding 6. Conflicting Information

Citation: An institution is required to devclop and apply an adequate system to identify
and resolve discrepancices in the information that the institution receives from different
sources with respect to the student’s application for financial aid under Title TV
programs. 34 C.F R. § 668.16(1).

Noncompliance: The reviewers found several cases of conflicting information in
students’ records as follows:

Student #13- the student’s enrollment summary in NSLDS indicates that she graduated
on 9/25/2005. However, Willsey disbursed a 2005/06 Pell-grant in the amount of
$1278.00 on 2/13/06 and again disbursed $1278.00 on 4/21/06.

Student #27- the student’s status was reported to NSLDS as graduate as of 10/1/2006.
However, the student’s attendance records indicate that she completed 658 hours, of
which 19 hours were make-up hours. The Medical Assistant progran. requires 960 hour
for graduation. In addition, the program also requires clinical internship, and there is no
record of attendance or evaluation from an internship site. There is a copy of a letter
from the student dated 8/16/2006 stating that she turned down the extzmship site
provided, but Willsey still disbursed an amount of Title IV funds as if the student had
completed the externship hours.

Student #29- there 1s a copy of a High School/GED Certification in the student’s file
which states that she graduated from “ New Drop” (Should be Dorp) .S in 1996.
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However, there 1s a copy of a letter supposedly from Tottenville [1igh School which
states that the student successfully completed the educational requircments of the high
school program and graduated in August 1997. There was no documentation in the
student’s file resolving the high school graduation conflicting information. However, the
institution improperly disbursed a 2005/06 Pell grant in the amount of $4050.

Student #46- the student’s 2006/07 ISIR shows her status as separated. However, during
the interview process, the student stated that she was married, and that the writing on the
FAFSA 15 not her writing.

Student #49- there 1s a copy of a termination letter sent to the student on 8/16/06
informing her that although she had been notified several times about her absences, the
school had not heard any response from the student, and as a result the institution regrets
to inform her that she was dropped from the program. However, the Jepartment’s
Common Origination & Disbursement System indicates that an addit onal 2006/07 Pell
grant in the amount of $4050 was disbursed on 3/2/07 subsequent to the student being
dropped. In addition, the student could not have been eligible for the 3 and 4™ Pell
grant disbursements because the program’s length is 960 clock hours, and the school had
already disbursed $4050 Pell grant during award year 2005/06.

Required Action: Under different circumstances, the Department might requirc the
school to submit additional information to determine Title IV aid inappropriately
awarded to iveligible student. However, as previously stated, the president was indicted
for falsifying attendance reports to obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendance records, grades,
and internship documents for individuals who did not attend the schonl. The Departiment
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it would like the
Department to consider in response to this finding. '

A description of the Department’s methodology for determining iabilities, including
interest, and instructions for repayment of those liabilities will be provided in the final
program review determination letter.

Finding 7. Incorrect Return of Title IV Funds

Citation: An institution must return the amount of Title IV funds for which it is
responsible under 34 C.F.R. § 668.22(g) as soon as possible but no later than 45 days
after the date of the institution’s determination that the student withdrew, as defined in 34
CFR.§66822 34CFR. 66822()
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Federal regulations states that an institution must return, in the order specified in 668.22
paragraph (1), the lesser of —

(1) The total amount of unearned title I'V assistance to be returned as calculated
under § 668.22 paragraph (e) (4); or
(i)  The number of hours in a payment period or period of enroliment multiplied by

the percentage of Title IV grant or loan assistance that has not been earncd by
the student as described in 668.22 paragraph (e)(3). 34 C.F.R § 668.22 (2)

Nonecompliance: The institution incorrectly calculated the return of Title IV funds for
students #25 and 40. The students’ return of Title |V calculation was incorrectly
completed using the number of weeks in the payment peried instead of using the number
of hours scheduled to complete in the payment period for student which is required when
a student withdraw from a clock-hour program.

Required Action: Under different circumstances, the Department reight require the
school to submit additional information to determine Title IV aid inaspropriately
awarded to ineligible student. However, as previously stated, the president was indicted
for falsifying attendance reports to obtain Federal student aid funds, and directing staff to
submit Free Applications for Federal Student Aid and create attendar.ce records, grades,
and tnternship documents for individuals who did not attend the school. The Department
questions the veracity of Willsey’s documentation as a whole, and therefore will not
request a file review. However, Willsey may submit any documents it would like the
Department to consider in response to this finding.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those liabilities will be provided in the final
program review determination letter.

Finding 8. Willsey Failed to Submit a Required Compliance Audit

Citation: As part of its obligation to account for the Title IV funds received, an
institution must submit to the Department annual {inancial and compliance audits
conducted by a qualified independent auditor. See 20 U.S.C. § 1094(c); 34 C.F.R. §
668.23(a), (b). The audits submitted by institutions must meet specif c guidelines
estabtished by the Comptroller General and the Sccretary. 20 U.S.C. § 1094(c); 34
C.F.R. §668.23(b). The guidelines for these audits arc set forth in the U.S. General
Accounting Office’s {(GAO’s) Government Auditing Standards and in the audit guides
published by the Department’s Office of Inspector General. 34 C.F.R. §668.23(b)

For a proprietary institution such as Willsey, the audits must be submitted no later than 6
months after the end of the institution’s fiscal year. 34 C.F.R. § 668.23(a)(4). An
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institution’s failure to submit required audits is grounds for its termiration from
continued participation in the Title IV programs. See 20 11.8.C §1094 {)(1)F)

Non compliance: Willsey’s fiscal year ends on June 307 Willsey failed to submit
required annual compliance audits for fiscal years ending 6/30/07 due the Department by
12/31/07, 6/30/08 due 12/31/08, and 6/30/09 was due December 31, 2009.

Required Action: Willsey must submit the required compliance audits or liabilities will
be asscssed for all unaudited funds delivered to the institution curing the unaudited
periods.

A description of the Department’s methodology for determining liabilities, including
interest, and instructions for repayment of those labilities will be provided in the final
program review determination Jetter.
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Tl o o 0 0 o, 0 o 0 1313 1141 0, 0
4050 0 0 0 0 o S ) o of @ 0
2556 O 0 0 0 0 ] 0 0 0 ol o
4050 ol 0 0 o © 0. o © 0 o' 0 0
1150,  © 0 0 0 0 o 0 00 0 o o 71
60 0 0 0 0 0 0 0. 2625| 0 4300 o0
500 0 0 0 o o 0 0 0] 0 0 0 0
2556 o0 0 o o 0 of ¢ 0 0 [
1488 0 0f 0 0 6. 0 0 of o 0. 00
a| 0 0 0] o 0 0 o o] 2625]  4000] 0 @
1900 0. 0 of ol 0 0 0 o 1312 630 0 0
2025 o, o O o 0 0 0 o 1313 113 0 0o
4050 0 o 0 o o 0 0 0| 2665 1352 00
4050 0 of 0 0 0| 0 0 o 2625 275 0 0
0 0 0! 0| 0 o 0 0 o 13121 1292 0 0
4050 0 0 0 0 0 ol "o 0 0 0 0 0|
4050 0 0 0 ] o o 0 2665 1350 0 0
R 0 0 0 0 1] 0 0 0 1352 2284 0 0
o o 0 0. " 7a o 8T o 0 0 800 ol "o
2025 o ol 0 o © 0 O o 1313 ZE) 0 o
2556 o ol o 0 o o 0 0 0 0 0 0
4050 0 0 - 0 o o oo 0 2625 0 0 0
2556 o a0 o "o 0 O 0. 0 6 0 0
e G &, 0 0 o0 o G 0l 0, a0
2556 0 0 6 o o T o o o 0; 0| 0 o
2556 0 0 0 0 0 0 0 0 1038 0l M
o o o o of o ol g 0 1312] O 4366, ©
2386 9 O & 0 0 00 Ll 0 0 00
4050 0 o o o o 0’ 0 0 1313 113} 0. ©
2556 0 o o 0 00 0 0 0 0i 0! 0l
| 4050 o " o o 0 0 6 o o 0 0 0 0
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2025 0 0 0 0 0 00 o o 1312 230 o 0
4050 0 o @ 0 0 0 0 0 2825 23( 00
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2025. 0 0 ol ol © 0 o o 0: 13 o 0l
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73000 0 o o 0 o o _al S 0 0 0
4080 o o 0 u T 0 0 0 0
4050 0 G o ol o 0 o 0 0 ol " 0. 0
4050 0 0 0 0 ¢ 0 0 0] 1333, 117 o] o
40500 o @ 0 o 0 00 0 0| 2685 229 o ©
3500 0 0 0 0 0 0 0 0 0 0; 0 0
2025 0 0 0 0 5} 0 0. 6 o 0 o 0
] 0 0 0 0 o o 0 2885 0 00

| 500 0 0 o o 0 0 0 0 0 0: o 0
R 0 o' 0 o| O 0 0 0 0 0
2025 0 0 0 0 0 o o 0| 2625 o o 4
3500 0 o o o 0 0. @ 0| 2665 787! ol "o
3500 0 0 K 0 o 0 0 0 of o "o o
2025 o 0 ol 0 0 0 0 0 1312] 112 0 0
2900° 0 0 0 0 0 0, 0 0 2625] 1avs 6, 0
850 o0 0 ol o o o© 0 1333 13p' o| 0

~ 2800; 6, 0. o 0 0 0, 0 0 0 0 0
2025 0 I R of o8 o 0 0 ol o
2025 O o o 0; 0 00 o] 1312 0; 0 0
2025 0 o o 0] o 0 of © a 0 0, 0
| 2025! o 0, ol 0 o "o 0 0 0 ol "o ¢
2025 0. _o}_ 0 0 0 0 0 ol 0 0 0 0
1050 o, @ & 6 _.° ¢ o©° 0 G & 0. ¢
4050 o o 0 0 0 0 0 0 2665 229, ol O
4050 0 0 0 0 0 g 0 0: 0 o, 6 o
00 o 0 0 0. 0 0 O o] 1312 2000 L

4050 0 o, 0 o o oo of 13132 1] T o 4
2556 0 ) o o 0o 0 of "o o 0 0
4050, b 0 0 ! o o o o 1313] 143 0| o
2025 0 ol 0 0 o 0 o o] 331 " o of o
3700] 0 ] oo 0 0o 0o © 0i 0 0
1800 o, o o 0 o, 0 0 0. 1313 1001 o 0l
4050 0 0 0 o 0| o o 0 0, 0 0 0
2025 0 0 0 D 0 0 0 0 1312] 0 0 D
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4050° [ 6. o 0 0 0 0 o] 2885 1352 ol 7o
1100 o 0 0 o o 0 0 0 6 ol o° 0
2400 0 0 0 0 0 o o o| 2825 0! o 0
2556 o o] 0 0 0 o o 0 o 0 0o 0l
4050 0 0 0, o ol o o o] 2665 1350 O 0
2025 0 ol 0 0: 0 ol ol o 0 0 o 9
2025 0 0! o 0o 0 ol ¢ ol 1313 692, of 0
2556 G G g O v u_ U u Ul g o o
2556 0 0 0 0. o o 0 0 0 0 ol 0
1251 0; 0 0 0 a 0o 0 0 0 0 0| 0
3700 0 0, 0 I 0 0. 0 0 2825 1695 0 0
2025 0 0 0 0 of o 0 0 0 o 0 0
4050 0 of o 0 0 0 "ol 0 2625 230 o' ol
4050 0 0 0 o] 0 0 0 0' 2825 225 0 0
33900 0 0 0 ol o ¢ 0. 0 o o, o 0
4050 ol 0 0 0l o 7o 0 0 26685 224 0 0
3800 O ol 0 0; 0 o o 0l 2625 880 0 0
1700 0 ol 0 0 0! 0 0o 0 0 0 o o
2556 0 0’ 0; 6 0 0 0 0 _© 0 09
| 4050! 0 0 o 0, 0 of o O] 2685 229 0 0
2556 0 0 0 0 0 0 6, o 0. 0 0 ©
2025° 0 0 0 0 0 0 o o 1382 116 o 0
2556 a 0 0 0 o o & ol 0 o ol ©
0 0’ 0 o 0. o 07 o0 4312 3000 o o
1550: 0 0 o] 0; 0 6 0 o 1333 579 0, ©
| 400 ol o0 of 9T o 9o ‘o "o o 6 G
4050 ol o] = 0 0 0 o ¢ o 0. o 0 0
4050] 0] o} 0 @ of 0o g 0 2625 235 )
25561 0 —af 0 0 0 o o o0 0 ) 0. 0
4050 0 0. o 0! 0i 8] O 0 0 00 0
1830 0, 0 0 o o o o & 0 CH | ]
2800 o] 0 0 0 0 o © 0 2625 2601 o ©
4050 0 0 o 0 0 0 o Qi of @ 0 0
25% 0 0 _ 0 0 "o 0 o "o o To_o
4050 0 o 0 0 0 0 0 0| 2665  23¢] o 0
4050 0 0; o 0l 0 0 o 0 0 0 )
2025 0 0 of 6 o ol o of 1313 o o ¢
4050 0 0 0 00 60 o ol 0 0 0
4050 o] @ 0 0} 0’ a7 o ol 2625, 0 6. ©
3000 0 0 0 0 0 0 00 0] 0 of o

Page 7 of



Wihllsey - NSLDS Menu 1D - 2008 AY

DATE a ACAD |NATL | | FFEL FFEL 'FFEL [FDL ~ FDL FDL
CURRENT LAST FIRST OF ~  [PELL [COMP [SMART |TEACH |PERKINS [STAFF STAFF FFEL GP |STAFF STAFF |FDL |GP
SSN 'NAME NAME \BIRTH GRANT /GRANT GRANT IGRANT [LOAN  [SUB 'UNSUB 'PLUS |PLUS [SUB  UNSUB [PLUS |PLUS]

I - .
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4050 0 0 0 0. 0 0 of o 0 o 0 0
4050 0| 0 oo 0 0 0 0. 2865 0 0 ol
1050 0 0 0 o o o o o 0 0. 0 o
4050 0 0 0 0i i o 0 0 0 0 0 0}
4050 0 o [ 0 o o o "o 0 0 0 0
4050 0 0 0 0 0 0 0 o ¢ 0 a0

0. 0 0 0 0 o 0 0 0| 2625 4000 0 0
35000 0 0 0 0 0 0 0 0 0 0 0 0
""""" 26000 O 0| of 0 0 of © 0, 2665 2842, 0. 0
2025 0 0 0 a0 ol o 0] 1313 o 0, 0
4050 0 0! 0 0 0 0 0 0| 1333 117 o 0

| 2856] 0O 0! 0 o o ol o o 0 0 0 0
4050 0 0 0 o © ol o0 o 1313 0 o o
4050 0 oF o[ of o 0 of o o 0 0 0
3700 0 0 of o 0 0 0f 0 2865 5830 g 0O
4050 0 0 0 o o 0 0 0 0 0 0 0
25861 0 0 0 0 00 0 o0 ¢ 0 0 0
_4050] 0 0 0 0 ol @ 0 0l 2625 226] 0] 0
20251 0 0o o _ 0 0 of 0 o] 1352 0 0 0
2025 0 0] 0 o] o 0 o 0 0 0 0 0]
2556 of o ol 0 00 0 o0 o 0 0 0
3400 0 0 0 ol o of & o 0 0l o o
2025 0 o 0 0! o o d 0 0 ol 0: 0
4050 0 0; 0 0 0 o' 0] o o o 0 Q
2556 0 0] 0 o o o 6 0 0 0 o 0
20251 0 0 0 0 o of 0 0 1312 112 0 0
4050; ol 0 0 0 0 ol "o o 0 o 0o ©
2586 o ol o B o of "ol "o o § 0 g

; Do o 0 o .9 ¢ 2 0 o 9 885 0 0
0 0 0 0l 0 0. 0 o 0o 946 115, 0 Q

o 0 0 0 0 ol [ ol o 1793 832/ 43000 0

4050 0 0 0, 0 0; 0 0] 0 0 0 0, ©
4050 0 o' 0| 0 0| gl o 0 0 0 ol 0
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4050 0! o0 0 o 0 0 0, 26657 284 D 0
4050| 0 I 0 o] o © 0 o o o 0
2025 Y Y 0’ T ul 2’ 230 U o
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4050 0 0 0 0 0 0 0 0 o] 0 o o
2025 0 of © 0 o 0 0 0 0 o o " o
4050 0. o o -0 0 0 0 0 2665 230 o, 0
4050. ol o o 0 0 of o o 0 0 0 0
2000 0 0 o o 0 o © o] 1333 7027 © 0
1400l 0 o] ol ol o o' 0 0" 2825 T o 2930 o
1495 06 o 0 0 0! 0 0 0 1086 0 o, T
4050] 0| o 0 0 of ¢ 0 0, 2625 226 0 0
2025 0 a o] o ) 0 0 0| 2665 230 0 0
4050’ 0. 0 0 0 6 0 © o o 0 o o
2025 0 0 o o 0, 0.0 0 o 0 0 0
o, o] g 0 0 0l 0 ol o, 1313 2000 0 0
4050 of o ol 0, o 0 0 o| 2825 228 00
0. 0 0 of o 0 0 ¢ 0. 1312] 3774l o
4050,  © 0 o ol o 0 o] o 2695 1332 0 )
80| ol o o 0, ol 0 0 0 0, 0, 0 0
| 2025 0 0 0 0; o o]l o 0o a 0 0 0
| 2025 o ol o 0] o o0 ¢ ol 1312 117 0 0]
2025 0 0 0, 0 0 0 O 0 1333 115 0 0
4060 o o 0 0 0 0 © 0 0 0 o' g
2025] O o 0 0 0 0 0' o0, 13521 4060] o0 O

| 1as5° 0 0 5 0 0 0 0 0] 1050 249 0 0
4050, 0 0 0 0 o0 0 0 2825 1332 g 0

| 4080 0 0 o 6 0 0 o 0 0 g, ol 7
3300 0 0 0 0 0 g 0C D 2625 o 0 0

0 0 ol o 0 0 of 0 o[ 1313 2000 @ 9

2025, 0 0 0 o| 0o o d o] 0 9 o
40500 o] o 0. o o 6. 0 0 0 6, © 0
4050 0’ o 0 0 ol 0 0O o 0. 0 0 0
0 0 0 0 0 0 0] 0 of 2ees 0l 4373] 0
4050 0 0 0! ] 0 0 0, o o 0 0 [i]
2025 o] o 0 0 0 0 0 o0 D 0; 0, 0
| 2025 0 0| 0 0 0 0 0 6 1313 g 388 0
4050 0 0 0 0 0 0 S o 0 0] 0
1750 ] 0 0 0 0 R 0. o _01,_ 0|
1716 0 "o g 0 0 6 o 0 of o0 % 9
2025 0 0 0 ol o0 0 0 0! 0 0. 0 0
0 0 0 ] 0o o o o o7 2071 334 ¢ 0

0 0 d 0 0 0 0 ol 0 1382 2080 of o
4050 0. 0 0 0 oL o[ o o] 2625 ol 0‘ q
4050 0 0 0’ 0 0 0 0. 0] 2625 228 ol 0
o 0 0 0 0 0 o ¢ o 1313 68, 0, 0
1750 0 0 0, 0 0, 0 0, 0| 2625 784, o 0
2025 ) 0] 0| 0 0] 0! 0] 00 0 0, 8 o
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(b)(6); (b)(7(C) 4050 o 0 0 0. o0 " o o 0 0 I

025 O o o 0 0 _ o 0 0 1m0 "0 0
4050 ol ol o 0. 0 0f 700 o 2825 & 0o 0
""" 1495] 0 0 0; 0 0 0 6 0 0 0 0. O
4050 0 ) o0 0 0 0. 0 1333 115 5 0
2025 o 0 o 0 o o o e 1312 113 o 0
4050, o 0 0 _ 00 _ 0 0 © O 2665 345 0 0
1659! 0 o 0 0 0 0l 0 0o 0 0 0 0
4050 0 0 [ 0 0 00 0. 0] 2665 230 0 0
2025 0 0 0 0 0 0 0 0 0 0 o o
350 0 0 01 0 0 0] 0 ©of 6s8 0: o0
4050 0 o 0 0 0’ 0| 0 o0 2685 230 0 0
3400, 0] 0 0 0 0 0 0 0] 2625 886 0 0
ol 0 0 0o o o o o D] 2665 4060 0o

0 b 0 0 0 0 0 0 1352] 3847 0 0
2025 0 0 0 0 0! 0 0 0| 1352° 4060 O 0
2025 0 0 0 "0 0} o] o] o 132 0 o0
1950 0 o 0 o o6l 9o o o 9o 0 0o
20251 ol ol 0 0’ 0 ol o 0 0 0 0 0
4050, 0 0| 0, o 0 0 0 0 0 0 0 0
4050 0 0 ) 0] 0 0 0 0 2625 0 0 0
0 0 0 0: 0 0 o] o o 0 2625 4379 0
2050 o 0 0 of o o o 0 1313 13 0 0
2990 o' 0 o' 0 0 0 6l o "o 0 0 0
2400' 0l 0 0 0 0 0 0 0 2625 1901l 0 0
2025 0; 0 0 0 0 0 0 0 1313l ol o 0
2025 0 0 0] 0 0 0 00 [} 6 o o
2025 0 o a 0 0 0 00 0 1312] 3887, o0
1300! 0 0 ol 0 0 0] 0 o 2625 00 0 0
4050 ok 0 0 0 o 0 0 0 2625 0 0 0
2025, 0 0 0 0 0 0 0 0 1333 )
1950 0i 0 0; 0 of ol o 0 1312 6 00
4050° o 0 0 of o o o 0O 2665 230 V|
2025 0 0 0 0 0 0 00 of o 0 9
4050 o o o 0 0 o o o 0 o0 "o 0
o0 ot F oo —g T d o o eedl” iEe—— g
T o0 ol 0 0 0 8 oF 0 238 00 0
3900 a 0 0 0 0 0 0 0 2625 0 00
1850 0 0 6 0 0 0 EEEEEE 291 0 0
2025 0 0 0i 0 0 ol 0 0 1312 1131 o 9
o o o o 0 o o o o o 334" 0 0
4050° o 0. 0 0 0 o o o 0 of o g
4050’ 0’ oo g 0 0 0 0 0 of o 0
2025 o 0 0 0. o o o o 0 0 of o
0. 0. o o o 600 0. 13127 3887 ol T q
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(b)(6); (b)(7(C) 4050 0 0. 0 0 0 0 0 o' G} 0 ]
4050 0 [ o o o 0 6 o 0 0 of ¢
4050 o] 0 o 0 of 0 0 ) 0’ 9 o
4050 0 0 0 0 0. 0 0O 0 2865 230 @ 0
2025/ 0 0 0 0 0 0 0 0 0 0 0 0
1800 0 0 o ) o © 0 o 0 o6 0
1300 0 o 0 o, 6 0 0 0| 1352 3579 0 q
33000 0 o 0 ol o o 0 0. ol 0 0 0
4050 0 o, 6 0 o, 0 0o o 0 0 o 0©
4050 0 0 0 ool R o o
40501 0 0 0] 0.0 D, 0 0 2665 0 ol o
2025 00 0 0O 0. o 0 0 c 0 0 0 0|
1100 o 0 o 0 o 0 0 0 1312, 1001, o 0o
[ Ta050 0] o 0 -0 g 0 0 0| 2625 4000  © 0
2025 ] 0 0 il 0 o © 0 ol 0 0 0
1650 o o 0! o ¢ 0 ol o 133 4886 0 0

""" 4050 0 o 0o 0 of o o o 2625 226 ol o
500 0! 0 o o o o o 0- 1312 1133 0 0|
1495 0 0 0 @ 0 0 o 0 0 o o
2025 0 0 0 oo 0, 0 0o 1382 1174 @ 0
4050 0o 0 o 0 o} o o 0. o 0 0 7
—4@5{' ¢ o 0 o 6 O 0 00 1313 e86| G 0
2025 00 0 0 00 0 0 0; 0| 0. o
2025, 0 0 0] 0 of o o 9 1382l 117 0 0|
| 4080 0 o 0 o0 o 6 o o 285 o o] o
4050 0 D 0 0o 0 0 0 0 2865 230 0! 0
2025, 0 o 0 6 o o 0o O 0! 0 )
2025 0 0. o o 0 0 0 0 0’ 0 00
0 o] o 0 o 0, ol "o 0 4352 17l a7

4050 0 o o o ®© 0] o o 2865 1365 o] 0
4000 0 0 0 0 0 ) 0 0 2625 277 0 0
2025 of o] 0 o] o of 0 0 1313 113l o] "o
2025, o o 0| o @ 00 0 0 0 0 0
2025 0 o 0 o o 0D 0 0! o @ 0 0

| 4050] 0 0 ol 0 0 o o & 2625 226 G 0
1485 0 0 0 0 o ol © 0 0 0 0; 0]

o] o o o 0] o 0 0 o0 1313 0 0 o0

1698! o o o o ¢© 0 0 0 2100 2000 0. ol
2025 0 o o 0 0 o 6o o 0 0 a o

| 4050 of o o o 0 o o 0 2665 230 0 0
3300 0 0 0 0 ¢ o o 0° 2825 0 0 0|
4050 0 0 0 0 0 0 0 0] 0 0 0 0
1495. 0 0 0 o o 0 ol o0 0. o ¢ 0
1495] 0 o 0 0 0 0 00 o o o o
20250 0 0 0 0 0 0 0 O 2665 0| 0l 0
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l L 2 —_
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0 0 0 0 0 0, 0 o o 0 0| 2749 0
a050] ol o 0 0 0] 0 0 0 0 0o o 0
2025 o o  of 0 0. of 0 o] 2625 228 O 0
1495 0 0 0! 0 00 0 0 0 0 o 0
1850 0 0 0 0! 0 ol o o 1313 844 0 9
4050 0 of o 0 0 0 0 0| 2625 o o 0
4080 ol ofl o o 0 0 0 o] 2e25] 228 0 0
2025 0; 0 0 0 o, o o 0 0 0 0 0]
3300 0: 0' 0 0 0 0 0| 0 2625 0 0 0
4050 o0 o6 o 0 0 0 0 0 0 0 0 0
0 0 0 0 o0 6 o 0 ol 1312 3887 e
1495 0 0 0 0 0 ol o o 0 o 0. o
5000 0 @ 0 o 0 o 0 0 312 1001 0 0
‘o o 0 0 01 0 0 O 0 2665 4060 ol 9
205 0 0 6" T 0 - 0 o 0
1495 ol o0 0 0l 0 ¢ 0o, 0 0 0 0 0
4050 0 ol o 0: 0 0 o0 0 o| o 0
4050; 0 0 0 0 D 0 0 0 2825 4000 O 0
2025 0 0 0 0 ol 0 0, 0o 1313 13| ¢ 0
12025 o ¢ o 0 0 o ¢ o 1313 2030 0 o
4050 0 of 0 0 0 0 ol @ 0 0 0 0
2025 0! 0 0 0 0 0 0 ol o 0 00
48| 0 0O o 0. o o 0 0 0 0 0; 0
2025 0O 00 0 of 0 o 0| 1312 " es1. o 0
4050 T 0 0 ol o] o 2665 230 e
4050 o0 0 o o 0 ol of o 2e5 0 of o
1250 0 ] 0 o| 0 0, o o 1333 914 0 0
4050 0 0: 0 ol o ol ol ol 2e257 226 0 0
2000 0 T 0 0 o' 6 0 2625 2306 ol o
4050: 0 0 0 0 0 0 0 0 1313 666 0 0
4050 0| 0 0 ol o 0 0 0 2665 230 70 0
202’5” o ol 0. 0' o 6 0o @ 0 0 0 0
1600] 0 0 ol 0 0 0, 0 o0 0 )
o[ 0 0. 0 0 o 0 0 0 2625 4000 q 0
4050, 0 0 0/ 0 0 ol 6 o 0 0 o ©
1218’ 0. 0 0 0 0 ] 0. 0 1068 0 0 0
2025 0; 0 0 o ol o o of g 0 0 0
2025 0 ] 0’ 0 o o o 1382 3276 ¢ 0
2025 0 0 0 0.0 0 0, © 0 o o o
4000 0 0. 0 0 0 0 0. 0 2625 0 0 0
2025 ol 0 0 0, 0 o @ o ; 0 ol 0
2025 o] ¢ o o 0 0 o "o o o o ¢
2025 0 0 0 0 o, 6 0 O 0 o o o
0 0 0. 0 0 ] 0 0. 0 2625 0 2169 0
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2025 0 o o 0 0 0 o o ‘1313 113l 0| o
15500 0 of o o "o 0o "o "o 1313 595 0 0
950 ¢ 0 0 0 0 ¢ o] 0 2685 2341 0] 0
2025 of o o 0 o] 0 oo 0 o 0 0
2025 o 0 0 00 of o o] 1382 117 T 0
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2025 0 0 0, 0 0! of 0 0: 0 0 0 9
2800 o © 0 ol 0 00 0| o 2665 4080 0 0
4050 0 [ of 0o 0 0| © 2885 229 0 0
2025 0 0 [N 0, o, 0 0 0 0 0 o 0
2025! ol o 0 0 0 0@ ¢ 13al g ol q
2930’ 0: o] ¢ L] 0 0| 0 2132 506 0! 0
1750 0 of © 0, o ¢ 00 0 0 ; 0’ 0
o 0 0 0. 0 o0 0 o 0| 2071 334 0 0
489136 0 0 0 o 0 0 0 0l 238527] 113978] 16972, ¢

Page 5 of 5



Willsey - NSLDS Menu 10 - 2008 AY

Fridieg | pedes by (DD

CURRENT 'LAST

SSN NAME

(b)(®); (b)(7(C)

; |DATE ACAD INATL FFEL FFEL FFEL [FDL IFOL ] FDL
FIRST 'OF PELL  [COMP SMART |TEACH |PERKINS |STAFF|STAFF [FFEL |GP  'STAFF STAFF FDL |GP
'NAME _ BIRTH 'GRANT  IGRANT GRANT |[GRANT [LOAN  [SUB |UNSUB [PLUS [PLUS 'SUB  UNSUB PLUS [PLUS
2156 0 0 0 0 0 o o 0 1750 0 0: ¢
2155; 0 0 o o, 0 o o 0 1750 0 o @
1680] o' 0 0 0 o0 D 0 0| 1750|365 )
20860 0 of 0 0! 0 0 0 o 3500 o] 2075 0
4310 0 o 0 g 0 0 0 0| 3552 ol o 0
2155| o0 © 0, 0 0 o0 o 0 o] 0 0. 0D
2155l 0 0 0 0 0 0; 0; 0 1776| 0 0; 0
0- 0. o o 0 0 oi 0 0| 1312 2000 o o
1530 0 6 "o o 0 0 0 o 1312 0 378 O
2155 o o 0 0 of o 0 0f 1776 ' 0
2155 0 0 0 o] o 0 0 of o o o o
1880 0 0 o 0 0 0 o 0 0 6, 0 0
2155 0 0 0 0. 0 0 of o 70 0 0 0
I G 0 0 0 0 0’ 0 0 7560] 0
2155 0 0 0 0o o 0 0 1312 0 0 0
| TA310 0 0 0 0 0! 0, 0 o 0. o o 0
2155 Q. g D g o0 0 © 0 a o o0 . .8
0 0 o o 0o 0 0 0 350 ol 4186 0
3448 O 0 0 0 0 0 0 0 2842 0 0 0
2155 0, 0 0! 0 0 0 0 6 1776 o0 0 0
3448 0 0 0! 0 0 0O 6 0 2800 o 0 0
436 0| 0 a0 o 0 D 0 0, 3500 0! 0 0
2155 0 0. ] 0 o 0 0, 0, 1312 0 of "
4310 0 0 0 0 0 o 0 0] 3682 0 0 0
""" 3260 0 0 0 0 °c o 0 0 3500 884 0 0
43100 o[ o 0 0 ai oo 0 3500: O 0 0
4310 0 0 0 0 01 0, 0 0] 3500 0 0 0
0 o, o o 0 3} ok 0i 0" 3000 o ol ©
3448 0! N 0 0. 0 0 o] 2800 00 0
2155 0 ¢ 0 0 0 o o gl 77e 0i o0
2080 0 00 o o 0 0 0 o| 1778 0 0 0}
2155 0 0 0 o 0 0 0 0| 1750 of o 9
2155 0 0 0 oo o o o o] 1776 0 0 q
3448 o 00 0 0 0 0 6l 2800 0 o0
A 0’ o o 0 0 0" 4750 0 0 0
4310 Rk ) 0 0 0 0 0, 3290 0 of ©
©oo2185 0 0o 0] o0 0 0 o0 0o o o o
2960 0] o of o o 0, 0 0 3s00] 0 o "o
2155 0 0 0 ) ) 00 1750 T o o )
T 4310 0| 0 0 0 0 00 0. 0 3500 0 0 0
0 0 o o o 0 0 0 0; 3138 362 O G
2165 0 0 o 0 0 o 0, 0. 3500 1848 O 0
of o o 0 0 0 0] 0, 0 12371 2000, 0 0
4310 0 0 o] 0. 0. o o 0| 3500 L0 0
- 0 0 0 0 0; ] o] 1626 5874 0 0
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Ineligible Disbursements (Non-Loan} - Cost of Funds and Administrative Cost Allowance

Name af Institution:

WILLSEY FINDING 1 AFPPENDIX D

Disburseme Return Paid No. of Imputed To inst
No.  Description/Name Ineligible Disbrsmnt FProgram nt Date Date Days CVFR  Federal Share To ED Accounts
Award Year 05/06 $953,433.00 |Pell Grant 6/30/2006] 1/31/2013 2407 2.00% $953433.00 | %$125738.30( % -
Award Year 06/Q07 $489,136.00 (Pell Grant 5/30/2007} 1/31/2013 2042 4.00% $489,136.00 | $109.460.21 1 % -
Award Year 07/08 $197,095.00 |Pell Grant 6/30/2008] 1/31/2013 1676 500% $19709500 |3 4525207 | § -




Total Inekgible

Campus-Based Amounts Spent {from FISAP, Part Vi, Section B)

Federal FWS
Federal SEOG
Federal Perkins

Tatal C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWs

FSEOG

Perkins
FWS-50% Match
FWS-No iMatch
FSEQG-Na Match
Perxins-No Match

Total Campus-Based

_

$1.639,664.00 |

Total

Federal Share

$1.839,664

$1,639,684

R AR R BA| B D

1A | R | Ao | e |ea e

5

©

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEOG
Perkins
FWS-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match
ACA Breakdown

FWS

FSEOG

Perking
FWS-50% Maitch
FWS-No Match
FSEOG-No Match
Perkins-No fMatch

L ———

$280,450.58

$280,450.58

e R d Rl R a T T R AR 2o R o)
'

AR Rl R e R R AR T AR N R 2 Y £




Ineligible Disbursements (Loans) - Cost of Funds

Mamea of ‘15

WILLBEY FINDING 1 APPENDIX O(1]

Nate Oniy far FEEL lpans not
subject to Csfimated Actual Loss

Ieligitile Disbursement  Loan Pag Mo, of Imputed FFEL Specia:

Mz [YascripiiniiName iskrsreat Frogram Crate Date Cays CVFR inierest Allore ToED

Awad Year 5506 7 §3°E,422.0D [OL Sub J6/30ICE C1/31713] 2407 2.00% $41,558.00
Award Yaar Q507 $238 527.60 |0OL Sub O8/3087 3113 2042 4.00% $53,378.00
Award Yoar 07108 168 553.00 10L Sub 0BFACAE SH31M3 1678 5.00% 38.898.00
Award Year D5S/DE 108,658.00 [DL Linsub 0B/3C/06 142113 2407 2.00% 14,330.00
Award Year 0B/C7 113,878.00 (DL Unsub U507 0143113 2042 4.00% 25 507.00
Aweard Year O7I0H 36,986.00 [DL Unsub CE3208 01f3*13 1676 5 CG% 8 492.00
Award Year DE2G 34,951 00 |BL ~LUS CEMEQICE 01731/13 2407 2.00% 4611 (0
Award Year 0807 16.8972.00 |GL PLUS DE/30IST 013113 2042 4.00% 3792400
jAward Yroar 37708 10,720.00 |0L PLUS J51300CH 0143113 1676 £.00% 2,461.00

Total Prancipal

Total Sl Sun
Total DL Ursup
Total FFEL Subk
Total FFEL Linsub
Total PLAS

51,044 779200

§ 72250200

§ 259,624.00

Total

§ 192 874.00



WILLSEY INSTITUTE

OPE ID 03361500

PRCN 200740226215

FINAL PROGRAM REVIEW DETERMINATION

APPENDIX E AND E1

LIABILITIES FOR FINDING 2



Ineligible Disbursements (Non-Loan) - Cost of Funds and Administrative Cost Allowance

Name of Institution: WILLSEY FINDING 2 APPENDIX E
Ineligible Disburseme Return Paid No. of imputed Tao Inst
No.  Description/Name Disbrsmnt Program nt Date Date Days CVFR  Federal Share To ED Accounts
b)) (R)(F(C) $3,200.00 [Peli Grant 6/30/20068] /3172013 2407 2.00% $ 3200008 422075 -
$4,050.00 {Pell Grant 6/30/2006{ 1/31/2013 2407 200% $ 4050000 % 53411 | %
$2,025.00 |Pell Grant 6/30/2005] 1/31/2013 2772 100% & 2,025001(5% 15380 % -
$2.025.00 |Pell Grant 6/30/20068| 1/31/2013 2407 200% $ 202500 (% 267.06 | § -
$1.850.00 [Pell Grant 8/30/2007( 1/31/2013 2042 400% $ 195000 s 436.38 | % =




Total Ineligible

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal FWS
Federal SEOG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWS

FSEQG

Perkins
FWS-50% Match
FWS-Ne Match
FSEQG-No Match
Perkins-No Match

Total Campus-Based

$13.250.00

Total Federal Share

$ 1325000(§ 1325000
8 -~ I3 :
3 - 3 -
$ - b -
3 - 3 -
$ BNE -
$ - 3 -
3 - 3 -
3 - 3 -
& - $ -
3 - 3 -
LS - I3 -

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEQG
Perkins
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match
ACA Breakdown

FWS

FSEOG

Perkins
FWS-50% Match
FWS-No Mateh
FSEOG-No Match
Perkins-No Match

L —

$ 1,813.38

1,813.38

$
$
3
3
$
$ -
$
$
$
$
3

A [€A || 05 2| 0D a0 [ O3 | e | 0




Ineiigible Disbursements {Loans) - Cost of Funds

Narme of Instilution WILLSEY FINDING 2 APPENDIX E{1)] Note: Qnly for FEEL fvans no!
Subject fo Estimated Actual Loss
Ineligitla Dishursement  Loan Paid MNa. of Irrputed

Mo DesorplioviName Diskrsmnt Pregram Data Caw Days CVFR Te ED
(b)(s)» (b)(7(C) $2,625.00 [, Sub | CRI30/CE 0143113) 2407 2.00% §$346.00
%+,075.00 |OL Unsub J6/30(25 01/31013] 2407 2.00% £142.00
262500 (DL Sub Q8/30I08 $1131113] 2407 2.00% 3345 .00
4.000.00 QL Ursub 06/3%106 2143113 2407 2.00% §528 00
262500 DL Sub DE/30/06 Q143513 2407 2.00% $346.00
22502 |0t Unaub DEFIDICE 1313 2407 2.00% 330.00
2,625.00 (DL Sub G/30FIE 04731453 2407 2.00% $346.00
262500 |BL Sub OB/ACAT7 01431413 2042 £ 00% 58700

Taia Prirc pa i % 18 42500
Total 5. Sun | $ 312530
Total OL Urnsun 3 9,305.02

Tota FFEL Sub 3
Tota: FFEL Unsub 3

Tolai PLUS s

Tetal

$ Z2671.00




WILLSEY INSTYTUTE

OPE ID 03361500

PRCN 200740226215

FINAL PROGRAM REVIEW DETERMINATION

APPENDIX F AND F1

LIABILITIES FOR FINDING 3



Late or Unmade Returns {Non-Loan) - Coat of Funds

Hamre af mslibubcr

Noo Cescrprorihame

WMILLSEY FINDING 3 APFENDIX F

(b)(6); (b)(7(C)

complata

Mafe e withdrawal date /s necessary (o deferming if an
instifutian has 30 (defauit) or 45 days fo retum funds

Return Inslituton Rawm Paid Retum Oua Cays  ‘mputed Fedaral To Inst
Arrount Program WD Date  Cet Date Date Cate Late CWFR Shara ToED Accounts
$2 02500 |Pall Grant | BAAGI2006]  1/31/2073]  OT/0ME 2377 4.00% 202500 527.50

1.357.0C jPall Grant | &/30/2006] 17317201 07/30/08 2377 4.00% 1,357 Q0 35348

% 487.C0 | Pell Grant G/30/2006]  1/31/2013 OPAGIE 2377 4.00% 1,267.00 33525 -
2,025.00 | Pell Grart B/30/2007] 142142013 Q73007 2002  400% 2.025.00 444,28 =
202500 |Pall Grart B/30I2007  1/21/2013] OTAN07 2002 4.00% 2.025.C0 444.28 -
1.485 00 |Pell Grant 6302007  1/2142013] 07307 2002 4.00% 4,485.00 328.00 -
1,276.00 |Pall Grant BADGLLY|  1/2132013]  oRMIO7 2002 4.00% 1ETROD 278.95

“ntal datums
Tolai Carrpus-Based
Tolals Sy Program
Fell Grant
FREQD
Perkirs
ADG
SMasT
TEAZH
ESEQG-Na Matern
Serons-No Matizh

wrlent

5 11.480 00
3 -

11.450.00

]

Totals

Interest Breakdown
Pell Grant

FSEGC

Perkins

ALG

SMART

TEACH

FSEOG-No Watch
Farurs-MNo Malcn

[§ 27276 % -

271278




Late or Unmade Returns {Loans) - Cost of Funds

Nare of 1nstitulicn

WILLBEY FINDING 3 APPENDIX F(1)

MNote. The withdrawal! date is necessary !o determine if an
institution has 20 (default) or 45 days to return funds

Tetai DL Sun
*gtal DL Unsub
Talal "FEZL Sub
Tata! 7T L'msun
Tola LG

4.268.00 |

280 CO

Institutor Retwrn  Return Due Days Days Days  Imputed  FFEL Spacial
Mo, Descrpbon/Mare  Retarr smount Fragram WO Date  DetDate  Pano Dala Oate Late ED Sl CVFR  Interes: Alow Te EDQ To Student

(b)(s)v (b)(7(C) 3880.CC DL Suk SES0/ICE] 01431 3] THaAG2006 237V 2.00% 1503 ]
| $263.00 [DL Unsuk 06130408 C1/34M13] Fi3eoce 2377 2.00% 2403 —|
I722.00 |{H Sub O8/3C{07| 031/13] 7/30i2007 2012 4 0% 159.00 '

$1.332.C0 [DL Sub CEINT 01431043 7302007 2017 4.00% 294,00

. 5117 99 |DL Unsub GEIOMCT | 01/31M13] TAZOO7 2012 4.00% 25.00

$1.333.00 (DL Sub 08/30¢37] D3t Mal Faaeony 2012 4.00% 294.00

—

Total 2arcpal [3 daason, [$ 92%oc(s 20|

$ 52200



WILLSEY INSTITUTE

OPEID 03361500

PRCN 200740226215

FINAL PROGRAM REViIEW DETERMINATION

APPENDIX G

LIABILITIES FOR FINDING 4



Ineligible Disbursements (Non-Loan} - Cost of Funds and Administrative Cost Allowance

Name of Institution:

WILLSEY FINDING 4 APPENDIX G

Ineligible Disburseme Return Paid  No.of CVFRor To thst
No. Description/Name Disbrsmnt Program nt Date Date Days Interest  Federal Share To ED Accounts
|(b)(6); (b)(7(C) $4,050.00 [Pelt Grant 6/30/2006] 1/31/2013 2407 2.00% § 4050003  534.16 -




e e —

$4,050.00 |

Total Ineligible

Federal FWS
Federal SEQG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

Fyvs

FSEQG

Perking
FWW5-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

Total Campus-Based

L

Total

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal Share

4,050.00

4,050.00

A R R ||

$
$
$
$
$
$ -
$
3
3
3
$

L $

IE -

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEOG
Perking
FWS-50% Match
FWS-No Match
FSEQOG-No Match
FPerkins-No Match
ACA Breakdown

FWS

FSEQG

Perkins
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match

3 S34.16 | 8
$ 53416 | §
3 K
g E
5 |3
5 - 1s
5 K
3 E
3 E
3 M
3 K
5 -~ s




WILLSEY INSTITUTE

OPEID 03361500

PRCN 200740226215

FINAL PROGRAM REVIEW DETERMINATION

APPENDIX H AND H]

LIABILITIES FOR FINDING 5



Ineligible Disbursements (Non-Loan) - Cost of Funds and Administrative Cost Allowance

Name of institution: WILLSEY FINDING5 APPENDIX H
Ineligible Disburseme Return Paid  No. of Imputed Te Inst
No.  Description/Name Disbramnt Program nt Date Date Cays CVFR  Federal Share To ED Accounts
(Bl(e): (IAC) $2,556.00 |Pell Grant 6/30/20061  1/31/2013 2407 200% $ 2555008 337.081 % -
$1,950.00 |Pell Grant 8/30/2006; 1/31/2013 2407 200% $ 195000 (% 25717 | 8 -
$2,025.00 |Pell Grant 6/30/2006( 1/31/2013 2407 200% & 2025001 % 2687083
$2.025.00 |Pell Grant G30/200681  1/31/2013 24n7 200% % 20250019 28706 1 § -
$4,050.00 |Pell Grant 6/30/2007] 1/31/2013 2042 400% § 4,05000/[3 806.32 | $ E
$4,050.00 jPell Grant 6/30/2007| 1/31/2013 2042 400% § 405000(% 906.32 | 3 :
$1.300.00 |Peil Grant 6/30/2007 1/31/2013 2042 400% % 1,30000(% 290.92 | § :




Total Ineligible

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal F\WS
Federal SEQG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWS

FSEOQG

Perkins
FWSE-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

Total Campus-Based

| $17,956.00 |

Total

Federal Share

17,856.00

$ 17.,956.00

3
$
$
$
$
$
$
$
$
$
$

AR | LhLr a0 | |an| e
]

E

4#}
1

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEOG
Perkins
FWS-50% Match
FWS-No Match
FSEQOG-No Match
Perkins-No Match
ACA Breakdown

FWS

FSEQG

Perkins
FWS-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

[

$ 323183

3,231.83

$
3
$
$
$
@ -
3
$
3
$
§

||| a1 | R R Uhee |t e




Inefigittle Disbursements {Loans) - Cost of Funds

Mamoaf stitution

SARLLSEY FINDING 5 APPENDIX H{)

tate: Onty for FREL loans not
subject to Eslimated Actual Loss

Ingligibie Disbursernent  Loan Paid ha. of ‘mpuied FFEL Spacia|
Mo, Desar phioniMame Diskrsmrt Pragram Date Data Days CVWFR Intarest Allaw Toc ED
(b)(6); (b)(7(C) $1,312.60 |DL Sub 0B/30707 01/31/13] 2042 __ 4 00% | $234.00
$1352.00 |DL Sun QB30T 0131113 2042 4.00% | $303.00
3.578.00 |BL Ursub CEr30007 0112113 2232 4.00% $747.00
|
Tatal Prirewpal .8 £ 243.00 Taotal § 139400

Tota Di Sun
Total DL Ursun
Tatal FFEL Sub
Tatal FFEL Linsut
Talal PLUS

k] 2.664.C0
$ 3.579.00
3 B
3

E——




WILLSEY INSTITUTE

OPE ID 03361500

PRCN 200740226215

FINAL PROGRAM REVIEW DETERMINATION

APPENDIX T AND 1

LIABILITIES FOR FINDING 6



Ineligible Disbursements (Non-Loan) - Cost of Funds and Administrative Cost Allowance

Name of Institution: WILLSEY FINDING 6 APPENDIX |

Ineligible Disburseme Return Paid No. of Imputed To Inst

No.  Description/Name Disbrsmnt Program nt Date Date Days CVFR  Federal Share To ED Accounts
(b)(®8); (b)(7(C) $2,556.00 |Pell Grant 6/30/2006] _1/31/2013 2407 ___200% $ 2556008  337.08]% -
$3,500.00 |Pell Grant 6/30/2006[ 1/31/2013 2407 200% § 3500008 461.58 | $ 5

$4,050.00 |Pell Grant 6/30/2006| 1/31/2013 2407 200% $ 4.050.001|% 534111 % -

$2,025.00 Pell Grant 6/30/2007 1/31/2013 2042 4.00% § 202500(% 45316 | § S

$4,050.00 [Pell Grant 6/30/2007| 1/31/2013 2042 4.00% $ 405000 |% 90632 [ % -




Total Ineiigible

Federal FWS
Federal SEQG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWS

FSEQG

Perkins
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match

Total Campus-Based

$16,181.00

Total

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal Share

16,181.00

16,181.00

$
$
§
§
3
3
$
$
$
$
$

$
$
$
$
$
$
$
$
3
$
$

E

IE

Totals
ACA Liability
Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEQOG
Perkins
FWS-50% Match
FWS-No Match
FSEOG-Ngo Match
Perkins-No Match
ACA Breakdown

FWS

FSEOG

Perkins
FWS-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

$ 288225

e || a1 en |[a|ea || les




Ineligitle Dishursements (Loans) - Cost of Funds

Name of Irstital on WILLBEY FINDIMG B APPENDIX (1] Mote: Qrly far FFEL joans not
< sufyect lo Estimated Aclual Loss
Ineligibie Distursement  Loan Paid No. of imputed  FFEL Special
Noo DescrptiondName Disbrsmry Prograrr Date Data Days CWFR  Interest  Allow Ta ED
(b)(s)v (b)(7(C) $2,625.0D]DL Sub [ CEAI0ME 0143113 2772 1.00% $188.040
$787.CC ;DL Unsub CBEGIS 01/3113 272 1 1.00% $60.00
T i
|
!
T
T
Tatal Prnc:pa 3 d412.00 Tetal i 5 289.00
Tala: DL Suo 2,625 00
Total DL Ursab

787.00

“otal FFEL Unsub
Toetal PLUS

B
3
Teral FREL Suts ]
§
5




WILLSEY INSTITUTE

OPE ID 03361500

PRCN 200740226215

FINAL PROGRAM REVIEW DETERMINATION

APPENDIX J AND J1

LIABILITIES FOR FINDING 7



Late or Unmade Returns (Non-Loan) - Cost of Funds complele

wame of Irslituber. SMLLSEY FINGING 7 APPENDY J Note. the withdrawal date /s necessary (o delermine o an
institution has 30 {defaulf] or 45 days o relum funds
Aelum Instifutan  Returr Paid Rewrn Oun Days  Imputsd Fadaral To ins
Ma. Descriphicritame Arrount Frogram WID Date  Det Date Tate Cale Lae CVER Sharo ToED Accaunis
|(b)(6); (b)(7(C) [~ “sesco[Peicrant T1D2RE] 11/412008] 1/3/2013] 3240405 7615 100%_ 5 0930G|S  7Ii5[%

Tota Returss §  gu3go Totas [ 7157% |
Teta Carmpus-Based = -

Tota s By Frogram Interest Breakdown

Foi Grant $ 90300 Pell Grart I 7115

e _ FSECG E

Poming 'y - Perkins - &
ALG - ACG - -
SWART - SMART - -
TEAC:! . TEACH - -
FSEQG5-N0 Mateh - FSEQG-Ma Mateh . E
Perkms-Mo Match | 8 - Pemns-No Mateh - -




Late aor Unmade Returns {Loans) - Cost of Funds

Mamea of Institulicr

WILLBEY FINDING 7 AFPENDX (1)

Note: The withdrawa! date 1§ necessary fo determine if on
institution has 30 (default) or 45 doys ta refurn funds

Imst.tuhon Return Refurn Due Days Days  Days  Imputed FFEL Special
Mz CesenguordName  Return Amourd Frogram WYD Data DetDate  Paid Date Date vate  ED Stud CWFR  Irterost Alcw Te ED To Sludem
(b)(6); (b)(7(C) £77.00 JDL Unsub 12024/05] _ 13/27/05] O1/31713] */26/006 2562 1.00% s 500
3574 00 | DL Sub 12524105 12:2705] 01735113 11262008 2562 2.00% $ 40.00

Total Prircpal

Tetal N Sk
Tetal DL unsub
Tatal =FEL Sun

Total FFEL Linsub

Tatal PLUS

3 65100
27400

77 00 |

3
g
5
§
§

G

4500 | 8 -]

$ 45.00



WILLSEY INSTITUTE

OPE ID 03361500

PRCN 200740226215

FINAL PROGRAM REVIEW DETERMINATION

APPENDIX K AND K1

LIABILITIES FOR FINDING 8§



Ineligible Disbursements (Non-Loan) - Cost of Funds and Administrative Cost Allowance

Name of Institution:

WILLSEY FINDING 8 APPENDIX K

Ineligible Disburseme Return Paid  No.of  Imputed To Inst
No.  Description/Name Disbrsmnt Program nt Date Date Days CVFR  Federal Share Te ED Accounts
Award Year 06/07 $489,136.00 [Pell Grant 8/30/2007| 1/31/2013 2042 4.00% $489.136.00 | $109,460.21 | $ -
Award Year 07/08 $197.095.00 [Pell Grant 6/30/2008] 1/31/2013 1676 5.00% $18709500 (% 4525207 | % -




Total Ineligible

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal F\WS
Federal SEOQG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWS

FSEQG

Perking
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match

Total Campus-Based

$686,231.00

Total Federal Share
$686,231.00 | $ 686,231.00
3 - ] -
$ - $ -
$ - $ -
$ - $ -
$ - 3 -
$ - ] -

3 - 5 -
$ - $ -
$ - 3 -
$ - 3 -
L$ B E -

Totals
ACA Liabllity
interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEOG
Perkins
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match
ACA Breakdown

FWS

FSEQG

Perkins
FWS-50% Match
FWS-No Match
FSEQG-No Match
Perkins-No Match

$154,712.28

154,712.28

$
$
$
$
3
$ -
$
3
$
$
3

H || a|a ||| len o




tneligible Disbursements {Loans) - Cost of Funds

Mame of Irstiution”

WILLSEY FINDING B APPENDIX K

Note, Only for FFEL loans nat
subject to Estimated Actual Loss

Disburserment  Loan Paid Mo, of Imputed FFEL Special
No  Dasctiolor/Namn Diskrsmrii Program Date [ata Days CWFR Interest Allow o ED
Award Year GBACT $244 696.00 DL Sub pleik]vl o113 2042 4.00% 354 755.00
Award Year 5607 %$114,318.00 | DL Unsub D607 L13113 2047 4 00% §25 £A2.00
Awearg Year JBI07 16,572.00 (DL PLUS OB/E07 0443113 2342 4.00% $3.796.00
Award ¥ear 3708 171.407.00 (3 Sub 06f30/08 0143113 1676 5.00% %35, 354.00
Award Yeor 07/08 34,572.00 |0L Unsub UR30/08 01/3113 1676 £.00% 28,029.00
Avward vear QFICE 10.710.00 |DL PLUS CE/A0/08 01f3113 1676 5.00% §2 454.00

Tatal Principal

Tatal DL Sub
Tatal OL Unsub
Tota! FFEL Sub
Tota' FFEL dnsub
Tota: PLUS

% 5893407500

§ 415103.00
148 250.00

19 -

Total

§ 13388t 00
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APPENDIX L

DEPARTMENT OF EDUCATION -
FED-WIRE EET MESSAGE FORMAT & INSTRUCTIONS

ABA Number Type/Sub-Type
G21030004
Sender No.: Sender Ref No. Amount

@

Sender Name (Automatically inserted by the Federal Reserve Bank)

Treasury Department Name/CTR/
TREAS NYC/CTR/

BNF=ED/AC - 91020001 OBI=

Name / City / State:

@

DUNS/ TIN:

6)

FOR:

@

INSTRUCTIONS

A Complete circled items 1-4 above as follows:

@ Indicate amount including cents digits.

@ Indicate Name, City, and State,

@ Indicate DUNS Number and Taxpayer Identification Number (TIN}.

@ Enter the reason for the remittance: Bill Number / Document Number / Other.

B.  Provide the sending baok with a copy of the completed form. This form contains other
information the bank will need to transmit the FEDWIRE message.

FED-WIRE EFT MESSAGE FORMAT & INSTRUCTIONS
Page 1 of 1
Version: October 1, 2008



Acceunting Document — Prior Year Monetary Recovery (AD-PYMR)

Institution: Willsgy Institute
City, State: Staten Island, New York
PRCN: 200740226215
TIN: 223002296
DUNS: 105129571
Reviewer: Lydia Gonzailez Region: New York Date: 1/30/2013
Section A - Use if no adjustments are being made in COD
| Programs Type [ Amount _Funding Code ! Object Class
; Federal Pell Grant Principal | $1,639,664.00 | 3220RNOYR 69017 R
| (Closed AY) Interest |  280,451.00 1435RNOYR 64020 ]
ACG Principal | 3220RNOYR | 69017 ]
_ Interest _| 1435RNOYR 164020
[ National SMART " Principal 3220RNOYR 69017 H
[ [Interest 1435RNOYR | 64020 ]
FSEOG (No FISAP Principal 3220RNOYR _ T69017 ]
Corrections) Interest 1435RNCYR [ 64020
[ FWS (No FISAP Principal 3220RNOYR 69017 B
Corrections} Interest ~ _ { 1435RNOYR 64020 |
| Direct Loan and [ Principal | $1,044779.00 | 4253XNOYR 53020 or 53010
| Direct Loan EAL | Interest 192,874.00 | 4253XNOYR 53040
F?EL and Interest/ [ 4251XNOYR 53020
| FFEL EAL SA/EAL [ _
| Federal Perkins _ | Principal | | 2015RNOYR | 53054 '}

Page 1 of 2

Version: November 2, 2012





