JAN 28 203

Ms. Elizabeth Marcuse
President

L.IM College

12 East 53™ Street

New York, NY 10022-5268

Certified Mail Return Receipt Requested
7006 2760 0002 1694 0772

RE:  Final Program Review Determination
OPE 1D: 60746600
PRCN: 201210227741

Dear Ms. Marcuse:

The U.S. Department of Education’s (Department’s) School Participation Division- New
York/Boston issued a program review report on 1/30/2012 covering LIM College’s (LIM)
administration of programs authorized by Title [V of the Higher Education Act of 1965, as
amended. 20 U.S.C. §§ 1070 et seq. (Title IV, HEA programs), for the 2009/2010 and 2010/2011
award vears. LIM’s final response was received on 10/25/2012. A copy of the program review
report {and rclated attachments) and L.IM’s response are attached. Any supporting
documentation submitted with the response is being retained by the Department and is available
for inspection by LIM upon request. Additionally, this Final Program Review Determination
(FPRD), related attachments, and any supporting documentation may be subject to release under
the Freedom of Information Act (FOIA) and can be provided to other oversight entities after this
FPRD is issued.

Purpose:

Final determinations have been made concerning all of the outstanding findings of the program
review report. The purpose of this letter is to: (1) identify liabilities resulting from the findings of
this program review report, (2) provide instructions for payment of liabilities to the Department,
(3) notify the institution of its right to appeal.
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The total liabilities due from the institution from this program review are $3,543.00 duc the
Pepartment.

This final program review determination contains detailed information about the liability
determination for all findings.

Protection of Personally Identifiable Information (PII):

Pl is any information about an individual which can be used to distinguish or trace an
individual's identity (some examples are name, social security number, date and place of birth).
The loss of PIl can result in substantial harm, embarrassment, and inconvenicnce to individuals and
may lead 10 identity theft or other fraudulent use of the information. To protect PII, the findings in
the attached report do not contain any student PII. Instead, cach finding references students only
by a student number created by Federal Student Aid. The student numbers were assigned in
Appendix A, Student Sample. In addition, Appendices D, E, E1, and F also contain PIL.

Appeal Procedures:

This constitutes the Department’s FPRD with respect to the liabilities identified from the
1/30/2012 program rcview report. If LIM wishes to appeal to the Secrctary for a review of
monetary liabilities established by the FPRD, the institution must file a written request for an
administrative hearing. The Department must receive the request no later than 45 days from the
date LIM receives this FPRD. An original and four copics of the information LIM submits must
be attached to the request. The request for an appeal must be sent to:

Ms. Mary E. (just, Director

Administrative Actions and Appeals Service Group
U.S. Department of Education

Federal Student Aid/PC

830 First Street, NE - UCP3, Room 84F2
Washington, DC 20002-8019

L.LIM’s appeal request must:

(1) indicate the findings, issues and facts being disputed,

(2) state the institution’s position, together with pertinent facts and reasons supporting its
position;

(3) include all documentation it believes the Department should consider in support of the
appeal. An institution may provide detailed liability information from a complete file
review to appeal a projccted liability amount. Any documents relative to the appeal that
include PII data must be redacted except the student’s name and last four digits of his /
her social security number (pleasc sce the attached document, “Protection of Personally
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Identifiable Information,” for instructions on how to mail “hard copy™ records containing
PII}; and

(4) include a copy of the FPRD. The program review control number (PRCN) must also
accompany the request for revicw.

1f the appeal request is complete and timely, the Department will schedule an administrative
hearing in accordance with § 487(b}(2) of the HEA, 20 1.S.C. § 1094(b)(2). The procedures
followed with respect to LIM’s appeal will be those provided in 34 C.F.R. Part 668, Subpart H.
Interest on the appealed liabilities shall continue to accrue at the applicable value of funds
rate, as established by the United States Department of Treasury, or if the liabilities are for
refunds, at the interest rate set forth in the loan promissory note(s).

Record Retention:

Program records relaling 1o the period covered by the program review must be retained until the
later of: resolution of the loans, claims or expenditures questioned in the program review; or the
end of the retention period otherwise applicable to the record under 34 C.F.R. §§ 668.24(c)(1),

(€)(2), and (c)(3).

The Department expresscs its appreciation for the courtesy and cooperation extended during the

review. If the institution has any questions regarding this letler, please contact Lydia Gonzalez at
(646) 428-3743. Questions relating to any appeal of the FPRD should be directed to the address
noted in the Appeal Procedures section of this letter.

Sincerely,
(b)(6)

etty CougHlin
/x 2

vision Director

Enclosure:
Protection of Personally Identifiable Information

ce: Mr. Christopher Barto, Financial Aid Administrator
New York State Department of Education
Middle States Accrediting Commission on Higher Education
New York State Higher Education Service Corporation



PROTECTION OF PERSONALLY IDENTIFIABLE INFORMATION

Personaliy Identifiable Information (PH) being submitted to the Department must be
protected. Pli is any information about an individual which ¢an be used to
distinguish or trace an individual's identity (some examples are name, social
security number, date and place of birth}.

Pli being submitted electronically or on media {e.g., CD-ROM, floppy disk, DVD)
must be encrypted. The data must be submitted in a .zip file encrypted with
Advanced Encryption Standard (AES) encryption {256-bit is preferred). The
Department uses WinZip. However, files created with other encryption software are
also acceptable, provided that they are compatible with WinZip (Version 9.0) and
are encrypted with AES encryption. Zipped files using WinZip must be saved as
Legacy compression (Zip 2.0 compatible}.

The Department must receive an access password to view the encrypted
information. The password must be e-mailed separately from the encrypted data.
The password must be 12 characters in length and use three of the following: upper
case letter, lower case letter, number, special character. A manifest must be
included with the e-mail that lists the types of files being sent (a copy of the
manifest must be retained by the sender).

Hard copy files and media containing Pll must be:

- sent via a shipping method that can be tracked with signature
required upon delivery

- double packaged in packaging that is approved by the shipping agent
(FedEx, DHL, UPS, USPS)

- labeled with both the "To" and "From" addresses on both the inner
and outer packages

- identified by a manifest included in the inner package that lists the
types of files in the shipment (a copy of the manifest must be retained
by the sender).

Pll data cannoct be sent via fax.
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A. Institutional Information

LIM College

12 Gast 53" Street

New York, NY 10022-5268

Type: Proprietary

Highest Level of Offering: Master’s Degree

Accrediting Agency: Middle States Accrediting Comumission on Higher Education
Current Student Enrollment: 1,060 (2011)

% of Students Receiving Title [V: 68% (2011)

Source: School’s Records

Title IV Program 2010/2011
Pell Grant $2,024,218
Federal Direct Stafford Subsidized Loan 4 424 304
Federal Direct Stafford Unsubsidized Loan 3,990,440
FFederal Direct P1LUS Loans 0,732,793
Federal Supplemental Grant (FSEOG) 163,193
Federal Work Study Program 91,320
Total Amount Disbursed 520,426,268
Default Rate FFEL/DL: 2010 5.2%

2009 5.9%

2008 2.0%

Source; U.S. Department of Education
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B. Scope of Review

The U.S. Department of Education (the Department) conducted a program review at LIM
College (LIM) from December 5™ through December 9% 2011. The review was
conducted by Lydia Gonzalez, Stephen Podeszwa, and Tonya Sydney.

The focus of the review was to determine LIM’s compliance with the statutes and {ederal
regulations as they pertain to the institution's administration of Title IV programs. The
review consisted of, but was not limiled to, an examination of [.IM’s policies and
procedures rcgarding institutional and student eligibility, individual student financial aid
and academic files, attendance records, student account ledgers, and fiscal records.

A sample of 30 files was identified for review from the 2010/2011 and 2011/2012 “(year
to datc)” award years. The files were selected randomly from a statistical sample of the
total population receiving Title IV, [IEA program funds for each award year. In addition,
the sample was expanded to include 7 files lo test return of Title IV funds, and 1 file to
test the Federal Work Study Program. Appendix A lists the names and partial social
security numbers of the students whose files were examined during the program review.
The program review report was issued 1/30/2012.

Disclaimer:

Although the review was thorough, it cannot be assumed to be all-inclusive. The absence
of statements in the report concerning LIM’s specific practices and procedures must not
be construed as acceptance, approval, or endorsement of those specific practices and

procedures. Furthermore, it does not relieve LIM of its obligation to comply with all of
the statutory or regulatory provisions governing the Title IV, HEA programs.

C. Findings and Final Determinations

Resolved Findings

LIM has taken the corrective actions necessary to resolve findings 4. 5, 6. and 7 of the
program review report. Therefore, these findings may be considered closed. Appendix €
contains the institution’s written response related to the resolved findings. Findings
requiring further action by LIM are discussed below.
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Findings with Final Determinations

The program review report findings requiring further action are summarized below. At
the conclusion of each finding is a summary of LIM’s response to the finding, and the
Department’s final determination for that finding. A copy of the program review report
issued on 1/30/2012 and a copy of a letter of requirement to resubmit the program review
responsc for finding 1 dated 7/12/2012 arc attached as Appendix B.

Finding 1. Over Award- Financial Need Exceeded

Citation: [nstitutions are required fo comply with all statutory and regulatory provisions
applicable to the Title IV programs. These provisions include disbursing Title IV funds
only after determining that a student is eligible for the disbursement. 34 CF.R § 668.32

A Direct Subsidized Loan borrower must demonstrate financial need in accordance with
Title IV, Part F of the Act. 34 C.F.R. $685 103

Noncompliance: LIM certified and disbursed Direct Subsidized Loans to the following
students who did not demonstrate financial need during award year 2010/2011 in
accordance with regulations:

Student #6  the student’s cost of attendance during award year 201072011 was 841,025
The student’s expected family contribution (EFC) was $36,526. The student need was
84499 The institution awarded an academic achievement award in the amount of 31500,
and disbursed a Direct Subsidized loan in the amount of $4499 bringing the sum of the
“Need-Based Aid” to 8$3999. As a result, the student's “Need-Based Aid’ was exceeded,
which created a Direct Subsidized loan over award in the amount of §1500.

Student i21- the student’s cost of attendance during award year 2010/2011 was §29,773.
The student’s EFC was noted as $35,163 (ISIR 2010/11 Transaction 03) indicating
“Need Base Aid"" as 80. Ilowever, LIM certified and disbursed a 33500 Direct
Subsidized loan during award year 2010/11. As a resull, the student’s “Need-Based
Aid’ " was exceeded which created a Direct Subsidized loan over award in the amount of
$3500,

Required Action: Since the finding was based on a sampling of the student files tested,
LIM was required to determine the exact amoun! of institutional liability associated with
this finding. The institution was required (o perform a full file review (o identify all Title
1V recipient students, in award year July 1, 2010 to June 30, 2011 who received a
Subsidized Direct Loan and did not demonstrate full financial need.

LIM’s Response: In its lctter of response dated 3/29/2012, 1LIM stated that one of the
two instances of non-compliance cited did not have an actual need based over award, as
the student’s cost of attendance (COA) had not been fully updated to reflect the allowable



LIM Collcge

OPE ID 00746600
PRCN 201210227741
Page 5

housing expense for student #6, and provided supporting documentation. 1.IM further
stated that consistent with long-standing Department standard policies, LIM’s two
instances of non-compliance did not indicate a systemic issuc and should not have
triggered a file review for all participants.

On July 12, 2012, the Department issued a letter requiring LIM to resubmit a program
review response for this finding. In its letter of request, the Department stated that it
accepted the documentation provided for student #6 which indicated that the student met
eligibility requirement for the Direct Subsidized loan. The Department also expressed its
concerns that the decision to award the funds initially was bascd on incorrect information.

'The Department’s decision to confirm the file review requirement was based on the fact
that both instances of non-compliance happened during award vear 2010/2011.
Therefore, the file review request was only limited to the award year in question, instead
of all participants,

Further research during the development of this finding indicated that the LIM official
contacted did not disagree with the Department’s finding at the time, and L.IM did not

provide the updated information for student #6 at the time of discussion of this finding.
LIM provided further information that the over awards had been performed by a single
employee, resulting in a further narrowing of the scope of the file review.

In its letter of response dated 8/13/2012, LIM submitted the result of the file review
disclosing ineligible Direct Subsidized loan disbursement for two additional students
totaling $5,762.00.

As required by the Depariment, LIM provided a copy of its procedures developed to
cnsurc proper certification before disbursement of Direct Subsidized loans.

Final Determination: The Department reviewed LIM’s responses to this finding, and
determined the following;:

The Department accepts LIM’s response for students #6,

Liabilities and the basis for the liabilities for the remaining students are set forth below:
Student #21- 1n its response, LIM stated that it agreed with this finding, and provided
documentation which confirms that a total of $3,484.00 was retuned to the Direct
Subsidized loan program on 3/28/2012. The interest liability due the Department
included in Appendix 1) is $43.00

The result of the file review submitted by LIM (see Appendix C for details) disclosed
ineligible Direct Subsidized loan disbursements for two additional students totaling
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$5,762.00. Thercfore the total amount of Direct Subsidized loan liability due the
Department is $5,762.00.

In lieu of requiring the institution to assume the risk of default by purchasing the
ineligible loan, the Department has asserted a liability not for the loan amount, but rather
for the estimated actual or potential loss that the government may incur with respect to
the ineligible loan or loan amount,

The estimated actual loss for the ineligible loans is based on LIM®s most recent cohort
default rate available. As a result, the estimated actual loss that LIM must pay to the
Department for the incligible loans is $572.00. A copy of the results of that calculation is
included as Appendix D1. Repayment instructions are provided at the end of this letter,

Finding 2. Return of Title IV Funds Deficiencies

Citation: an institution must return the amount of Title 1V funds for which it is
responsible under 34 C.F.R. § 668.22(g) as soon as pussible but no later than 45 days
after the date of the institution's determination that the student withdrew, as defined in 34
CFR §668.22()(1}

Failure 1o properly document a student’s lust day of attendance at an institution may
result in the institution performing a return of Title IV calculation that could result in the
institution keeping more Title IV funds that is entitled to, thereby creating an increased
expense to the Department. C.F.R. 668.22 (c) (iii) states that for a student who ceases
attendance at an institution that is not required 10 take attendance without providing
official notification to the institution, in writing or orally, of his or her intent to withdraw,
the withdrawal date is the midpoint of the payment period or the period of enroliment.
Additional guidance provided in the 2009/2010 Federal Student Aid Handbook Volume 5,
chapter 2 Pg. 47 explains that for a student who withdraws without providing notification
Jrom a schaol that is not required to take attendance the school must determine the
withdrawal date no later than 30 days after the end of the payment period. Tt also
explains in page 75 that if a student who began attendance and has not officially
withdrawn fuils to earn a passing grade in at least one course offered over an entire
period, the institution must assume, for Title IV purposes, that the student has unofficially
withdrawn, unless the institution can document that the student completed the period.

Noncompliance: In reviewing student files for § (eight) withdrawn students during
award year 2010/2011, of three students that required return of Title IV, LIM failed to
return the required Title IV funds for student #20. On 11/1/2010, LIM determine that the
student withdrew on 10/20/10, completed the return of Title IV calculation worksheet
which indicated that LIM was required to return $8,844.06 to the Direct Loan programs,
but failed to return the fundy as of the date of the program review.
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In addition, during the pragram review process school officials informed the reviewers
that the school was unable ro identify the student’s withdrawal date for those students
who withdrew unofficially during the 2010/2011 award year because the school did not
have a policy in place to do so up until the start of the 2011/2012 award year.

Required Action: Due to the systemic nature of this finding, LIM was required to
determine the exact amount of institutional liability associated with this finding. The
institution was required to perform a full file review to identify all Title 1V recipient
students, in award year 2009/2010 and 2010/2011 who officially withdrew from or
unofficially stopped attending the institution for which a return of Title IV payment was
reguired.

LIM’s Response: In its response, LIM provided additional information for the student
cited in this finding which confirms that $8,844.00 has been returnced to the Title IV
programs for student #20. LIM submitted a full file review identifving all Title [V
recipients who withdrew officially or unofficially from the institution during award years
2009/2010 and 2010/2011 with the independent auditor’s attestation, included in
Appendix C. In addition, it provided a copy of its unofticial withdrawal policy.

Final Determination: The Department accepts I.IM’s response to this finding. The
results of the return of Title IV funds {ile review report indicates that the institution
complicd with the return of Title [V funds requirement for award year 2009/2010.
However, during award year 2010/11, the file review results indicate that a total of 29
students withdrew from the nstitution, 21 of whom required R2T4 payment. The review
indicated that LIM failed to return Title I'V funds to four (4) of 21 students that required
return of Title I'V funds, until after the program review vistt, totaling §17,955.00. In
addition, there was another student, for whom funds were not returned within the
required timeframe, bringing the total late rcturns to five (5) of 21 students. This
represents a 24% late return of Title IV funds, and the delay in returning the funds was
anywhere from 4 to 452 days late. The total amount of Title IV funds returned by the
institution disclosed in the report for award year 2010/11 was $117,968.00. The total
interest liability due the Department is $194.80 included in Appendix E and Appendix
El. :

Due to the percentage of late refunds cited, and pursuant to 34 C.F.R. §§ 668.173(d)(2)
and (3)(1) if an institution is not making its refunds timely under paragraph (b) of this
sectlion, the institution must submit a letter of credit equal to 25 percent of the refunds
that were made or should have been made for the most recently completed fiscal year to
the Secretary. BBased on the information provided by LIM the institution is required to
submit a letter of credit totaling $29,492.00 (5117,968.00 total refunds made X 25%)
Instructions for submitting the letter of credit will be provided in a separate letter. Failure
to submit the required letter of credit will resuit in the institution being considered as not
financially responsible, and subject to fines or other administrative actions. If you have
any questions regarding the letter of credit, you may contact Dietrich Revelle at (202)
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377-3503. Instructions for submitting the letter of credit will be provided in a scparate
letter.

Finding 3. Ineligible Pell Grant Disbursement

Citation: Institutions are required to comply with all statutory and regulatory provisions
applicable to the Title IV programs. These provisions include disbursing Title IV funds
only after determining that a student is eligible for the disbursement. 34 C F.R § 668.32

For eligibility purposes of the Federal Pell Grant Program, regulations reguire that the
student does not have a baccalaureate or first professional degree. 34 C.F.R. §668.32(c)
(1) |

Noncompliance: On 1/19/10, LIM dishursed an ineligible 2009/10 Pell grant award in
the amount of 82675 to student k11. In her 2009/2010 FAFSA application, the student
checked that she would not have her first bachelor degree by 7/1/09. However, her
college transcript from York College indicates that she earned a bachelor degree in
Marketing on 5/30/08. In addition, the student was enrolled in the “Access Program” at
LIM which is a one year associate degree program in Fashion Merchandising for
bachelor degree holders.

Required Action: A review of the list of students enrolled in the “Access Program’’
during award year 2009/10 to current provided by LIM indicated that this was the only
instance of ineligible Pell grant disbursement. Therefore, no further action is required.
Repayment instructions for the ineligible disbursement will be provided in the FPRD

LIM’s Response: In its response, LIM agrees with the finding, and stated that this was
an isolated crror.

Final Determination: The Department accepts LIM’s responsc to this finding. The total
Pell grant liability for award year 2009/10 for student #11 due the Department is
$2,675.00 and the interest liability duc is $59.00 included in Appendix F. Repayment
instructions arc included at the end of this letter.
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D. Summary of Liabilities

The total amount calculated as liabilities from the findings in the program review final determination is as follows:

Established Liabilities

Findings Peil DL EALF
I (Closed DL
_ Award
~ Year) .
Finding | 0 0 - $572.00 1 3
 Finding2 10 0 0
 Finding3 1 2675 0 0 .
" Subtotal 1 82675 $ $572.00 o
L
| [nterest/SA 59.00 i $237.00 0
Excess Cash 0 0 0
aca L 10 0
Subtotal 2 $59.00 | $237.00 |0
TOTAL $2734.00 | $237.00 | $572.00 )
Payable To: | | Totals
Department ) ED $3543.00
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Students

Lenders {DD1.)

' Inst Accounts

$0

$0

COD
Adjustments

Pell -
Current
Year

_ .ﬁcﬁna Y ear

0
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E. Payment Instructions

LIM College owes to the Department $3543.00. Payment must be made by forwarding a
check made payable to the “UL.S. Department of Education” to the following address
within 45 days of the date of this letter:

U.S. Department of Education
P.O. Box 979026
St. Louis, MO 63197-9000

Remit checks only. Do not send correspondence to this address.

Payment must be madc¢ via check and sent to the above Post Office Box. Payment
and/or adjustments made via G5 will not be accepted as payment of this liability.
Instead, the school must first make any required adjustments in COD as required
by the applicable finding(s) and Section II — Instructions by Title IV, HEA Program
(below}, remit payment, and upon receipt of payment the Department will apply the
funds to the appropriate G5 award (if necessary).

The following identification data must be provided with the payment:

Amount: $3,543.00
DUNS: 076828557
TIN: 135579528
PRCN: 201210227741

Terms of Pavment

As a result of this final determination, the Department has created a recetvable for this
liability and payment must be received by the Department within 45 days of the date of
this letter. If payment is not received within the 45-day period, interest will accruc in
monthly increments from the date of this determination, on the amounts owed to the
Department, at the current value of funds rate in effcct as cstablished by the Treasury
Department, until the date of receipt of the payment. LLIM is also responsible for
repaying any interest that accrues. [f you have any questions regarding interest accruals
or payment credits, contact the Department’s Accounts Receivable Group at (202) 245-
8080 and ask to speak to LIM’s account representative.
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If full payment cannot be made within 45 days of the date of this letter, contact the
Department’s Accounts Receivable Group to apply {or a pavment plan. Interest charges
and other conditions apply. Written request may be sent to;

U.S. Department of Education

OCFO Financial Management Operations
Accounts Receivable Group

550 12th Street, S.W., Room 6111
Washington, DC 20202-4461

If within 45 days of the date of this letter, L.IM has neither made payment in accordance
with these instructions nor entered into an arrangement to repay the liability under terms
satisfactory to the Department, the Department intends to collect the amount due and
payable by administrative offset against payments due [LIM from the Federal
Government. LIM may object to the collection by offset only by challenging the
existence or amount of the debt. To challenge the debt, LIM must timely appeal this
determination under the procedures described in the "Appeal Procedures” section of the
cover letter. The Department will use those procedures to consider any objection to
offset. No separate appeal opportunity will be provided. If a timely appeal 1s filed,
the Department will defer offset until completion of the appeal, unless the Department
determines that offsct is nceessary as provided at 34 C.F.R. § 30.28. This debt may also
be referred to the Department of the Treasury for further action as authorized by the Debt
Collection Improvement Act of 1996.

The disbursement record for each student identified in Appendix F to finding 3 must be
adjusted in the Common Origination and Disbursement (COD) system based on the
recalculated amount identified in the Appendix F.

Adjustments in COD must be completed prior to remitting payment to the
Department. Payment cannot be accepted via (35. Once the Department recerves
payment via check, the Department will apply the principal payment to the
applicable G5 award. The interest will be applicd to the general program account,

A copy of the adjustment to each student’s COD record must be sent to Lydia Gonzalez
within 45 days of the date of this letter.

F. Appendices

Appendices A, B, C, D, DI, E, El, and I are attached to this report.
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STUDENT SAMPLE

School Name: LIM College OPEID: 00746600

AWARD YEAR 2010/2011
[# | Name _ | SS #

(b)(®); (b)(7(C)




STUDENT SAMPLE continuation

School Name: LIM College OPEID: 00746600
__Expanded 2010/2011 Samp} finatt

|(B)(€); (b)(7(C) I




STUDENT SAMPLE continuation

School Name: LIM College OPEID 007466

AWARD YEAR 2011/2012

[# [ Name . [SS#

(b)(B); (b)(7(C) A ——.
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JAN 30 201

Ms. Elizabeth Marcuse

President

LIM College

12 East 53" Street

New York, NY 10022-5268 Overnight Mail, Tracking #
7006 2760 0002 1734 2124

RE: Program Review Report
OPE ID: 60746600
PRCN: 201210227741

Dear Ms. Marcuse:

From December 5™ through December 9ﬂ', 2011, Lydia Gonzalez, Stephen Podeszwa, and
Tonya Sydney conducted a review of LIM College’s (LIM) administration of the programs
authorized pursuant to Title IV of the Higher Education Act of 1965, as amended, 20 U.S.C. 1)
1070 et seq. (Title IV, HEA programs). The findings of that review arc presented in the enclosed
report,

Iindings of noncompliance are referenced to the applicable statutes and regulations and specify
the action required to comply with the statute and regulations. Please review the report and
respond te each finding, indicating the corrective actions taken by LIM. The response should
include a brief, written narrative for each finding that clearly states [.IM®s position regarding the
finding and the corrective action taken to resolve the finding. Separate from the written
narrative, LIM must provide supporting documentation as required in each finding.

Please note that pursuant 1o HEA section 498A (b), the Department is required tos
(1) provide to the institution an adequate opportunity to review and respond to any
preliminary program review reporlI and rclevant materials related to the report before any
final program review report is issued; -
(2) review and take into consideration an institution’s respense in any final program review
report or audit determination, and include in the report or determination —
a. A written statement addressing the institution’s response;
b. A written statement of the basis for such report or determination; and
c. A copy of the institution’s response.

' A "preliminary” program review report is the program review report. The Department's final program
review report is the Final Program Review Determination (FPRD).
Federal Student Aid, School Participation Team — New York/Boston
Financial Square, 32 Old Slip, 25" Fl,, New York, NY 10005
www.FederalStudentAid.ed gov

FEDERAL STUDENT AID “%#START HERE. GO FURTHILR.
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The Department considers the institution’s response to be the written narrative (to include e-mail
communication). Any suppcriing documentation submitted with the institution’s written
response will not be attached to the FPRD. However, it will be retained and available for
inspection by LIM upon request. Copies of the program review report, the institution’s response,
and any supporting documentation may be subject to release under the Freedom of Information
Act (FOIA) and can be provided to other oversight entities after the FPRD is issued.

.The institution’s response should be sent directly to Lydia Gonzalez of this office within 60
calendar days of receipt of this letter.

Protection of Personally Identifiable Information (P11}:

PII is any information about an individual which can be used to distinguish or trace an
individual's identity (some examples are name, social security number, date and place of birth).
The loss of P11 can result in substantial harm, embarrassment, and inconvenience to individuals and
may lead to identity theft or other fraudulent use of the information. To protect PII, the findings in
the attached report do not contain any student PII. Instead, each finding references students only
by a student number created by Federal Student Aid. The student numbers were assigned in
Appendix A, Student Sample. Please see the enclosure Protection of Personally Identifiable
Information for instructions regarding submission to the Department of required data /
documents containing P11 '

Record Retention:

Program records relating to the period covered by the program review must be retained until the
later of: resolution of the loans, claims or expenditures questioned in the program review; or the
end of the retention period otherwise applicable to the record under 34 C.F.R. § 668.24(¢).

We would like to express our appreciation for the courtesy and cooperation extended during the
review. Please refer to the above Program Review Control Number (PRCN) in all
correspondence relating to this report. If you have any questions concerning this report, please
contact Lydia Gonzalez at (646) 428-3743 or at Lydia.Gonzalez@ed.gov

Fnygprely, A
(b)(6)

ChristopHek Curry
Team Lea
cc: Mr. Christopher Barto, Financial Aid Administrator

Enclosure:
Protection of Personally Identifiable Information

bee: Reading file, Correspondence file, Lydia Gonzalez, Chris Curry, ERM



Prepared for

LIM COLLEGE

OPE ID 00746600
PRCN 201210227741

Prepared by :

U.S. Department of Education

Federal Student Aid

School Participation Tcam — New York/Beston

Program Review Report
JAN 3 0 207

Financial Square, 32 Old Siip, 25% FL, New York, NY 10005
www.FederalStudentAid.ed.gov




LIM College
OPE 1D 00746600

PRCN 201210227741
Page 1
Table of Contents
Table of Contents
Page
A. Institutional Information..........ccccvvveeene e e 2
B. SCOPE OF REVIEW o..ciiiriciiirie et s e eb s e ee s ciabenees D
C. FINAINES ..ottt ra ettt e e e e e e e s e ame e neeeaan 3
Finding I. Over Award- Financial Need Exceeded............................ 4
Finding 2. Retum of Title IV Funds Deficiencies ............................. 5
Finding 3. Ineligible Pell Grant Disbursement................... PPTTRRRTR 7
Finding 4. Information In Student Files Missing/Inconsistent................. 7
Finding 5. Unreported Use of Professional Judgment........................... 8
Finding 6. Student Enrollment Reporting Untimely/Inaccurate............... 9

Finding 7. Federal Direct Loan Entrance Counseling Deficiency............ 10
D. Appendices

Appendix A: Student Sample



LIM College

OPE 1D 00746600

PRCN 201210227741

Page 2

A. Institutional Information

LIM College

12 East 53" Strect

New York, NY 10022-5268

Type: Proprietary

Highest Level of Offering: Master’s Degree
Accrediting Agency: Middle States Accrediting Commission on Higher Education
Current Student Enrollment: 1,060 (2011)

% of Students Receiving Title IV: 68% (2011)

Source: School’s Records

Title IV Program 2010/2011
Pell Grant $2,024,218
Federal Direct Stafford Subsidized l.oan 4 424 304
Federal Direct Stafford Unsubsidized Loan 3,990,440
Federal Direct PLUS Loans 9,732,793
Federal Supplemental Grant (FSEOG) 163,193
Federal Work Study Program 91,320
Total Amount Disbursed $20,426,268
Default Rate FFEL/DL: 2009 5.9%

2008 2.0%

2007 5.2%

Source: U.S. Department of Education
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B. Scope of Review

The U.S. Department of Education (the Department) conducted a program review at LIM
College (LIM) from December 5™ through December 9™ 2011. The review was
conducted by Lydia Gonzalez, Stephen Podeszwa, and Tonya Sydney.

The focus of the review was to determine LIM’s compliance with the statutes and federal
regulations as they pertain to the institution's administration of Title IV programs. The
review consisted of, but was not limited to, an examination of LIM’s policies and
procedures regarding institutional and student eligibility, individual student financial aid
and academic files, attendance records, student account ledgers, and fiscal records.

A sample of 30 files was identified for review from the 2010/2011 and 2011/2012 “(year
to date)” award years. The files were selected randomly from a statistical sample of the
total population receiving Title IV, HEA program funds for each award ycar. In addition,
the sample was expanded to include 7 files to test return of Title IV funds, and 1 file to
test the Federal Work Study Program. Appendix A lists the names and partial social
security numbers of the students whose files were examined during the program review.

Disclaimer:

Although the review was thorough, it cannot be assumed to be all-inclusive. The absence
of statements in the report concerning LIM’s specific practices and procedures must not
be construed as acceptance, approval, or endorsement of those specific practices and
procedures. Furthermore, it does not relieve LIM of its obligation to comply with ail of
the statutory or regulatory provisions governing the Title [V, HEA programs.

This report reflects initial findings. These findings are not final. The Department will
issue its final findings in a subsequent Final Program Review Determination letter.

C. Findings

During the review, scveral arcas of noncompliance were noted. Findings of
noncompliance are referenced to the applicable statutes and regulations and specify the
actions to be taken by LIM to bring operations of the financial aid programs into
compliance with the statutes and regulations.
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Finding 1. Over Award- Financial Need Exceeded

Citation: Institutions are required to comply with all statutory and regulatory provisions
applicable to the Title IV programs. These provisions include disbursing Title [V funds
only after determining that a student is eligiblc for the disbursement. 34 C.F.R § 668.32

A Direct Subsidized Loan borrower must demonstrate financial need in accordance with
Title IV, Part F of the Act. 34 C.F.R. §685.103

Noncompliance: LIM certified and disbursed Direct Subsidized Loans to the following
students who did not demonstrate financial need during award year 20G10/2011 in
accordance with regulations:

Student #6 — the student’s cost of aftendance during award year 2010/2011 was $41,025.
The student’s expected family contribution (EFC) was $36,526. The student need was
$4499. The institution awarded an academic achicvement award in the amount of $1500,
and disbursed a Direct Subsidized loan in the amount of $4499 bringing the sum of the
“Need-Based Aid” to $5999. As a result, the student‘s “Need-Based Aid” was exceeded,
which created a Direct Subsidized loan over award in the amount of $1500.

Student #21- the student’s cost of aftendance during award year 2010/2011 was $29,775.
The student’s EFC was noted as $35,163 (ISIR 2010/11 Transaction 05) indicating “Need
Base Aid” as $0. However, LIM certified and disbursed a $3500 Direct Subsidized loan
during award year 2010/11." As a result, the student’s “Neced-Based Aid”’ was exceeded
which created a Direct Subsidized loan over award in the amount of $3500.

Required Action: Since the finding was based on a sampling of the student files tested,
LIM must determine the exact amount of institutional liability associated with this
finding. The institution is required to perform a full file review to identify all Title IV
recipient students, in award year July 1, 2010 to June 38, 2011 who received a
Subsidized Direct Loan and did not demonstrate full financial need. For these students,
the institution must provide the resuits to the office in spreadsheet format with the
following information;

1. Student's Name

2. Social Security Number

3. Ineligible Subsidized Dircct Loan Amount
4. Date of disbursement '

LIM must also inform this office of the procedures it has implemented to ensure no
reoccurrence of this finding. Repayment instructions for liabilities will be included in the
Final Program Review Determination (FPRD).



LIM College

OPE ID 00746600
PRCN 201210227741
Page 5

These students are over awarded and, as such are not eligible for further funds until the
over award is eliminated.

This information must be provided to this office with auditor’s verification within sixty
(60) days of receipt of this letter to the address below. We define auditor verification as a
confirmation statement that a corrective action was accurately taken by the institution in

- accordance with the Department’s instructions (which includes the confirmation of
documents, liabilities paid, file reviews, projection sampling, and formulas used to
calculate liabilities). - '

U.S. Department of Education
Federal Student Aid

Financial Square

32 Old Slip, 25" Floor

New York, NY 10005-3534
"Attn: Lydia Gonzalez

Finding 2. Return of Title IV Funds Deficicncies

Citation: an institution must return the amount of Title IV funds for which it is
responsible under 34 C.F.R. § 668.22(g) as soon as possible but no later than 45 days
after the date of the institution’s determination that the student withdrew, as defined in 34
C.F.R. § 668.22(){1)

Failure to properly document a student’s last day of attendance at an institution may result in
the institution performing a return of Title IV calculation that could result in the institution
keeping more Title IV funds that is entitled to, thereby creating an increased expense to the
Department. C.F.R. 668.22 (c) (iii) states that for a student who ccases aitendance at an
institution that is not required to take atiendance without providing official notification to
the institution, in writing or orally, of his or her intent to withdraw, the withdrawal date is
the midpoint of the payment period or the period of enroliment.  Additional guidance
provided in the 2009/2010 Federal Student Aid Handbook Volume 5, chapter 2 Pg. 47
explains that for a student who withdraws without providing notification from a school that
is not required to take attendance the school must determine the withdrawal date no later
than 30 days after the end of the payment period. It also explains in page 75 that if a student
who began attendance and has not officially withdrawn fails to eam a passing grade in at
least one course offered over an entire period, the institution must assume, for Title 1V
purposes, that the student has unofficially withdrawn, unless the institution can document
that the student completed the period.
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Noncompliance: In reviewing student files for 8 (eight) withdrawn students during
award year 2010/2011, of three students that required return of Title IV, LIM failed to
return the required Title IV funds for student #20. On 11/1/2010, LIM determine that the
student withdrew on 10/20/10, completed the return of Title IV calculation worksheet
which indicated that 1.IM was required to return $8,844.06 to the Direct Loan programs,
but failed to return the funds as of the date of the program review.

In addition, during the program review process school officials informed the reviewers
that the school was unablc to identify the student’s withdrawal date for those students
who withdrew unofficially during the 2010/2011 award year because the school did not
have a policy in place to do so up until the stari of the 2011/2012 award year.

Required Action: Due to the systemic nature of this finding, LIM must determine the
exact amount of institutional liability associated with this finding. The institution is
required to perform a full file review to identify all Title IV recipient students, in award
year 2009/2010 and 2010/2011 who officially withdrew from or unofficially stopped
attending the institution for which a return of Title IV payment was required. For these
students, the institution must provide the results to the office in spreadsheet format with
the following information: '

Student's Name
Social Security Number
Withdrawal Date
Date of Determination

" Amount of Unmade or late Title IV refund by program
Date Returned to Title IV Program(s), il Any :
Number of Days Late

O S W

The institution is reminded that the Department incurs unnecessary interest costs due to
late/ unmadc payment of return of Title IV funds and would require the institution to
reimburse the Department for unnecessary charges.

LIM must also inform this office of the procedures it has implemented to ensure no
reoccurrence of this finding. Repayment instructions for liabilities will be included in the
FPRD.

This information must be provided to this office with auditor’s verification within sixty
(60) days of receipt of this letter to the address below. We define auditor verification as a
confirmation statement that a corrective action was accurately taken by the institution in
accordance with the Department’s instructions (which includes the confirmation of
documents, liabilities paid, file reviews, projection sampling, and formulas used to
calculate habilities).
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U.S. Department of Education
Federal Student Aid

Financial Square

32 Old Slip, 25™ Floor

New York, NY 10005-3534
Attn: Lydia Gonzalez

Finding 3. Ineligible Pell Grant Disbursement

Citation: Institutions are required to comply with all statutory and regulatory provisions
applicable to the Title IV programs. These provisions inctude disbursing Title IV funds
only after determining that a student is eligible for the disbursement. 34 C.F.R § 668.32

For eligibility purposes of the Federal Pell Grant Program, regulations require that the
student does not have a baccalaureate or first professional degree. 34 C.F.R. §668.32(¢)

)

Noncompliance: On 1/19/10, LIM disbursed an ineligible 2009/10 Pell grant award in
the amount of $2675 to student #11. In her 2009/2010 FAFSA application, the student
checked that she would not have her first bachelor degree by 7/1/09. However, her
coliege transcript from York College indicates that she earned a bachelor degree in
Marketing on 5/30/08. In addition, the student was enrolled in the “Access Program™ at
LIM which is a one year associate degree program in Fashion Merchandising for
bachelor degree holders.

Required Action: A review of the list of students enrolled in the “Access Program’’
during award year 2009/10 to current provided by LIM indicated that this was the only
instance of ineligible Pell grant disbursement. Therefore, no further action is required.
Repayment instructions for the ineligible disbursement will be provided in the FPRD.

Finding 4. Information In Student Files Missing/Inconsistent

Citation: The ability of an institution to coordinate the information it collects and to
resolve discrepancies are critical elements in an evaluation of administrative capability.
The regulation requires institutions to develop an adcquate system to ensure consistency
of information related to a student’s application for Federal student aid, regardiess of the
source of information. The institution is responsible for recenciling all information
received. 34 C.F.R. § 668.16 (a) (f)
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Noncompliance: The reviewers noted that information included in the student files to
determine eligibility for the following students is inconsistent or. conflicting:

Student #17- the reviewers were unable to determine the student’s withdrawal date from
the student file review. However, as of the date of the program review, NSLDS
indicated a withdrawal date of 5/26/11, reported on 9/26/t1. This information is not
consistent with the information indicated in the student’s academic transcript. The
transcript indicates that the student completed the fall 2010, the spring 2011, and summer
2011 semesters. Also, the student’s attendance records in SONIS, the institution’s
official system used for tracking attendance indicates attendance for the fall 2010 and
summer 2011 but not for the spring 2011. This brings into question the grades noted in
the transcript, and whether or not the student attended classes in the spring 2011
semester.

Student #37- the student’s 2011/12 ISIR indicates that the $1500 education credit listed
on line 310f the parent’s 2010 income tax return was not listed on the ISIR. The
student’s EFC is $1304. There was no documentation that a recalculation of the student’s
EFC was performed.

Required Action: LIM must obtain the necessary documentation to resolve the
conflicting information for student #17. and LIM must recalculate the student’s 2010411
FAFSA to include the $1500 education credit noted in order to determine the correct EFC
for student #37. The pertinent information for the individual student cited in this finding
must be included in response to the report.

Instructions for repayment of liabilities, if any, will be provided in the FPRD.

Finding 5. Unreported Use of Professional Judgment

Citation: To begin and to continue to participate in any Title IV, HEA program, an
institution shall demonstrate to the Secretary that the institution is capable of adequately
administering that program under each of the standards cstablished in this section. The
Secretary considers an institution to have that administrative capability if the institution
administers the Title IV, HEA program in accordance with all statutory provisions of or
applicable to Title IV of the HEA, all applicable regulatory provisions prescribed under
that statutory authority, and all applicable special arrangements, agreements, and
limitation entered into under the authority of statutes applicable to Title IV of the J1EA;
has provided all program reporting required for compliance to the Secretary in a timely
manner. 34 C.F.R. §668.16 (1)
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Noncompliance: LIM used its professional judgment (PJ}) to alter the data used to
calculate student #16 2010/2011 EFC. The reason for the adjustment was properly
documented in the student’s file, but the financial aid administrator failed to report the
decision to CPS, as required. The 2010/2011 ISIR transaction 03 indicates that the
Special Circumstance was not reported to CPS.

Required Action: There are no liabilitics associated with this finding because the
documents used to make the adjustment indicate that the student is eligible for the funds.
However, in response, LIM must develop adequate internal controls to ensure proper
reporting of changes to ED). LIM must submit details of that procedurc to this office with
the response to this report.

Finding 6. Student Enrollment Reporting Untimely/Inaccurate

Citation: A school shall, unless it expects to submit its next student status confirmation
report to the Secretary within the next 60 days; notify the Secretary of the change in -
enrollment status within 30 days if it discovers that a Direct Subsidized, Direct
Unsubsidized, or Direct Plus Loan has been made to or on behalf of student

who enrolled at that school but has ceased to be enrolled on at least a half-time basis.

34 C.F.R. 685.309 (b) (2} (1) :

Noncompliance: The institution failed to report enrollment changes or incorrectly
reported changes in status for the following students:

Student #1- the student’s academic transcript indicates that she received her master’s
degree in Fashion Management on 3/15/2011. However, NSLDS showed no enrollment
status records at LIM as of the date of the program review. The student received a Direct
PLUS Graduate loan, a Direct Stafford Subsidized, and Unsubsidized loans during award
year 2010/2011. '

Student #4- the student’s academic transcript indicates that she received her mastet’s
degree in Fashion Management on 6/15/2011. However, NSLDS showed no enrollment
status records at LIM as of the date of the program review. The student received a Direct
PLUS Graduate loan, a Direct Stafford Subsidized, and Unsubsidized loans during award
year 2010/2011.

Student #8- the student’s academic transcript indicates that she graduated and received
her B.B.A in Marketing on 8/31/11. However, as of 11/30/11, NSLDS showed that she
withdrew on 5/20/11, reported on 9/26/11. '
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Studert #17- the student’s academic transcript indicates that the student was enrolled
during the spring, summer I and summer II semesters in 2011. However, NSLDS
indicates that the student withdrew as of 5/20/11, reported on 9/26/2C11.

LIM failed to report the students’ enrollment status in a timety manner for the following
students: '

Student # | Status Effective Date Notification Date
2 Graduated 173172011 4/15/2011
11 Graduated 1/31/2011 4/15/2011
15 Graduated | 52672011 9/26/2011
16 Withdrew 3/30/2011 9/26/2011
18 Withdrew 5/20/2011 _ 9/26/2011
19 Withdrew. 5/20/2011 9/26/2011
21 | Withdrew 5/20/2011 0/26/2011 ]

Required Action: There are no liabilities associated with this finding. However, the
institution is required to make the necessary status corrections for the students cited in
this finding. The institution must provide documentation to indicate that the required
changes have been madc. '

Also, the institution is required to have procedures in place to ensure that student
confirmation reports reflect accurate data and that student’s change of status arc reported
in a timely manner. Details of those procedures must be provided with the response to
this report.

Finding 7. Federal Direct Loan Entrance Counseling Deficiency

Citation: A school must ensurc that entrance counseling is conducted with each Direct
Subsidized or Unsubsidized loan borrower prior to making the first disbursement of the
proceeds of a loan to a student borrower unless the student borrower had rcceived a prior
Direct Subsidized or Unsubsidized loan, Federal Stafford, or Federal S1.S loan. 34 C.F.R.
§ 685.304(a)

Non-compliance: LIM was unable to provide documentation of the required Federal Direct
Loan entrance counseling for student #14, and according to NSLDS, the student is a first
time borrower.
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Failure to conduct entrance counseling may result in students being improperly informed

concerning their responsibility as borrowers which may, in turn, lead to an increase in the
incidents of default. Title [V loans that go into default status create increased expense for
the Department.

Required Action: There are no liabilities associated with this finding. However, LIM
must inform this office of the procedures it has implemented to ensure that all Federal Direct
ILoan entrance counseling requirements are met.



PROTECTION OF PERSONALLY IDENTIFIABLE INFORMATION

Personally Identifiable information (PIl) being submitted to the Department must be
protected. Pl is any information about an individual which can be used to
distinguish or trace an individual's identity (some examples are name, social

- security number, date and place of birth).

Pll being submitted electronically or on media (e.g., CD-ROM, floppy disk, DVD}
must be encrypted. The data must be submitted in a .zip file encrypted with
Advanced Encryption Standard (AES) encryption (256-bit is preferred). The
Department uses WinZip. However, files created with other encryption software are
also acceptable, provided that they are compatible with WinZip (Version 9.0} and
are encrypted with AES encryption. Zipped files using WinZip must be saved as
Legacy compression (Zip 2.0 compatible).

The Department must receive an access password to view the encrypted
information. The password must be e-mailed separately from the encrypted data.
The password must be 12 characters in length and use three of the following: upper
~ case letter, lower case letter, number, special character. A manifest must be
included with the e-mail that lists the types of files being sent (a copy of the
manifest must be retained by the sender).

Hard copy files and media containing Pll must be:

- sent via a shipping method that can be tracked with signature
required upon delivery _

- double packaged in packaging that is approved by the shipping agent
(FedEx, DHL, UPS, USPS)

. labeled with both the "To" and "From" addresses on both the inner
and outer packages

_ identified by a manifest included in the inner package that lists the
types of files in the shipment (a copy of the manifest must be retained
by the sender).

Pl data cannot be sent via fax.
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July 12,2012

Ms. Elizabeth Marcuse
President

LIM College

12 East 53" Street

New York, NY 10022-5268

Certified Mail Return Receipt Requested
7006 2760 0002 1693 9868

RE:  Requirement to Resubmit Program Review Response
OPE 1D: 00746600
PRCN: 201210227741

Dear Ms. Marcuse:

The School Participation Team-New York/Boston has reviewed LIM College’s (LIM) March 29
2012 response to the January 30, 2012 Program Review Report issued by the Department and
has identified errors in the response for the following findings. LIM must correct the errors as
described below, and resubmit the response.

Finding 1. Over Award- Financial Need Exceeded

In its response to this finding, LIM states that upon further institutional review it was determined
that one of the two students cited in this finding was eligible for the Direct Subsidized loan. It

- noted that student #6 did not have an actual need-based over award, as her cost of attendance
(COA) had not been fully updated to reflect her allowabic housing expense. '

LIM further stated that consistent with long-standing Department policies and standard policies,
LIM’s two instances of noncompliance do not indicate a systemic issue and should not trigger a
file review for all participants.

The Department accepts the documentation provided for student #6 which indicates that the
student met eligibility for the Direct Subsidized loan. However, the Department is concerned
that the decision to award the funds initially was based on incorrect information.

Federal Student Aid, School Participation Division New York/Boston
Financial Square, 32 OId Slip, 25™ FI, New York, NY 10005
www FederalStudentAid.ed. gov

FEDERAL STUDENT AID *3#START HERE. GO FURTHER.
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The Department’s decision to request a file review was based on the fact that both instances
happened during award year July 1, 2010 to June 30, 2011. Therefore, the request for the file
review was only limited to the award year in question, instead of all participants.

Further research during the development of this finding indicated that LIM official contacted did
not disagree with the Department’s finding at the time, and LIM did not provide the updated
mformation at the time of the discussion of this finding. LIM’s official further stated that it
noted that both of these students’ financial aid packaging was handled by a staff member who is
no longer with the college. As a result, the Department’s position is that LIM must perform a
full file review to identify all Title IV recipicnt students, in award year July 1, 2010 to June 30,
2011. However, the Department is limiting the review only to those Title IV recipients whose
financial aid packaging was handled by the staff member who packaged the two students cited in
this finding, and who is no longer employed by LIM.

The result of this file review must be forwarded to this office using the following spreadsheet
format:

1. Student’s Name

2, Student’s Social Security Number

3. Incligible Subsidized Direct Loan Amount
4. Date of Disbursement '

Repayment instructions of liabilities, if any, will be provided in the Final Program Review
Determination Letter (FPRD)

The resubmission of LIM’s response to this finding must be sent dircctly to Lydia Gonzalez of
this office within 30 calendar days of the date of this letter. If this corrected response is not
received by that date, a Final Program Review Determination may be issued based upon
information rcceived by that date. '

Copies of the documentation used to determine the amount of improper Direct Subsidized loan
disbursements including but not limited to student’s statement of account, student’s budget,
award letter, ISIR, transeript, and other supporting documentation should be retained by the
school for possible further review by the Department.

Please see the enclosure Protection of Personally Identifiable Information (PII} for instructions
regarding submission of required data / documents containing PII.
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If you have any questions concerning this report, please call me at (646) 428-3743.

Sincerely, pd
(b))

Lydia Gonzalez
Institutional Review Specialist

cc: Mr. Christopher Barto, Financial Aid Administrator

Enclosures:
Protection of Personally Identifiable Information

bee: Reading file, Correspondence file, Lydia Gonzalez, FRM



PROTECTION OF PERSONALLY IDENTIFIABLE INFORMATION

Personaily ldentifiable Information (PII) being submitted to the Department must be
protected. Pll is any information about an individual which can be used to
distinguish or trace an individual's identity (some examples are name, social
security number, date and place of birth).

Pl being submitted electronically or on media (e.g., CD-ROM, floppy disk, DVD)
must be encrypted. The data must be submitted in a .zip file encrypted with
Advanced Encryption Standard (AES) encryption (256-bit is preferred). The
Department uses WinZip. However, files created with other encryption software are
also acceptable, provided that they are compatible with WinZip (Version 9.0) and
are encrypted with AES encryption. Zipped files using WinZip must be saved as
Legacy compression (Zip 2.0 compatible).

The Department must receive an access password to view the encrypted
information. The password must be e-mailed separately from the encrypted data.
The password must be 12 characters in length and use three of the following: upper
case letter, lower case letter, number, special character. A manifest must be
included with the e-mail that lists the types of files being sent (a copy of the
manifest must be retained by the sender).

Hard copy files and media containing Pli must be:

- sent via a shipping method that can be tracked with signature
required upon delivery

- double packaged in packaging that is approved by the shipping agent
(FedEx, DHL, UPS, USPS)

- labeled with both the "To" and "From" addresses on both the inner
and outer packages

- identified by a manifest included in the inner package that lists the
types of files in the shipment (a copy of the manifest must be retained
by the sender).

PIl data cannot be sent via fax.
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12 Last 53rd Street
New York, New York 10022-5268

Lydia Gonzalez : T: 2:2.7521530
Federal Student Aid F.212.832 6708
School Participation Team — New York/Boston www.limcollege.edu

U.S. Department of Education
32 Old Slip, 25" FL.
New York, NY 10003

Re: Program Review Report, PRCN; 201210227741

Dear Ms. Gonzalez,

Attached please find L.IM College’s response to the Program Review Report issued on
January 30, 2012 by the United States Department of Education, Federal Student Aid, School
Participation Team — New York/Boston. LIM College generally acknowledges the findings set
forth in the Program Review Report and, as a result of this review, has taken the opportunity to
correct the isolated occurrences of noncompliance and to further strengthen its internal controls.
However, for all the reasons presented in its response, LLIM College requests that Finding | be
reconsidered.

We appreciate the opportunity to comment on the Program Review Report and reserve
the right and opportunity to respond further to any final report as may be issued. Should you
need any further information or clarification, please contact Christopher E. Barto, Assistant Vice
President for Student Finance/Chicf Compliance Officer, at 212-310-0635 or
christopher.barto@limcollege.edu.

Respectfully submitted,

sieAe

Elizabeth 8. Marcusc
President

WHERE BUSINESS MEETS FASHION



LIM College
Response to Program Review Report: 2012 10227741

Submitted to:
Ms. Lydia M. Gonzalez
Federal Student Aid
School Participation Team — New York/Boston
U.S. Department of Education

IFrom December 5 through December 9, 2011, the United States Department of Education (ED or
the Department) conducted a program review at LIM College (1.IM) to determine [IM’s
compliance with the statutes and federal regulations as they pertain to the institution’s
administration of Title IV, Higher Education Act (HEA) programs. A sample of 30 files was
identified for review from the 2010/2011 and 2011/2012 (year to date) award vcars. The files
were selected randomly from a statistical sample of the total population receiving Title 1V, HEA
program funds for cach award year. The sample was expanded to include 7 additional files to test
return of Title I'V funds, and 1 additional file 1o test the Federal Work Study Program.

The Program Review Report, PRCN 2012 10227741, (Report), issued January 30, 2012, includes
seven initial findings. As detailed below, LIM seeks reconsideration of the reviewers’
conclusions under Finding 1. With regard to Findings 2 through 7, LIM has corrected the few
identified instances of noncompliance and has complied with the requested corrective actions to
further strengthen its controls. Each of the findings is discussed in turn below.

FINDING #1: Over Award- Financial Need Exceeded

The Report finds that in two of the files reviewed, LIM provided a Direct Subsidized loan over
award. As a result of these two instances of noncompliance, ED asked LIM to complete a file
review for all students receiving Direct Subsidized loans for the award year July 1, 2010 to June
30, 2011, In fact, I.IM consistently provides Direct Subsidized loans based on demonstrated
[nancial need. Further, LIM will demonstrate below and via attached documentation that upon
further institutional review it was determined that student #6 did not have an actual need-based
over award, as her cost of attendance (COA) had not been fully updated to reflect her allowable
housing expensc. Thus out of the 38 sample files reviewed, only one was out of compliance - an
error rate of just 3%.’

Consistent with long-standing Department policies and standard practices, LIM’s two instances
of noncompliance do not indicate a systemic issue and should not trigger a file review for all
participants. See Aftachment A, Program Review Guide, page 11l — 17. ED’s 2001 Program
Review Guide specifically states:

"It is unclear based on the Report whether ED reviewed the entire sample of 38 files, or only 30 selected files. Even
assuming 30 files were reviewed, the error rate would remain well under 10%.
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As previously noted, revicwers can require that an institution perform reviews of
its records (file revicws) to ascertain the extent of a deficiency that appears to be
systemic and material. Gencrally, an crror rate of greater than 10 percent for
any given award year would signal a systemic problem.

Id. In addition, ED’s standard practices are consistent with (1) the Financial Partners Eligibility
& Oversight Guaranty Agency Review Guide, which also uses noncompliance of more than 10
percent of the sampled students as a trigger to conduct a file review, and (2) the regulatory
requirement in 34 C.I'.R. §668.173(d)(3)(iv), which requires a letter of credit upon a finding that
an institution has not returned unearned funds for more than 10 percent of the sampled students.
Further, ED) applied its standard practices in determining not to request a file review for Findings
3 through 7. In Findings 3, 5, and 7, only one instance of noncompliance was identitied and in
Finding 4, two instances of noncompliance were identified. Because the rate of noncompliance
never exceeded 10%, ED did not find systemic issues and did not roquest comprehensive file
reviews for these findings.? The circumstances in Finding 1 are analogous to the circumstances
in Findings 3 through 7 - only one file out of 38 was noncompliant and no other information
indicates a systemic problem. Accordingly, ED should not require a file review in Finding 1.

As noted above, LIM determined that the COA for student #6 had not been updated to include
the maximum allowable off-campus rent of $1,300/month that her lease confirmed she was
eligible for. Upon making that adjustment her COA increased to $42,775 her need to $6,249,
sufficiently allowing for all $5,999 of her “Need-Based Aid” and climinating her over award (see
Attachment B). With regard to the one instance of noncompliance identified, 1,IM has corrected
the over award for student #21 by returning $3,500 in Direct Subsidized loan funds to ED.
Evidence of this return is included as Attachment C.

FINDING #2: Return of Title IV Funds Deficiencies

The report identifies that out of cight withdrawn students tested from the 2010/2011 award year,
one student (#20) had a Return of Title IV funds calculation completed indicating that $8,844 in
Direct Loan funds necded to be returned, but 1.IM failed to actually return the funds as of the
date of the program review. We havc since corrected this error and returned those funds on
December 8, 2011 (see Attachment D). Further, ED required that LIM conduct a full file review
of all students for award years 2009/2010 and 2010/2011 who officially withdrew or unefficially
stopped attending the College and we have included the results of that review in the spreadsheet
lormat that was requested (see Atrachment E).

LIM has identified that during the period of withdrawal notifications from October 26, 2010 to
November 1, 2010 there were two other Return of Title IV funds (R214s) that were not fully
completed and one that was completed four days latc by the staff member with primary
responsibility for this activity, the Director of Student Accounts. It is worth noting that all of the
late returns occurred during this period when this staff member suffered a personal tragedy

? Finding 6 identified several instances of noncompliance, however the finding related to reporting issues and
required L.IM to revise its reporting procedures to ensure future reports reflect accurate data.
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resulting in an unusual situation which has been fully remedied. . The College and our Audit
Firm, Jay R. Horowitz CPA, PC, determined that there were not any other late retumns for the
201072011 award year or in the prior award years of 200%/2010, 2008/2009, and 2007/2008. In
Attachment I plcase find documentation of the completed return of Title 1V funds for student
#20 and the three other late retumns indicated above.

With the assistance of the College Registrar and Academic Department Chairs, LIM conducted a
full review of all students cnrolled during the 2009/2010 and 2010/2011 award years who
received Title IV aid and had all “F” grades (or all “F” and “W” grades) in a particular term in
order to determine their last date of attendance in an academically related activity. We then
sought to determine if any of them may have unofficially stopped attending the College at a point
in time that would have required a return of Title IV funds. Our extensive review only yiclded
ten students who met the above academic criteria and of those five had completed their course(s)
to receive “earned I grades, four had each been in attendance long enough (over 60% of the
term) in order to earn all their aid, and one student stopped attending in fall 2010 at a point in
which we are required to return $2,661 of Title I'V funds (sec Aitachment G for documentation of
the completed returm).

LIM has demeonstrated many years of strong internal controls and has successfully managed the
Return of Title IV (R2T4) funds in a timely manner consistent with FSA regulations via the use
of the Return of Funds Request Form that is administered collaboratively between the Director of
Student Accounts, Controller, and the Chief Financial Officer (CFO). In light of the four late
refunds in this review period that occurred within a very narrow period of time directly related to
the Dircctor’s personal tragedy, we acknowledge that an additional check and balance needed to
be implemented within the Office of Student Financial Services (SFS) to add staff redundancy
and further ensure that the R2T4 process is always initiated and fully completed within the
department in the required timeframe. Accordingly, if a particular staff member has unexpected
leave, [.IM has procedures in place to quickly assign appropriate back-up staff to fulfill its
financial aid administrative responsibilities.

[n January 2012 the Associate Director of SFS began meeting with the Dircctor of Student
Accounts weckly to review the status of every student for whom the Registrar’s office has
notified the College community that a Withdrawal has occurred. These stafl members (or in
their abscnce the assigned back-up staff members) ensure that all steps in the R2T4 process have
been completed and that Return of Funds Request Form has been submitted 1o the Controller for
appropriate Title IV program returns through the G5 system and monitor that the form is
returned with the required signatures. It is also worth noting that the College created an
additional withdrawal monitoring report in our Student Information System, SONISWeb, in
February 2012 that allows appropriate staff to more readily access historical data on student
withdrawals,

FINDING #3: Incligible Pell Grant Disbursement

LIM acknowiedges that there was one instance of an ineligible Pell Grant disbursement (for
student #11) that occurred in the 2009/2010 award year, The student incorrectly reported on her
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2009/2010 FAFSA that she would not have completed her first bachelor degree prior to
enrollment in our Access Program, but alrcady had an carned bachelor degree. 1t is evident that
this was an isolated error and as such EI} has not required that we provide a corrective action
plan for this finding.

FINDING #4: Information in Student Files Missing/Inconsistent

The College does not concur with the assessment of the enrollment information regarding
student #17 or the assertion that she may not have actually attended classes during the spring
2011 semester. In spring 2011 student #17 was enrolled in and completed coursework for fully
online sections of MRKT 412 and MRKT 411 and attendance (recorded as online participation
and assignment submission) was reflected in Blackboard (see Attachment H). In addition,
student #17 was enrolled in SENR 401B, which is a credited Scnior CO-OP internship where
participation is recorded via an Hours Log that a supervisor verifies, an on-site visit, and a final
evaluation (see Attachment [}, Enrollment reporting for student #17 is addressed in our
comments for Finding #6, where she is referenced again. Although the student’s attendance in
online courses and the internship were not recorded in SONIS, the institution’s official system
for tracking attendance, LIM had sufficient enrollment and attendance information to support the
grades noted in the spring 2011 transcript.

LIM acknowledges that an oversight occurred in the 2011/2012 verification review of student
#37’s 2010 parent tax return by not including the $1,500 education credit in the verification
corrections submitted to ED. The necessary correction has been made and the student’s EFC is
now $1,003. Additionally, a hand-calculation determined that the same omission in the
2010/2011 award year led to a $300 reduction in the student’s Pell Grant award, which the
College has replaced with institutional funds. See supporting documentation in Attachment J.

Neither of these findings is indicative of a systemic crror and EI) has not requested a corrective
action plan here.

FINDING #3: Unreported Use of Professional Judgment

The College acknowledges that a singular oversight occurred in not setting the Special
Circumstance flag for a professional judgment (PJ) ISIR correction for student #16°s 2010/2011]
transaction 03 submission. ED acknowledges that all other aspeets of the PI adjustment were
handled correctly and that there are no liabilities associated with this isolated finding.

LIM has since taken steps to strengthen the existing internal controls for PJ review and
submission of any associated ISIR corrections to ensure that the Special Circumstances flag for
EFC Adjustments is always selected in these cases. PJ cases have consistently undergone
thorough review by the Associate Director of Student Financial Services (SFS) prior to
submission, but we have added a second signature requirement to our internal PJ worksheet that
now requires two SEFS staff members to sign off on cvery case and confirm that the EFC
Adjustment indicator has been selected in order to finalize cach case (See Attachment K).
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FINDING #6: Student Enrollment Reporting Untimely/Inaccurate

LIM acknowledges that Program Review staff identified during their on-site visit an issue with
how enrollment reporting was appearing in NSLDS for a few of our MBA students. In
consultation with our College Registrar we determined that there was a data transmission error
that occurred between the National Student Clearinghouse and NSLDS for some of the MBA
enrollment records, because their information was displaying correctly in the Clearinghouse
database (ensuring lender access to correct cnrollment dates) and appearing in NSLDS with the
enrollment status of “no record found”. The College Registrar worked with the Clearinghouse to
determine the cause of the problem and was able to resolve this for all future reporting, but the
cffected students required that we manually correct their enrollment records in NSLDS, which
was done for student #1 and #4 (see Artachment L).

The enrollment reporting for student #8, #17, #18. #19, and #21 reflects the fact that LIM was
previously advised by the Clearinghouse that the submission of enrollment data for the summer
term was not required as a non-standard, optional term. These students were enrolled full-time
during the spring 2011 scmester and when they did not return for the {all 2011 semester, their
enrollment status was updated to reflect the point at which they ceased full-time enrollment. We
do note that the enroliment statuses for student #8 and #17 should have been subsequently
updated to reflect graduated and last date of attendance at half-time status respectively and those
corrections have since been made (see Attachment M), The timing of the updates to Graduated
status for student #2, #11, and #15 was impacted by the latc processing of their graduation
applications and finalization of their graduation audits, which is required before a final
determination of graduation eligibility can be made by the College.

LIM is in the process of updating some of its enrollment reporting procedures to address the
above concerns, to cnsure that student confirmation reports reflect accurate data, and that
student’s change of statuses arc rcported in a timely manner, including the submission of
summer enrollment status records. LIM will be able to provide an update to ED once these
procedures have been finalized.

FINDING #7: Federal Direct Loan Entrance Counseling Deficiency

LIM acknowledges that there was one instance (for student #14) in which we were not able to
provide documentation that required Federal Dircet Loan entrance counscling had been
completed for the student prior to her tirst disbursement of Direct Stafford Loan funds as a first
time borrower in the 2010/2011 academic year. To ensure that this student has been properly
informed of her rights and responsibilitics as a borrower, we have since verified that she
successfully completed loan entrance counseling (see Arrachment N).

The Coliege began using PowerFaids financial aid management sofiware from the College Board

during the year this error occurred. Receipt of completion of loan entrance counseling on
Mapping Your Future is one of the required conditions for first-time disbursement and LIM
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maintains confirmation of completion as a lifetime document. We have conducted numerous
tests of this process and have found it to be quite full-proof in ensuring that students who have
not fulfilled this requirement are not able to receive loan disbursements. An isolated human
crror or system timing error led to this one oversight in our first year of PowerFaids use, but we
are confident that this procedure has and continues to work properly to casure the compliant
fultillment of this requirement.

Thank you for the opportunity to respond to the Program Review Report. We hope and expect
that you will find our responses and supporting documentation to be a thorough reply to the
findings identificd within that report. Should you need clarification of any information provided
and/or additional documentation please contact Christopher E. Barto, Assistant Vice President
for Student Fmance/Chicf Compliance Officer, at 212-310-0635 or
christopher.bartoflimcollege.edu.
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CPA

A PROFESSIONAL
CORFPORATION

AUDITOR’S VERIFICATION OF
CORRECTIVE ACTION PLAN

Audit Firm: Jay R. Horowitz, CPA PC
Audit Period: 6/30/2009 - 6/30/2010 and 6/30/2010 - 6/30/2011

We have reviewed and have confirmed all supporting documentation regarding the Full File Review performed by LIM
College with respect to identifying all Title TV recipient students in award year 2009/2010 and 2010/2011. These are
students who officially withdrew or unofficially stopped attending 1L.IM College for which a return of Title IV payments
was required. For these students, LIM College has provided the results in spreadsheet format with the following
information:

1) Student’s Narme
2) Sccial Sceurity Number
3) Withdrawal Date
4} Date of Determination
5) Amount of Unmade or late Title IV refund by program
6) Date Returned to Title IV Program(s), if Any
Y Number of Days Late

We have reviewed the procedurcs LLIM College has implemented in its corrective action plan to ensure that there will be
no reoccurrence of findings. In performing our review of the full file review, we have confirmed the results of the
spreadsheet, listing steps 1 thru 7 above.

JAY R. JIORO T7Z. CPA, PC

New York, NY
March 29, 2012

Tay R. Horowitz CPA PC
370 Lexington Avenue, Suite 1800 » New York, NY 10017
Tel. (646) 865-1444 » Fax (646) 865-1441



LIM College
Response to Program Review Report: 2012 10227741

March 30, 2012

Manifest of Enclosed Documents:

1.
2.

3.

LIM College Letter of Response to Program Review Report (PRCN: 201210227741)

Auditor’s Verification of Corrective Action Plan (Finding #2) from Jay R. Horowitz
CPA, PC

Copy of Student Sample from ED Report identifying student #’s

Atiachments:

ISR

=

ZZrRETE O

Copy of citation from Program Review Guide (2001)

Documentation confirming lack of need over award for student #6

Return of Title I'V over award documentation for student #21

Return of Title IV funds documentation for student #20

Spreadsheet data stipulated in Finding #2 for full file review of Title I'V recipients
who officially withdrew or unofficially stopped attending in award year 2009/2610
and 2001/2011

Return of Title IV funds documentation for three additional late returns noted in
our reply to Finding #2

Return of Title IV funds documentation for student who unofficially stopped
attending noted in our reply to Finding #2

Blackboard participation documentation for student #17

Senior CO-OP internship participation documentation for student #17
Verification correction documents for 2010/2011 and 2011/2012 for student #37
Revised Professional Judgment Review Worksheet

Corrected NSLDS enrollment records for student #1 and #4

. Corrected NSLDS enrollment records for student #8 and #17

Confirmation of completed loan entrance counseling for student #14



LMW College
Finding #2 - 2003-2010
Full File Review of all
Title v Withdrawals
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Litv1 College
Finding #2 - 2010-2011
Full File Review of all
Title IV Withdrawals

[Last Name . [First Name

[Studant I3

©)©), B)7C)
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DL Plus 11072872610 )1 ST7ER00 18177900 012 447 days
DL Unswb [/BI2010 Bigr2010 82737.00 -SZ 737 oo loieec . !
DL Plus !9{3;2_@_1_@_ 9812010 §15.503.00 '312 BUS.00 , 10/8/2010 ! .
DL Sub 2501 3 (8228900 8000 No retum required : Unofficially Stopped artending
'BL Lnsub JWR212010 9!8!2010 ISQQS 00 59500 10.f8!2010 . . .
[5L sub [§22010 9."81'2010 '51 4200 E1.742.00 ‘IOFBJZD'ID .
!DL Plus 522080 9/8/2010 {513.480.00 $11.933.00 | 1082010 i
iDL Unsuk f9f20!2010 -9#29!2010 '$995.00 5585500 '10(8.1’2010 -
|BL Suh 202010 9!29!2010 '51 742,00 (495200 |10F8I201D i . .
"B Unsub 4!8!2011 |4|f2 :32011 $3 483.00 |S0.00 1N retum required i Greater than 80% Enroliment
41’8(2011 '4!2 .l'2011 . 52 73? 0o |%0.00 No retum required ! Greater ‘han 60% Enroliment
_ 482011 2412011 31 38? OU 50.00 No retum required | - G(eater !han 80% Enroliment
w0010 11442610 '$995.00  |sees00  lzmeon | l@Bdays T T
P 1012002010 111172010 1§174200 151742.00 [12/8i2011 |3sa days ~ B
‘DLPls o010 [11A2e10 -§13,553.00 |$6,107.00 |12/672011 1358 days ]
DL Sub 1242011 TTERTR201Y T i§e74200 |s18390C 22302011 ! o
DL Unsub 3!22;’2011 ] 4!6!2011 '$995 oo $595 00 Sf4/2011 _ _
DL Sub ‘3!221’2011 41’6:’2[}11 F2,73700  [$1.66200  |5420N _
Federal Pell Grard  1/26/2011  |5/10/2011 $277500 's96500  [esmizgn ! -
DL Unsub 1i2ezot1 [sA0R011 $995.00  $99300  |emi2011
DLSub 12622011 181072011 . 0 $1.74200 (/2011
DL Plus 1/26/2011 510011 $13,55300 $13583.00 |&r2011 T I
| Federal Pet Grant__ 9/15/2010 10Mg6/2030  _ §1,30000 $63.00 12/114/2010 4 days i
| _Pell Grant 62012011 VT2 $694.00 $0.00 _ |Mo retumn required Greater than 60%_Enr_c_:ll_mt11}___
_-DL Suk ___BlamEo1 Tt $479.00 00 No return d o Greater than 60% Enroliment
CDLunsub 17272011 “4/6i20 1 $995.00 95.00 |4118i2011 ]
. DL S 1272001 4031 3223300 _51.964.00 |4/18/2011 - i
‘ol Unsub - 4f6/2011 4f210204 1 ~_§995.00 £0.00 _{Na return required - Greater than 60% Enrellment |
iDL Sub AERENT 41206 $2,239.00 50,00 No return required i ... Greater than 60% Enrcliment
4612011 21208 627000 Mo return required :Greater than 60% Enrcliment
SABI2017 JAI282011 $‘3QG oo Mo retum required Greater than 60% Enroliment __|
VARROTY - 4n2BrE0tY §2.737.00 MWoreturnrequired | Greater than 60% Enrolimernt
ABI201T AZBI201T '$] 1,200.00 B return reguired Greater than 60% Enrliment _ |
|3.’2b’20'|'| . 3!25!201 1 $995.00 a0t o i
21201 3!25(2011 $2,23800 AfT12my. _
. iHenzon _3!2_5.’201 1 _$6 33800 41172011 ]
. Unsub (220N Jd2sL20M R LAY 441142011 _ "
0L Sub L2201 325101 $l 7en a0 jeatRon
Bl Pius 121142011 31252011 $1 0 ‘8046800 |4/11/2071 !




LIM College
Update to Program Review Report: 2012 10227741

Submiited to:
Ms. Lydia M. Gonzalez
Federal Student Aid
School Participation Team — New York/Boston
U.S. Department of Education

FINDING #6: Student Enrollment Reporting Untimely/Inaccurate — Procedural Update

As indicated in the College’s initial response to the Program Review Report, we stated that an
update would be provided in this area of enrollment reporting once additional procedural
changes were made. This past spring our College Registrar and her staff resolved all of the data
transmission errors that led to reporting problems for our MBA students in NSLDS and
determined a permanent fix to prevent similar errors from reoccurring. We can also report that
as of this past swommer 2012 the College Registrar began successfully reporting summer
enrollment data to the National Student Clearinghouse, which appropriately updated NSLDS
enrollment data and resolved the few issues identified with untimely undergraduate reporting.
This summer enrocllment reporting has now been permanently added tc the College's annual
Clearinghouse submission timeline, which will ensure timely NSLDS updating, Lastly, we can
report that as of late spring 2012 members of the Registrar have been provided with access to
NSLDS and they are able to monitor, actively track, and make any necessary corrections to
student enrollment information within NSLDS.

September 19, 2012



LIM COLLEGE FPRD

APPENDIX D: COST OF FUNDS LIABILITIES FOR FINDING 1



ineligible Disbursernents {L cans} - Cost of Funds

Name of InstiLtian LIM Calege Finding 7 APPENDIX D Nate: Omly for FFEL foans not
subjert o Estmaled Actual L.oss
inelighle Cisbursernent  Loar Paid Ho. of imputed FFEL Special
No  OescriptonfMame Diskrsmnt Pregram Oate Date Days VR Interest Allow To ED
(b)(s)» (b)(7(C) $*,742.00 [DL Sub 2300 03728112 454 1.00% $22.00
$1,742.00 [DL Sub R 0326/12 442 1.00% $21.00

Total Pringipal 5 3,484.00 Total $ 43.CO
Total DL Sub 3,484 .00

Tetal DL Lnsub =
Totat FFEL Sub =
Total FFEL Unsub -
Total PLUS -




LIM COLLEGE FPRD

APPENDIX D1: ESTIMATED ACTUAL LOSS LIABILITIES FOR FINDING 1



Institution Name: LIM College
OPE ID: 00746600
Appendix [D1 ] - Estimated Loss Formula

Estimated Loss Formulia

8/29/2012
Enter Institution Name LiM College
Select Institution Type 4Yr
Enter
Select Enter Ineligible Loan School Total Subsidy Estimated Loss
Select Type of Loan Award Year Amount CCR Costs Liability
1]DL Subsidized 2010-2011 S 5,762.00 5.20% 9.93% S 571.94
P
3
Description S 5,762.00 S 571.54
A
5
6
Description S - § _
Description S - 5 -
10
11
12
Description S - $ -

Original Ineligible Loan Liability | S 5,762.00 | Total Estimated Loss | S 571.94—[




LIM COLLEGE FPRD

APPENDIX £E: LATE REFUND (LOANS) COST OF FUNDS LIABILITY FOR FINDING 2



MNare of Instiuton:

Late or Unmade Returns {Loans) - Cost of Funds

ZoscrptoriName  Return Amount

[1(b)(®); (b)(7

(©)

LIM Crilege Finding 2~ APPENDIXE Note: The withdrawal date fs necessary o determine if an
‘nslitulian has 30 fdefaulf) ar 45 days ta return funds
Institution Raturn  Return Due Days Days Days  Imputed  FFEL Speciai
Pragram WiD Date DetDate  Panc Date Date late ED Stud CWFR  Interest Allaw To ED To Studert

$985.00 [DL Unsub 10/25110 027G 0A0GM2Z] 121142010 451 102% 3 12.00
$938.00 (DL Sub 10425410 1027750 S308e12{ 121142010 451 100% 3 12.00
... 5285100 DL Unsub 101310 C2i1i1| 8330M2] 3MR2011 378 1.00% 3 28,00
§2,737.00 DL Unsub 1728110 110110 008M 21 120162010 448 1.00% 33.00
31.772.00 [CL PLUS HEFETEI 1901/10] Q06112 [ 1216/2010 446 1.00% 2200
. 299500 (DL Unsub 40420M10 150110 1200841 [ 12162010 357 1.00% 10.00
31,742.00 DL Sub 10120110 14/01410] 12008011 12016/2040 357 1.00% ] 17.00
$6.107.CC |DL PLUS 1or20i10 11/0110] 1208011 | 1201872010 357 1,00% § 60.00

Total Frincipal

$ 17.955.00

Taotal OL Sup

Z26B81.00

$
Tatal DL Unsup 3
Tatal FFEL Sub E

7.386.00

Total PLUS

Totat FFEL Unsub | &
E:

B

19400 | $

-
§ 15400



LIM COLLEGE FPRD

APPENDIX E1: LATE REFUND {NON-LOAN) COST OF FUNDS LIABILITY FOR FINDING
2



Late or Unmade Returns {(Non-Loan) - Cost of Funds

Narre of Irstutinn % Callege Finding 2 AFPENDIX E1

Note: the withdrawal date /s necessary to defgrmine if an
institution has 30 (defaullt or 45 days lo returm funds
To ‘nst

Retun Imstiuton  Retum Paid Retumn Due Days  Imputed Fedara:
Mo, Jescnptieniame Amoun? Frogsam Wik Data  Det Data Data Crate Late CVFR Shara Te Ei3 Accounts
(b)(s) !b)( | §83.C0 |Pell Gram asrsMolDREe2010) 12114/2010] 1240010 5 190% §  BIOO|S 90115 -

Total Retums $

Foiai Campus-Basad 3 E

Toia:s By Program
Pell Grant
FESECG
Parking =
ACG =
SMART -
TEACH -
F550G-Ko Match -
Perkins-No Maleh -

Tafals [ co ]

[

Interest Breakcdawn

Pall Grart om

FSEQOG . -

Parkirs - -

ACG 2 _

SEMART s 5

TEACH = N

FBEOQG-MNa Match - -

Perking-No Matcn - -




LIM COLLEGE FPRD

APPENDIX F: INELIGIBLE DISBURSEMENT {NON-LOAN) LIABILITIES FOR EINDING 3



Ineligible Disbursements (Non-Loan) - Cost of Funds and Administrative Cost Allowance

Name of Institution:

Na. Description/Name

LIM College Finding 3 APPENDIX F

(b)(6); (b)(7(C)

Ineligible Disburseme Return Paid  No. of Imputed To Inst
Disbrsmnt Program nt Date Date Days CVFR  Federal Share To ED Accounts
$2,675.00 |Pell Grant 1419/2010]  3/28/2012 300 1.00% $ 267500(3% 58.64 -




Total Ineligible

Campus-Based Amounts Spent (from FISAP, Part VI, Section B)

Federal FWS
Federai SEQG
Federal Perkins

Total C-B Spent
ACA Percentage

Pell

ACG

SMART

TEACH

FWS

FSEQG

FPerkins
FWS-50% Match
FWS-No Maich
FSEQG-No Match
Perkins-No Match

Total Campus-Based

$2,675.00

Total

Federal Share

$ 2675.00

2,675.00

o |4a | o || e ba | G 1o [ G | eh
1

$
$
¥
3
3
$ ;
3
$
$
3
3

3
]

|$ -

Totals
~ ACA Liability

Interest Breakdown
Pell Grants
ACG
SMART
TEACH
FWS
FSEQG
Perkins
FWS-50% Match
FIWS-No Match
FSEOG-No Match
Perking-No Match
ACA Breakdown

FWS

FSEQOG

Perkins
FWS-50% Match
FWS-No Match
FSEOG-No Match
Perkins-No Match

A 60|40 | A 40 |1 | 0| LA | &R 6 |3

o |G| 65 5 [ O | £ | £ 1 OO | 4R | 00| &




Accounting Document — Prior Year Monetary Recovery {AD-PYMR)

Institution: LIM Coliege

City, State: New York, New York
PRCN: 1210227741

TiN: 135579528

DUNS: 076828557
Reviewer: Lydia Gonzalez

Region:

New York Date:

Section A - Use if no adjustments are being made in COD

11222013

I

[frograms " Type Amount | Funding Code | Object Class |

Federal Pell Grant Principal [ 2675.00 3220RNOYR 69017

(Closed AY) | Interest [ 59.00 1435RNCYR | 64020 ]
[ ACG LPrincipal ! 3220RNOYR 169017 ]
L | Interest | | 1435RNOYR | 64020

National SMART | Principal 3220RNOYR 169017

| Interest i 1435RNCYR | 64020

FSEOG (No FISAP ! Principal | 3220RNOYR 169017
| Corrections) | Interest | 1435RNOYR | 64020 ]
| FWS (No FISAP _Principal | 3220RNOYR 169017 _
| Corrections) interest | 1435RNOYR [ 64020
I Direct Loan and | Principal _ | 4253XNOYR | 53020 or 53010 |
| Direct Loan EAL Interest 809.00 | 4253XNOYR | 53040 |
‘ FFEL and [ Interest/ | | 4251XNOYR | 53020
| FFEL EAL _ SA/EAL | | | l ‘
[ Federal Perkins | Principal | | 2915RNOYR | 53054 |
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