January 25, 2013

John J. DeGiota, Phid

President Sent via UPS

(Georgetown: University Tracking No.: IZ A54 67Y 01 9685 1850
37" and O Streets NW

Washington, DC 20057-1252

RE:  Final Program Review Determination
OPE ID: 00144500
PRCN: 201240328043

Dear Dr. DeGiola:

The U.S. Department of Education’s {Department’s) School Participation T'cam - Philadelphia
1ssued a program review report on October 4, 2012 covering Georgetown University’s
(Georgetown) administration of programs authorized by Title IV of the Higher Education Act
0f 1965, as amended, 20 U.S.C. §§ 1070 et seq. (Title IV, HEA programs), for the 1993-1994 10
2010-2011 award yecars. Georgetown’s final response was received on November 9, 2012, A
copy of the program review report (and related attachments) and Georgetown’s response arc
attached. Any supporting documentation submitted with the response is being rctained by the
Department and is available for inspection by Georgetown upon request. Additionally, this Final
Program Review Dctermination (FPRD), related attachments, and any supporting documentation
may be subject to release under the Freedom of Information Act (FOIA) and can be provided to
other oversight entities after this FPRD is issued.

Purpose:

Final determinations have been made concerning all of the outstanding findings of the program
review report. The purpose of this letter is to: (1) identify liabilities resulting from the findings of
this program review report, (2) provide instructions for payment of liabilities to the Department,
(3) notify the institution of its right to appeal, and (3) close the review.

The total Liabilitics due from the institution from this program review are $15,270.00.

This final program review determination contains detailed information about the liability
determination for all [indings.

Protection of Personally Identifiable Information (PII):

PII is any information about an individual which can be uscd to distinguish or frace an
individual's identity (some examples are name, social sccurity number, date and place of birth).
The loss of PII can result in substantial harm, embarrassment, and inconvenience to individuals
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and may lead to identity theft or other fraudulent use of the information. To protect PII, the
findings m the attacked report do not contain any student P1L. Instead, cach finding references
students only by a student number created by Federal Student Aid. The student numbers were
assigned in Appendiz A, Student Sample. In addition, Appendices B, Post-Baccalaureate Pre-
Medical Student List also contains PIL These appendices were encrypted and sent separately to
the institution via ¢-mail.

Appeal Procedures:

This constitutes the Department’s FPRD with respect to the liabilities identified {from the
October 4, 2012 program review report. 1f Georgetown wishes to appeal 1o the Secretary for a
review of monetary liabilities established by the FPRD, the institution must file a written request
for an administrative hearing. The Department must receive the request no later than 45 days
from the date Georgetown receives this FPRD. An original and four copies of the information
(Georgetown submils must be attached to the request. The request for an appeal must be sent {o:

Ms. Mary E. Gust, Director

Administrative Actions and Appeals Service Group
U.S. Department of Education

Federal Student Aid/PC

830 First Street, NE - UCP3, Room 84F2
Washington, DC 20002-8019

Georgetown’s appeal request must:

(1} indicate the findings, issues and facts being disputed;

(2) state the institution’s position, together with pertinent facts and reasons supporling its
position;

(3) include all documentation it belicves the Department should consider in support of the
appeal. An institution may provide detailed liability information from a complete file
review o appeal a projected liability amount. Any documents relative to the appeal that
include PII data must be redacted except the student’s name and last four digits of his /
her social security number (please see the atlached document, “Protection of Personally
Identifiable Information,” for instructions on how to mail “hard copy™ records containing
PII}; and

(4) include a copy of the FPRI). 'The program review control number (PRCN) must also
accompany the request for review.

[f the appeal request is complete and timely, the Department will schedule an administrative
hearing in accordance with § 487(b)(2) of the HEA, 20 U.S.C. § 1094(b)(2}. The procedures
followed with respect to Georgetown’s appeal will be those provided in 34 C.IF.R. Part 668,
Subpart H. Interest on the appealed labilities shall continue to accrue at the applicable
value of funds rate, as established by the United States Department of Treasury, or if the
liabilities are for refunds, at the interest rate set forth in the loan promissory note(s).
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Record Retention:
Program records relating to the period covered by the program review must be retained until the

later of: resolution of the loans, c¢laims or expenditures questioned in the program review; or the
end of the retention period otherwise applicable to the record under 34 C.IF.R. §§ 668.24(e)(1),

(€)(2), and {)(3).

The Department expresses its appreciation for the couriesy and cooperation extended during the
review. [ the institution has any queslions regarding this letier, please contact Jean Brennan
Rines at 215-656-6906. Questions relaling to any appeal of the FPRD should be dirccted to the
address noted in the Appeal Procedures section of this letter.

Sincerely, A
(b)(6)

: Ndn(,y Paula Gifford ;
*“Division Director d

Enclosure:
Protection of Personally Identifiable Information

cc: Patricia McWade, Dean, Student Financial Services, Financial Aid Administrator
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A. Institntional Information

Georgetown Universily
37" and O Streets NW
Washingtlon, DC 20057-1252

Type: Private, Nonprolit
Highest I.evel of Offering: Master’s Degree or Doctor’s Degree
Accrediting Agency: Middle States - Higher Education

American Bar Association

American College of Nurse-Midwives

Council on Accreditation of Nurse Ancsthesia Educational
Programs

' Liaison Committee on Medical Fducation of the AMA

Current Student Enrollment: 17, 130 (2011-2012 Academic Year)
% of Students Recerving Title IV, HIZA funds: 48.2% (2011-2012 Academic Year)

Title IV, HEA Program Participation PC Net:

_2010-2011 Award Year
Federal Pell Grant Program $ 4,306,970
Academic Competiliveness Grant (ACG) |3 368490 |
Science and Mathematics Access to Retain Talent Grant (SMART) | § 359,060
| The William 1. Ford Direct Loan Program (Direct) $221,789,159 1
Federal Perkins Loan {Perkins) ' $ 4232334
Federal Supplemental Educational Opportunity Grant (SEOG) | § 2,086,403 |
| Federal Work Study (FWS) § 3.934,245

Default Rate I'TEL/DL: 2009: .8%
2008: 9%
2007 2%

Default Rate Perkins: 2010: 5.5%
2009: 2.5%
2008: 1.4%
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B. Scope of Review

The U.S. Department of Education {the Department) conducted a progrém revicw at
Georgetown University (Georgetown) that began July 9, 2012, The review was
conducted by Jean Brennan Rines and Nancy DellaVecchia.

The focus of the review was on Georgetown's administration of Title IV, HEA program
funds awarded 1o students in the Post-Baccalaureate Pre-Medical Program (PBPM). In
its letter to the Department dated April 20, 2012, Georgetown reported an area ol
noncompliance with the PBPM program. As a result, the Department’s review consisted
of an examination of Georgetown’s Federal Family Education Loan Program (FI'EL) and
William D. Ford Federal Direct Loan Program (Direct) records.

A sample of 20 files was identificd for review from the 40 students enrolled in the PBPM
program during the award years from 1993-1994 to 2010-2011. The files were sclected
randomly from a statistical sample of the total population receiving Title IV, HEA
program funds for each award year in the PBPM Program. Appendix A lists the names
and social security numbers of the students whose filcs were examined during the
program review. A program review report was issucd on October 4, 2012,

Disclaimer:

Although the review was thorough, it cannot be assumed to be all-inclusive. The absence
of statcments in the report concerning Georgetown’s specific practices and procedures
must not be construed as acceptance, approval, or endorsement of those specific practices
and procedures. Furthermore, it does not relicve Georgetown of its obligation to comply
with all of the statutory or regulatory provisions governing the Title IV, 1A programs.

C. Findings and Final Determinations

The program review report findings requiring further action are summarized below. Al
the conclusion of each finding is a summary of Georgetown’s response to the {inding,
and the Department’s {inal determination for that finding. A copy of the program review
report issued on OGctober 4, 2012 is attached as Appendix C.

Note: Any additional costs to the Department, including interest, special allowances, cost
of funds, unearned administrative cost allowance, ctc., are not included in individual
findings, but instead are included in the summary of liabilities table in Section ID of the
report.
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Finding 1: Improper Certification of Federal Family Education Loans
Improper Origination of Federal William D. Ford Direct Loans

Citation Summary: A student enrolled in a course of study necessary for enrollment in
a graduate or professional degree program may borrow Federal Family Education
Loans (FFEL) or Federal Willium D. Ford Direct Loans (Direct) for no longer than one
consecutive 12-month period. 34 C.F.R. § 685.203(a)(6) and (c)(2)(vi) and 34 C.F. R. ¢
682.204(u)(6) and (d)(6).

Noncompliance Summary: Georgetown improperly certified FI'EL and improperly
originated Direct loans for undergraduaie students enrolled in the PBPM Program.

Required Action Summary: On April 20, 2012, Georgetlown self-reported that it had
inadvertently awarded federal student loans to students enrolled in the PBPM Program
for a period extending beyond the 12 month limit of eligibility for preparaiory
coursework. At that time, Georgetown also provided the Department with a list of all
students who received Title [V, HEA FFEL and Direct loans and were enrolled in the
PBPM Program jrom the 1993-1994 award year to the 2010-2011 award year. As a
result, the Department did not require that Georgetown submit any additional
information.

Georgetown’s Response: Georgelown responded to the program review report on
November 9, 2012. In its response, Georgetown stated that it had: (1} revised and
clarified the information on its PBPM Program website; (2) informed and trained the
Office of Student Financial Services (OST'S) staff on federal requirements regarding the
12-month limit on preparatory courscwork; and (3) elevated the review of PBPM
financial aid applications to a higher management level. Georgetown is confident that
these steps should ensure that students enrolled in the PBPM Program are not awarded
Title IV funds in excess of their eligibility.

In addition, Georgetown has reclassified the PBPM Program as a gainful employment
program with the Department. Georgetown has concluded that as a gainful employment
program, the PBPM Program would not be subject to the 12 month eligibility limit.

Georgetown’s Noevember 9, 2012 response 1s included as Appendix D.

Final Determination: Georgetown improperly certified FFEL and improperly originated
Dircct loans for undergraduate students enrolled in the PBPM Program.

The total amount of FFEL and Direct Loan funds (subsidized and unsubsidized)
Georgetown disbursed to students in excess of the 12 month limit for preparatory
coursework during the 1994-1995 10 2010-2011 award years was $416,277. The
Department performed a calculation to estimate the actual loss incurred by the
Department for those incligible loans.  The calculation was based on Georgetown’s
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most recent cohort default rate. As a result, Georgetown must pay $15,270.00 to the
Department. A copy of the results of that calculation is included as Appendix E.

Finding 2: Less-Than-Half-Tine Enrollment

Citation Summary: A student is eligible to receive a FFEL loan or a Direct Loan, If the
student meels certain requirements, including that the student is envolled on at least a
half-time basis at a participating school. 34 CF.R. § 682.201(a) and 34 CF.R. §
685.200(a).

Noncompliznce Summary: Georgeiown certified FFEL loans for undergraduate
students who were envolled for fewer than six credits for the Summer 2008 semester.

Required Action Summary: Georgetown was required to review its policies and
procedures to ensure that they are sufficient 1o prevent a reoccurrence of this finding. A
copy of any revised policy and procedures was to be submitted with the institution’s
response 1o the Program Review Report.

Georgetown’s Response: Georgetown responded to the program review report on
November 9, 2012. In its response, Georgetown submitted a copy of its revised policy
and procedures. This revision should ensure that undergraduate students are enrolled for
a minimum of 6 credits prior to the disbursement of federal loans.

Final Determination: Georgetown improperly certified FFEL loans for undergraduate
students who were enrolled for fewer than six credits for the Summer 2008 semester.

The total amount of FFEL and Direct Loan [unds (subsidized and unsubsidized)
disbursed to students who were not enrolled for a minimum of 6 credits for the Summer
2008 session was $10,749.00. The Department performed a calculation to estimate the
aclual loss incurred by the Department for those ineligible loans. The calculation was
based on Georgetown’s most recent cohort default rate. Because of Georgetown'’s low
default rate, the Department has determined that these ineligible loans did not result in an
additional cost to the government. A copy of the results of that calculation is included as
Appendix L.
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D. Summary of Liabilities

LALF EALF

Liabilities DI FFEL

Vinding | o |/83171.00 | 512,099.00 -
Tinding 2 S0 50 _
Subtotal 1 $3,171.00 | $12,099.00

Interest/SA ' T s $0 . g

_Excess Cash S0 . $0 |

LACA $0 $0, i
Subtotal 2 : $0 S0 | !
TOTAL L $3,171 $12,099.00 :
Payable To: . | Totals

Department ED | ED $15,270.00
COD Adjustments _ .

The total amount of I, and Direct Loans that Georgetown improperly disbursed
during the 1994-1995 to 2010-2011 award years lor findings #1 and #2 15 $421,777. In
licu of requiring the institution to assume the risk of default by purchasing the ineligible
loan from the holder, the Department has asscrted a liability not {or the loan amount, but
rather for the estimated actual or potential loss that the government may incur with
respect to the incligible loan or loan amount.

The estimated actual loss to the Department that has resulted or will result from those
ineligible loans is based on Georgetown’s most recent cohort default rate available. The
estimated actual loss that Georgetown must pay to the Department {or the ineligible loans
is $15,270. A copy of the results of that calculation is included as Appendix 1.

E. Payment Instructions
Georgetown owes to the Department $15,270. Payment must be made by forwarding a
check made payable to the “U.S. Department of Education™ to the following address
within 45 days of the date of this [ctter:

L..S. Department of Education

P.O. Box 979026

St. Louis, MO 63197-9000

Remit checks only. Do not send correspondence to this address.



Georgetown University
OPEID: 00744500

PRCN.
Page &

207240328043

Payment must be made via cheek and sent to the above Post Office Box. Payment
and/or adjustments made via G5 will not be accepted as payment of this liabili€y.
The Department will apply this liability to the general Direct Loan fund.

The following identilication data must be provided with the payment:

Amount: $15,270.00
DUNS: (49515844
TIN: 530196603

Program Review Control Number: 201240328043

Terms of Pavment

As a result of this final determination, the Department has created a receivable for this
liability and payment must be received by the Department within 45 days of the date of
this letter. If payment is not received within the 45-day period, interest will accruc in
monthly increments from the date of this determination, on the amounts owed to the
Department, at the current value of funds rate in effect as established by the Treasury
Department, until the date of receipt of the payment. Georgetown is also responsible for
repaying any interest that accrues. If you have any questions regarding intercst accruals
or payment credits, contact the Department’s Accounts Receivable Group at (202} 245-
8080 and ask to speak to Georgetown’s account representative.

If full payment cannot be made within 45 days of the date of this letter, contact the
Department’s Accounts Receivable Group to apply for a payment plan. Interest charges
and other conditions apply. Written request may be sent to:

U.S. Department of Education

OCFQ Financial Management Operations
Accounts Recervable Group

550 12th Street, S.W., Room 6114
Washington, DC 20202-446]

If within 45 days of the date of this letter, Georgetown has neither made payment in
accordance with these instructions nor entered into an arrangement to repay the hability
under terms satisfactory to the Department, the Department intends to collect the amount
due and payable by administrative offset against payments duc Georgetown from the
Federal Government. Georgetown may object to the collection by offset only by
challenging the existence or amount of the debt. To challenge the debt. Georgetown
must timely appeal this determination under the procedures described in the "Appeal

consider any objection to offset. No separate appeal opportunity will be provided. If
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a timely appeal is filed, the Department will defer offset until completion of the appeal,
unless the Department determines that offsct is necessary as provided at 34 C.F.R. §
30.28. This debt may also be referred to the Department of the Treasury for further
action as authorized by the Debt Collection Improvement Act of 1996.
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F. Appendices

Appendices A (Student Sample) and B (PBPM Student List) contain personally
identifiable information and will be emailed to Georgelown as an encrypted WinZip {ile
using Advanced Encryption Standard, 256-bit. The password needed to open the encrypted
WinZ/ip file(s) will be sent in a separate email.

Appendix A
Student Sample

Student Name Social Security Number
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Apendix B

Post-Bacealaureate Pre-Medical Program Student List
(1993-1994 to 2010-2011)

Student Name Social Security Number

(b)(6); (b)(7(C)
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Appendix C
Program Review Report
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A. Institutional Information
Georgetown Universily

37" and O Streets NW
Washington, DC 20057-1252
Type: Private, Nonprofit

Highest Level of Offering: Master’s Degree or Doctor’s Degree

Accrediting Agency: Middle States — [ligher Iiducation

American Bar Assoclation

American College ol Nurse-Midwives

Council on Accreditation of Nurse Anesthesia Educational
Programs

Current Student Iinrollment: 17,130 (2011-2012 Academic Year)
% of Students Receiving Title IV: 48.2%

Title IV Participaiion PC Net

2010-2011 Award Year

 Federal Pell Grant Program 8 4306970
Academic Competitiveness Grant (ACG) S 368,490
Science and Mathematics Access to Retain Talent Grant (SMART) | § 359,000 |

t The William 1. Ford Direct Loan Program (Direct) $221,785,159
Federal Perkins Loan (Perking) _ o |5 4232334 |
Federal Supplemental Educational Opportunity Grant (SEOG) | § 2,086,403 |
FFederal Work Study (FWS) $ 3,934.245

Default Rate FIFEEL/DLL: 2009: 8%
2008 9% .
2007 2%

Default Rate Perkins: 2010: 5.5%
2009: 2.5%
2008: 1.4%
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B. Scope of Review

The U.S. Departmnent of Education (the Department) conducted a program review at
Georgetown University (Georgetown) that began July 9, 2012, The review was
conducted by Jean Brennan Rines and Nancy DellaVecchia.

The focus of the review was on Georgetown’s administration of Title IV, HEA program
funds awarded to students in the Post-Baccalaurcate Pre-Medical Program (PBPM). In
its letter 1o the Department dated April 20, 2012, Georgetown reported an area of
noncompliance with the PBPM program. As a result, the Department’s review consisted
of an examination of Georgetown’s Federal Family Education Loan Program (FFEL) and
William D. Ford Federal Direct Loan Program (Direct) records.

A sample of 20 files was identified for review {rom the 40 students enrolled in the PBPM
program during the award ycars from 1993-1994 to 2010-201. The Oles were selected
randomly from a statistical sample of the total population receiving Title IV, HEA
program funds for each award year in the PBPM Program. Appendix A lists the namcs
and partial social security numbers of the students whose files were examined during the
program revicw.

Disclaimer:

Although the review was thorough, it cannot be assumed to be all-inclusive. The absence
of statements in the report concerning Georgetown’s specific practices and procedures
must not be construed as acceptance, approval, or endorsement of thosc specific practices
and procedures. Furthermore, it does not relieve Georgetown of its obligation to comply
with all of the statutory or regulatory provisions governing the Title IV, HIEA programs.

‘This report reflects initial findings. These findings are not {inal. The Department will
issue its final findings in a subscquent Final Program Review Determination letter.

C. Findings

During the review, scveral arcas of noncompliance were noted. 'indings of
noncompliance are referenced to the applicable statutes and regulations and specify the
actions to be taken by Georgetown to bring operations of the financial aid programs into
comphiance with the statutes and regulations.
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Finding 1: Improper Certification of Federal Family Education Loans
Improper Origination of Federal William D. Ford Direct Loans

Citation: A student enrolled in a course of study necessary for enrollment in a graduate
or professional degree program may borrow Federal Family Education Loans (FFIL) or
Federal William D. Ford Direct Loans (Direct) for no longer than one consecutive 12-
raonth period. The maximum subsidized loan amount such a student may borrow is
£5,500. The maximum unsubsidized amount such a student may borrow is $5,000 (if the
loan was disbursed prior to July 1, 2007), or $7.000 (if the loans were disbursed on or
after July 1, 2007). 34 C.F.R. § 685.203(a)(6} and (c)(2)(vi)and 34 C.F. R. §
682.204(a)(6) and (d)(6).

Noncomplianee: Georgetown improperly certified FFEL and improperly originated
Direct loans for undergraduate students enrolied in the PBPM Program.

Georgetown continued to certify or originate loans for thosc students throughout their
enrollment, although the students were enrolled for periods of time longer than 12
consecutive months. As a result, Georgetown awarded and disbursed loan funds to
students that were in excess of the maximum amounts allowed for students enrolled in a
course of study necessary for subsequent enrollment 1n a graduate or professional degree
program.

The students are listed in the charl below. The chart indicates those funds that were
disbursed 1n excess of the students’ eligibility.

Student Eligible Ineligible Ineligible Ineligible Incligible Ineligible
No. Award Year Award Subsidized Unsubsidized | Swvbsidized | Unsubsidized
year FFEL Loan FFEL Lozn | Direct Loan | Direct Loan

I 2001-2002 : 2002-2003 §5,500 $5,000

2 2009-2010 | 2010-2011 $5,500 $7.000

3 2008-2009 2009-2010 $5,50 $7.000

4 1997-1998 1998-1699 $5,500 $3,000

3 i Summer 2004-2003 $5,500 $5.000

2003
2003-2004
6 2009-2010 2010-2011 $5,300 $7.,000
7 2006-2007 2007-2008 52,750 $2,500
Summer S1,108 $4.144
i 2008 S P

8 | 20052006 | 20062007 | 85,500 | $5000 - y

9 | 2005-2006 2010-2011 I N B 1 $5,750 ;

10 2009-2010 2010-2011 3375 $12,123

11 1993-1994 1994-19G5 $3,500 $4.,000

12 2009-2010 2010-2011 $4,375 $8.125
13| 20090010 | 20102001 | | $5500 $7,000

14 2007-2008 2008-2009 82,750 : 83,500
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' Stadent Eligible Ineligible Ineligible Ineligible Inciigible Ineligible |
No. Award Year Award Subsidized Unsubsidized | Subsidized | Unsubsidized |
year FFEL Loan FFEL Loan | Direct Loan | Direct Loan
15 2008-24:09 2009-2010 $1.627 54,624
16 2009-2C10 2010-2011 $5.500 57.000
17 2008-2¢09 | 20609-2010 1 $2419 $3,831
Summer $3.081 53,169
2010 | i
e 20102011 $5,500 $7.000
18 1996-197 | 1997-1998 ~ S$5500 __$5,000
9 [ Zooioooz | 20022605 T $5.500 5,000
20 2002-2003 Summer $2,750 ‘
L 2004 |

Georgetown’s failure 1o properly certify FFEL loans and to properly originate Dircct
loans resulted in students receiving funding to which they were not cntitled and caused an
increased expense for the Department.

Required Actior.: On April 20, 2012, Georgetown provided the Department with a list
of all students who received Title IV, HIEA FI'EL and Iirect loans and were cnrolled in
the PBPM Program from the 1993-1994 award year to the 2010-2011 award year. (This
list is included as Appendix B). The Department will not require any additional
information at this time; however. Georgctown may provide any additional information it
would like the Department to consider prior {o issuing a {inal determination.

Instructions for the repayment of any determined liability will be provided in the Final
Program Review Determination letter.

Finding 2: Less-than-Half-Time Enrrollment

Citation: A student is eligible lo receive a FI'EL loan or a Direct Loan, if the student
meets cerlain requirements, including that the student is enrolled on at least a half-time
basis at a participating school. 34 C.F.R. § 682.201(a) and 34 C.I'.R. § 685.200(a).

Federal regulations define a full-time student for a program that measures progress in
credit hours and uses standard terms (semesters, trimester, or quarters), to be 12 semester
hours or 12 quarter hours per academic term. 34 C.F.R. § 668.2(b).

Federal regulations define a half-time student as an enrolled student who is carrying a

half-time academic workload, as detcrmined by the institution, which amounts to at lcast
half of the workload of the applicable minimum requirement outlined 1n the definition of
a full-time student. 34 C.F.R. § 668.2(b).

Non-compliance: Georgetown certified FI'EL leoans for undergraduate students who
were cnrolled for fewer than six credits for the Summer 2008 semester.
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In its letter to the Depariment dated September 14, 2012, Georgelown stated that it had
determined that undergraduate half-time enrollment {or summer session is 3 credits.
While federal regulations allow an institution to define the full-time and half-lime
workload for academic purposes, the institution must meet the minimum standards for
financial aid purposes.  For an institution that measures progress in credit hours and uses
standard terms, the minimum requirement for half-time enrollment for undergraduate
students 1s 6 credits.

The students are listed in the chart below.

Student No. | Enrollment | Loan Period Amount Disbursed
7 4 credits | 7/7/2008-8/8/2008 $1.105 Subsidized
o | $4.144 Unsubsidized
15 | Scredits | 6/2/2008-8/8/2008 $5.500 Unsubsidized

For student #7, the above listed loan 1s identified in Finding 1. The student had also
received this FFIEL loan in excess of the 12 month regulatory timeframe for preparatory
coursework.

Georgetown’s failure to certify properly FFEL loans and origmate properly Direct loans
may cause the institution to disburse Title IV funds to students in excess of their
eligibility, which creates a financial burden for the Department.

Required Action: Georgelown must review its policies and procedures to ensure that
they are sufficient to prevent a reoccurrence of this finding. A copy of any revised policy
and procedures must be submitted with the institution’s response to this Program Review
Report.

Instructions for the repayment of any determined liability amount will be provided in the
Final Program Review Determination Letter.

D. Appendices

Appendix A (Student Sample) and Appendix B (Students enrolled in the PBPM Program
from 1993-1994 10 2010-2011) contain personally identifiable information and will be
emailed to Georgetown as an encrypted WinZip file using Advanced Encryption Standard,
256-bit. The password needed to open the encrypted WinZip file will be sent in a scparate
email.
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Appendix A
Student Sample

Student Name Social Security Number

(b)(6); (b)(7(C)
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Appendix B
Post-Baccalaurcate Pre-Medical Program Student List
(1993-1994 to 2610-261%)

Student Name Social Security Number

(b)(6); (b)(7(C)
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(b)(6); (b)(7(C)
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Grorgraowae UNIVERSITY

{ffice of Strdent Financial Services

November 9, 2012

Ms. Jean Brennan Rines

U.S. Department of Education

Federal Student Aid. Philadelphia School Participation Division
The Wanamaker Building

00 Penn Square East, Suite 511

Philadelphia, PA 19107

Re: Georgetown University Off-Site Review (OPE ID 001144560)
Dear Ms. Rines:

This letier provides Georgetown University’s responsc to the October 4, 2012
Program Review Report that was enclosed with John Loreng’s October 5, 2012 lotter to
Georgetown President John J. DeGioia, Ph.D.

Background and Context

The U.S. Department of Education (*Department™} conducted the Program
Review following Georgelown University’s discovery and voluntary disclosure that it
had inadvertently awarded federal student loans to certain students in the Post-
Baccalaurcate Pre-Medical (“PBPM™) Program heyond the applicabie eligibility period.

As explained in detail in our April 20, 2012 letter (copy enclosed as Exhibit A,
hereinafier referred to as the “April 20 letter™), during an internal review for comphance
with Department regulations and guidance relating to gainful employment programs,
Georgetown determined that the PBPM Program was properly classified as “preparatory
coursework,” and that students in the program were limited to a single 12-month period
of cligibility for federal student loans under Titie ['V of the Higher Education Act of
1965, as amenced.' See 34 C.E.R. § 668,32(a)(1)ii). After taking prompt steps to inform

' In guidance issued only one week after Georgetown made its disclosure, the Department
clarified the treatment of preparatory coursework “that icads to a certificate, degree, or
other credential awarded by the institution.” TFAP Gainful Employment Electronic
Announcement #34, April 27, 2612, As a result of this guidance, and subsequent
conversations with ED personnel about its mterpretation and application. Georgetown has’

Box 371252 Washingron DO 200571252
ZRENTARIT AKX 0 OKT-A4E
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current students in the PBPM Program of the eligibility limits and (o make sure that no
further ineligibie loans were allowed, Georgetown reviewed the financial aid records of
the 544 students who had been enrolled in the PRPM Program since its mception in 1993,
This review determined that 40 students had received federal student loans beyond the
12-month eligibility period. The University notified the Department regarding the
situation in the April 20 letter. The Apnil 20 letter identified each student who had
received federal student loans bevond the 12-month cligibility period and all of the
ineligible loans, provided a calculation of the cost to the Department ($47,732.54) using
the Department’s estimated Toss formula, and offered to repay this cost.

Afler a June 4 telephone conference, the Department confirmed in its June 7.
2012 letter that it would conduct an off-site program revicw, and requested documents for
a sample of 20 of the 40 students Georgetown had identified in its April 20 letler,
Georgetown provided the requested documents, answered guestions, and provided further
mformation over the next two months, culminating with a September 14, 2012 letter that
responded to specific guestions the Department had posed. The Department provided the
“preliminary” program review report to Georgetown with Mr. Loreng’s October 5 letter,
which Georgetown recetved on Qctober 9, 2012,

Response to Findings

For each of the two findings, we present the Department’s statement ol noncompliance
(in 1talics) followed by Georgetown’s response and a statement of corrective action:

Kinding 11 fmproper Certification of Federal Family Educarion Loans
Tmproper Origination of Federal William D. Ford Direct Loans

Noncompliance: Ceorgetown improperly certified FFEL and improperly originated
Direct loans for undergraduate students enrolled in the PBPM Progran:.

Georgetown continued to certifv or originate louns for those students throughour their
enroflment, although the students were enrolled for periods of time longer than 12
conseculive months. As a result, Georgetovwn awarded and disbursed loan funds to
students that were in excess of the maximum amounts altoved for students enrolled in a
course of study necessary for subsequent enrollment (n a graduate or professional degree
program.

[The Program Review Report contains a table showing the 20 students in the Deparrment
sample, which is not reproduced here]

now reclassified the PBPM Program as a gainful employment program. Consequently,
students in the PBPM Program: are no longer subject to the 12-month Title [V eligibility
restriction.
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Georgetown'’s failure 1o properly certify FFEL loans and to properly originete irec!
loans resulted in students receving funding to which they were not entitled and caused
an increased expense for the Department,

University Response to Finding 1:

Finding 1 confirms the disclosure that Georgetown made in its April 20 jetter,
provides meligible loan antounts for the 20 students that the Department sampled, and
states that no additional information from Georgetown is required. Georgetown does not

dispule this finding or the amounts the Department determined.?

Corrective Action

As described m the April 20 letter, upon discovering this problem, Georgetown
took prompt steps to clarify information on the PBPM Program website, to inform and
train Office of Student Financial Services staff regarding the 12-month eligibility
limitation, to separatc PBPM student processing from traditional undergraduates, and to
clevate the review of PBPM financial aid applications to a higher management level in
order to prevent the awarding of any further incligible loans to PBPM students.
Georgetown confirmed that none of its other programs was subject to the [2-month
“preparatory coursework” cligibility limitation. As the PBPM Program is now
designated and ircaled as a gainful employment program rather than as preparatory
coursework, the 12-month eligibility limitation no longer applies to this program.

Finding 2: Less-than-Half-Time Enrcollment

Noncompliance: Georgetown certified FFEL loans for undergraduare students vwho were
enrolled jor fewer than six credits for the Summer 2008 semester.

In its letier to the Department dated September 14, 2012, Georgetown stated that it had
determined that undergraduate half-time enrollment for summer session is 3 credits.
Wiide federal regulations allow an institution to define the full-time und half-time
workload for academic purposes, the institaion must meet the ntinimum standards for
Sinancial aid purposes. For an institution that measures progress in credit howrs and
uses standard terms, the minimum requirement for half-time enrollment for

undergraduate students is 6 credits.

“We note a mintor typographical error in the Department’s table for Student #3 (the
amount of the ineligible subsidized FFEL loan for Stadent #3 should be $5.500 rather
than “$5,507). We also note that for Student #11, a review of NSLDS mionnalion
suggests that the disbursement amounts (31,750 in ineligible subsidized FFEL and $2000
mn inchigible unsubsidized FEEL) were lower than the figures in the Department’s table.
This leads us to belicve that we cancelled a disbursement, hut this record is from 1994
and wc arc unable to access information to verify a cancelled disbursement. We
therelore accept the Department’s figures.
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{The Program Review Report contains a tuble showing the 2 students (Student 57 cnd
Sudent #1153}, which is not reproduced here/

For student #7, the above listed loan is identified in Finding 1. The srudent had also
receved this FFEL loan in excess of the 12 month regulalorv timeframe for preparaiory
CONFSEWOrk.

Georgelown s fuilure 1o certify properly FFEL louns and originate properiy Direct louns
may cause the institution to disburse Title IV funds to students in excess of their
eligihility, which creates a financial burden for the Department

University Response to Finding 2:

Iinding 2 asserts that Georgetown improperly certificd FFEL loans for studerts
#7 and #15 in the Department sample, cach of whom was carolled for Iess than 6 credits
durtng the 2008 summer session. These two students were “half-time” enrollees for
Georgelown academic purposes (taking at least half of a full two-course summer load)
but werc al a less than half-time status for undergraduate student Title IV loan chgility
purposes (taking less than six credit hours). The Finding requircs Georgelown to review
its policies and procedures to ensurc that they are sufficient (o prevent a reoccurrence of
this finding and to provide a copy of any revised policy and procedurcs with this
response.

Georgetown does not dispute this finding and has amended its policy manual and
taken other steps (o prevent this mistake from happening again (see Corrective Action
helow). We have reviewed the files of students #7 and #15 {and the rest of the 40
students we 1dentified in the April 20 letier) and provide the following additional
information:

I The two students noted (students #7 and #15) were the only students in the list
of 40 who were enrolled in a summer session at less than hall time.

Qur review of the records of each of the 40 students we identified in our Apri! 20
letter confirms that there were no other loans certified for students in that group who
were enrolled for less than 6 credits during a summer session. Students /7 and #1535 were
the only two for whom this mistake occurred.

2. This error likely resulted from a misunderstanding caused by the unusual
nature of the PBPM Program.

The PBPM Program is an unusual program at Georgetown, and it appears that
confusion about 1ts classification for Title IV purposes may have contributed to the
mistakes made in the summer of 2008, As a post-baccalaureatc program, the PBPM
Program envolls students who have already completed an undergraduate degree. Even
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though it 1s formally classified as an undergraduale program (primarily because it
consists of undergraduate courses), the PRPM Program has been thought of by some at
the Untversity as a “graduate” program. It appears that misapplication of the half~time
rules to students #7 and #15 resulted from confusion about the “undergraduale™ versus
“graduate” status of the Program.”

Comective Action

After reviewing Finding 2 and understanding how this mistake likely occurred,
Georgelown has taken the following steps to prevent the imiproper certification of loans
to sumimcer students:

1. Policies and Procedures Manual Revision

We have updated the Office of Student Financial Services (OSFS) Policies and
Procedures Manual to medify the scction on “Summer School Application Processing™ in
a way that makes cxplicit that the half-time standard for financial aid eligibility in
undergraduate programs is six credits. The relevant portion of that section now reads:

"Students who are envolled in a degree or cligible certificate prograi at
the University and who enroll at least half-time during the summer
through the School of Continuing Studies (SCS) may apply to OSFES fora
Federal Stafford Loan, Federal Work-Study, and/or Federal Perkins
loan. The determination of "half-time" enrollnient status will depend on
the degree or certificate program's classification:

for undergraduate programs, half-time means at lcast 6 credits;

for graduate programs, half-time is the appropriate number of credits
defined by the Registrar for the program.”

See copy enclosed as Fxhibit B.
2. Reminder to Student Financial Services Staff at Stalf Meetings

We have informed OSFS staff at an October 2012 staff meeting about the G-credit
minimum for all undergraduate programs, including the PBPM Program, have
emphasized the importance of clarifying any confusion about the undergraduate/gradnate
designation of a program, and have noted that the 6-credit minimum applies cven during
the sunmmer session. We plan to reiterate this guidance, with reference to the Policies arud
Procedures Manual, in the spring semester when we conduct staff training for the summer
awarding pertod.

* The general academic enroliment definition of “half- time” during the summer session
(half of the “full-ime” summer session course load of two courses} would have applicd
to graduate students for Title I'V purposes, See 34 C.I'.R. §668.2(b) (defining “full-time
student”™ and “half-time student™).
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3. Reminder to Summer School Committec

In addition, we will provide additional clarification to the OSFS Summicr School
Commutlee, which is a group of OSFS staff that works with academic dean’s offices on
special situations involving students who need (o attend summer school. We will ensure
thal comnuttee members arc reminded of the 6-credit minimum for ALL undergraduates
and that they miorm students and dean’s offices as necessary.

Additional Considerations

In addition to the foregoing responses to the specific findings, Georgetown offers
the following observations for the Department’s consideration in connection with its final
determination:

i This reported error was contained to a single, low-enrollment program and the
University has taken all appropriale steps to ensure that the errors identi (ied
will not reoccur.

As explained m the April 20 Tetter, Georgetown confirmed that the PBPM Program was
the only Georgetown program that qualified as “preparatory coursework” and was thus
subject to the 12-month cligibility limitation. ‘The mistake the University madc in
allowing 40 students over a period of nineteen years to receive ineligible loans was
inadvertent, resulted from the unusual nature of the program, and should not be scen by
the Department as undermining the University’s otherwise exemplary financial aid
compliance reeord. When it discovered the problem, Geargetown took prompt and
appropriate action to prevent the award of any additional ineligible loans.

2. Georgelown voluntanly disclosed this matter and has cooperated fully with
the Department in its review.

As previously noted, Georgetown discovered the error, reviewed the entire 19-
vear enrollment history ol the PBPM Program and made a full disclosure to the
Department. We respectfully suggest that the Departmient recognize Georgetown’s
action in identifying, investigating and reporting the problem to the Departotent, and its
full cooperation with the Depariment’s review, as the Department considers the final
deternination.

3. The estimated loss formula is the appropriate approach to calculating
Georzetown’s repayment amount, as demonstrated in the University’s Apnl
20 leter.

According to Departinent guidance and past practice, the Department’s estimated
loss formula should be used to determine the Department’s anticipated cost from the
disbursement of inchgible loans and the appropriale repayment amount. See Exhibit A
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{(April 20 lciter) aL 4, fnl (citing Shirley Brown, Acting Chief, IRB/IMD, Memorandum
Regarding Estimated Actual Loss Calculations (July 17, 1996). and Exhibit 3 (presenting
the estimated loss calculation using the formula)). As explained in the April 20 letter. a

situation such as this one is fully consistent with application of the formula.

We arc grateful for the courtesy you have extended to us as we have worked
through this situation. We look forward to resolving this situation in a manner that
appropnialely addresses the financial burden (o the Department arising from the incligible
loans and is fair lo Georgetown University under the circumstances.

Sincerely,
fittiveie Mo laae
Patricia McWade

[ean, Student Financial Services

Cc: James . Ward _
Associate VP for Compliance and Ethics

Enclosures
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April 20, 2012

Ms. Nancy Klingler

Philadelphia School Participation Team Lead
U.S. Department of Education/FS A

100 Penn Square East

Suite 515

Philadelphia, PA 19107-3323

Re:  Georgetown University (OPE ID 06144500)

Dear Ms. Khngler:

Georgetown University has discovered that it inadvertently awarded federal
student loans in excess of the twelve-month limit on such assistance for preparatory
coursework. This problem is limited to a single low-cnrollment non-degree preparatory
coursework program, namely the University’s Post-Baccalaureate Pre-Medical {("PBPM™)
Program, and the University has taken action to prevent the reoccurrence of the problem
in the future. This letter explains the situation and contains a proposal to remediate costs
that the U.S. Department of Education ("Department™) may incur in connection with the
University’s certification of ineligible federal loans.

Georgetown’s Financial Aid Compliance Record

Founded in 1789, Georgetown University has a rich tradition of academic
excellence across disciplines. A world-class University with more than 17,000 siudents
among its various undergraduate and graduate schools and programs, Georgelown
administers close to $394 million in total financial aid, of which more than $227 million
15 Federal Title IV aid. Georgetown has an exemplary financial aid compliance record,
having full centification 1o participate in Title IV programs, no significant findings on A-
133 audits. and never having had to obtain a letier of credit for failure to make refunds to
students or to meet financial responsibility standards. Tt has also maintained a low cahort
default rate {0.8%) relative to its peers {(and recently received a draft FY 2010 cohort
default rate of 0.6%), which is evidence of the strength of its student body. the ability of
graduates to find quality employment posi-graduation, and the effectiveness of the default
prevention programs and borrower education administered through its office of
Universtly Student Financial Services.

Confidential
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Background on PBPM Program

The PBPM Program was first offered in the fall semester of 1993 as 4 certificate
program within the University’s College of Arts and Sciences. The PRPM Program
serves students who have completed undergraduate degrees and who desire to atiend
medical school but have not completed all or most of the core pre-medical science
courses (Biology, General Chemistry, Organic Chemistry, or Physics), The PBPM
Program offers co-matriculation with undergraduate pre-medical students for all lectures
and some labs and the opportunity 1o be evaluated and receive the recommendation of the
University's Pre-Med Recommendation Committee. The PBPM Program requires
successul completion of 30 credit hours, which are typically completed over a two-vyear
(four-semester) period. Most of those wiho complete the PBPM Program apply. and arc
accepted, 10 medical school, The enclosed pages from the PBPM Program webpage
provide additional information. See Attachment 1.

Students in the PBPM Program are eligible tor federal student loans (namely.
Direct Loan Program loans and, before July 1, 2010, Federal Family Education Loan
~ Program (“FFELP") loans) because the Program provides “preparatory coursework™ as
described in the Department’s student eligibility regutations. Specifically, students in the
PBPM Program are eligible for federal student financial aid because the Program is a
“course of study necessary for enrollment in an eligible program,” 34 CF.R. §
668.32(a)(1)(i1), and is “‘preparatory coursework” thal qualifies otherwise eligiblc
students to receive “FFEL or Direct Loan funds for enrollment in a program even when it
does not meet the cligible program definition.” See Department of Education, 2009-2011
Federal Student Aid Handbook, 2-11; and 2005 Blue Book, 1-30

Details Regarding Loans Awarded Beyond 12-Month Perind

In the course of revicwing its compliance with Department regulations and
guidance related to gainful employment programs, the University realized that its PRPM
Program is properly characterized as “preparatory coursework” and that, as such,
otherwisc eligible students in the PBPM Program are limited (o a single 12-month period
of eligibility for federal student loans under Title IV of the Higher Education Act of
1965, as amended (“Title IV®), See 34 C.F.R. § 668.32(a)(1)(ii). The University takes
sertously its Title IV program administration obligations. Accordingly, concerned that
the University may have applied inappropriate loan ¢cligibility standards to PBPM
Program students, 1) we took steps to be sure that students who are currently in the
PBPM Program would not reccive Title IV assistance (o which they are not entitled, and
2) we reviewed the financial aid records of all students who have been enrolled in the
PBPM Program since is inception in 1993 in order to identify all federal student foans
that were awarded beyond the 12-month cligibility period.

Based on that internal review, the University determined that 40 students received
federal student loans beyond the 12-month eligibility period. Subsidized and

Confidential
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Unsubsidized Stafford loans were the only form of Title TV aid that the University
disbursed to PBPM Program students, The University has determined that it awarded
$285,835 in FFELP loans and $93,680 in Direct Loan Program loans to PBPM Program
students beyond the 12-month eligibility period. Our review of the financial aid records
of students enrolled in the PBPM Program since its inception through the 2010-11
academic year revealed the following:

* A total of 544 students were enrolled in the PRPM Program from 1993-94
through Z010-11,

*  During this time period, the University awarded 606 federal student loans to
PBPM students, in an amount totaling $2,960,189.

* During this time period, 40 students rcceived loans beyond the [2-month
eligibility period, and the total amount of ineligible loans was $379,515.

* Of the 40 students who received loans beyond the 12-month chigibility period, one
1 in default, with a total loan amount of $10,500.

A chart that includes information regarding the 40 loans is provided as
Attachment 2 (Ireligible Loans Summary Chart).

University Action to Prevent any Additional Ineligible Loans

The University discovered the ineligible loans that had been provided to PBPM
Program students during a review of its certificate programs and other programs for
compliance with the Department’s regulations and recent guidance on gainful
employment programs. We have determined that the PBPM Program is the only
University certificate program that qualifies as a “preparatory coursework” program -all
other University certificate programs are either gainful employment programs or are
programs for which students do not receive Title IV student financial assistance.

The University took prompt steps in the Fall 2011 semester to ensure that al]
PBPM Program students who were applying for or receiving Title 1V financial assistance
were informed that their eligibility for such assistance is limited to a single 12-month
period. The few students who had exhausted their 12-month eligibility were able 10
obtain private Joans at favorable rates.

To make certain that this problem does not reoccur, we have taken the following
additional steps:

I Checked that the information on the PRPM Program wcebsite aboul the
availability of financial aid does not misinform students and explained to
PBPM Program staff the importance of referring all inquirics about
financial aid to the Office of Student Financial Services.

2. Informed and trained all Office of Student Financial Services counseling
staff of the rules regarding eligibility for PBPM Program students. New

Confidential
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swudents who Inguire about eligibility will be informed of the 12
consceutive month limitation.

3. Created a report that identifies students applying for aid who are in the
PBPM Program so that the {inancial aid eligibility for these students is
kept separate from the traditional undergraduate population.

4, Elevated the process of application review and financial aid awarding for
PBPM Program students to a higher management level within the Office
of Student Financial Services. The review and award is now conducted by
Associate Directors (rather than Assistant Directors, as was Past practice)

Proposed Remediation Payment and Estimated Loss Formula Calculation

The University recognizes the aversight error that it made in allowing PBPM
Program students to receive federal loans beyond the 12-month eligibility period. and it
desires to make appropriate remediation to the Department. Based on the Department’s
estimated actual loss formula, which is designed to measure the estimated loss to the
Department that has resulted or will result from incligible loans certified by an institution.
the University has determined that the cost to the Department with respect to these Joans
was $47,732.54." The University is prepared to pay the Department $47.732 54 10
resolve this matter. Details regarding the University’s calculation of the estimated toss,
using the Department’s estimated loss formula, are in Attachment 3.

Conclusion
The University has a strong record of sound financial aid administration and
regrets that the deficiencies described in this letter occurred. Upon discovery of the error.
the University took steps 10 ensure that it made no additional ineligible loans, and we

1 According to Department guidance, “{t]he general rule is that estimated loss is used in liet of

requiring an institution to repurchase ineligible Stafford or SLS loans.” Shirley Brown, Acting Chicf,
IRBAMD, Mewmorandum Regarding Estimated Actual Loss Calculations 3 (July 17, 1998) ("Brown
Memorandum™).

(If 11 er mere incligible loans arc involved, the reviewer should apply the estimated loss
formula. As the number of ineligible loans increases, the burden to the school in
identifying and purchasing all ineligible lvans increases. as does the burden to the
Departmen: of monitoring and enforcing compliance with that demand, so it is reasonable
to apply estimated loss.

Id at 5. Furthermore, we understand that the one defaulted loan does not affect the analysis and, in fact.
the estimated loss formula is designed to cover the Department's anticipated costs for defaukicd loans hased
on the institution's cohort default rate. See Brown Memorandum at 3 (stating that “if the reviewer has a
universe of 30 ineligible loans, all of which are known to be already in default, estimated loss would not be
used. However, if thz reviewer has a universe of 30 loans. only some of which the reviewer knows to be in
default, estimated loss would be used ™), ’
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have determined that the University has offered no other “preparatory coursework™
programs that could have involved similar deficiencics. The University would welcome
the opportunity to resolve this matter promptly through & $47,732.54 payment 1o the

Department. The University will cooperate fully with the Department to resolve this
matter,

* E .

With this submission, the University has voluntarily provided documents that contain
confidential commercial and financial information about the University and its business
and plans, which would, if disclosed, cause substantial injury to the University. Such
documents are exempt from public disclosure under Exemption 4 of the Freedom of
Information Act in accordance with Critical Mass Energy Project v. NRC, 975 I.2d 871
(D.C. Cir. 1992} (en banc). Accordingly, the University has marked all documents in this
submission with the stamp “CONFIDENTIAL”. The University respectfully requoests
that you accord these documents, and this letter, confidential treatment to the fullest
extent permitted by law. It is the University’s understanding that you will honor this
request, to the extent permitted by law. The University specifically requests that the
Department not disclose any of these documents to any person who is not an employee of
or retained by the Department, unless required to do so by law, and then only after giving
the University notice and a reasonable Opportunity to respond to a request for disclosure
of these documents.

* * *

We appreciate your assistance and look forward to continuing to work with you in
tesolving this matter,

Sincerety,

/JMM;&M‘ WCMZJ—-—

Patricia McWade
Dean, Student Financial Services

Ce: James E. Ward
Associate VP for Compliance and Ethics

Confidential
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Post-baccalavreate Pre-Medical Certificate Program
The PBPM pragram offers the following:

* Rigurous training in math and laboratory sciences

* Co-matriewlation with undergraduate pre-medical students for all lectures and some labs

* The opportunity ta be evaluated and receive a recommendation letier from the Pre-Med Recommendation Cornmittee (after completion of 30
credits ai Georgetown University).

« Volunteer and internship opportunitics and information in the health field

* One-on-one advising and other academic support

» Bligibility to register with the Georgetown University Pre-Medical Society

* Workshops and seminars on how toapply to and interview for medical scheol

« Commercial MCAT preparation courses offered on campus and in the metropolitan area {cost not eovered by tuitior)

* Firanciai aid advice and eligibilizy for federal Stafford loan and selected private loans

WHO SHOULD APPLY

The Georgetown Post-Baccalaureate Fre-Medical Program is designed for qualified students who have finished their undergradoaie degrees but lack
all or rost of the core pre-med sciznce courses (Biology, General Chemistry, Organic Chemistry, or Physics). The program is nol appropriate for
those who have completed the basic pre-med courses and wish to erroll only in advanced coursework . Students in this category should consider the
Spscial Masters Program offered by the Department of Physiology and Biophysics or the GEMS program offered by the Georgerown University
Scheol of Medictne. The Georgetown PBPM eertificate program is also not intended for these who want to improve their gpe by repeating basic
pre-med courses that they have already completed.

CERTIFICATE REQUIREMENTS
PBPM students enroll in the same science and math courses offered 1o our undergraduate students, ensuring that all of our students receive the same
high-yuality education. PBPM students atlend lectures with undergraduates. Qur program offers some lab sections particularly for PRPM students in

order to foster a sense of community and opportunities for study together. Post-Bac students are expected to maintain a gpa of alleast 3.2 during ihe
completion of their coursework.

The requirements for the Post-Baccalayreate Pre-Medical Certificate are successful completion of 30 credits of pre-med level science and math
courses. These credits must be eamed from among the following four areas of medical school-pre-reguisite courses:

Mathematics
Caloulus T & 1 (4 credits each;

fttp ) premed georgatawn.edu/posihac) Page 1of ¢
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Frobability and Statistics (4 credits:

Biolcoy
Introductory Biclogy T & B (1 credits eachn
Themistey

General Chemistry T& (3 eredits sach)
General Chemistry Iab T & [1{2 crediis cach)
Organie Chemistry 1 & 1 (3 eredits each)
Organic Chemistry ab 1 & 1§ (2 credits each)
Principles of Physics & 1] (4 credits each)

Students wha have airsady complesed a pre-reqg course(s) before coming o Georgetown will eomplets the resuining resuirements and may take
additinnal science or math ejectives, stch as Genetics (% creditz}, Biotogica! Chemisiry (4 credits), Microbiolegy (4 credits), to reach the 30 credit

hour requirement. Science credits Fram urdergraduate instisutions or other past-bae pragrams do not transler t the oo ficaie PTG ETAr.

PROGRAM SCHEDULE
The program is flexibly desizned 1o meet the student’s needs and background. The tme required to complets the certificate wiaram ranges from
fifteen to tweniy four months, depending on the preparation of the incoming student.

Swdents may elect 1o take one, tvo, or three science courses {including labs) during the academic term. Taking three science courses PO SEMEsier i
a heavy lvad, and therefore these schedules should be considared carefulty by those with linle or noexposure 1o rigorous college lovel science
andior math courses. In addition, students with little or no volunteer experience n a medical setting will need 1o allow time for that activity. Further,

allowing time to prepare for the MCAT exam is an Important consideration.
COST

We offer pre-medical core scierice courses al a reduced per credit tuition rate for PEPM stadents. These courses carry a PRENM prefliv {(e.2., FBPM
104). Tuition for the 2011-2012 academic yearis 1,151 per eredit hour (note - somie courses may have additiona! lab fexs),

Students offercd admission will be reguired to submit 2 nac-refundable depasit of $130 o reserve their seat, Deposits will be agplied W twition once
the siudent matricilutes.

FINANCIAL AID
Students taking courses in the Post-Baccalaureate Premedical Program may qualily for federal or other ficancial 2id. For guestions about fnancial

aid, please contact the (ffice of Student Financial Sgrvices.
APPLICATION PROCEDURES AND DEADLINES

Applicants for the Post-Bacealaureate Pre-Med Certificate Peogram must have completed a four year undergraduate degree with a (GPA of at least
3.2, and evidenced ability to succeed in college-level science courses. Applicants who have net completed one yuear of coliege math, consisting of
either Calowdus [and 1E or Caleulus 1and o Statistics course, will he expected to camplete these courses within the certificate program. Students

who are curcently enrolied as undergraduates may apply 1o the program but matriculation cannot cccur without an awarded urddcraraduate degree.

We admit up o approximately 30 students for summer or fall start dates and a few students for spring semester in certain mited circumstances
students who need to ke 2 math class or who have the first semester of 2 required lab courses such as chemistry or biolegy may requesta SEring
semesier star date],

!

The following materials are required for completion of the application:

» the compieted apphication form submitted online

» official transeripts of all college work (mailed directly to Pre-Health Programs, Georgetown University, 108 White Gravenor, Washingtan, DO
20037)

* a one-page essay describing your interest in pursuing a career in medicine and relevant information about your sndergraduate education and work
experience

* 2 ORE-PAZE FUSLUMS

* onc {etter of recommendation

© SAT or ACT test resuits may be included (but are not required)

* a $65.00 application fee

Toapply for the PostBaccalaureats Pre-Medicat Cenificate Program, complete the onling application by aceessing this Link:

hilps:Sappappivyoursel LcomPid=2ols - col
Admissions are made on a rolling basis, 1z general. applicativns should be subminted by May 1 For {all semester. March | for summer semester, and

Seprember { for admission in the spring semesier. Every effost is made to review epplications and notify applicants of thair staws as quickly as
possible.

hitp://pramed.geargeiowr.edufpastbas?

¥

Page 2
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LI you are siarting a new applicatian, submissions for summer term 2012 are now closed,

if you have alreedy started an application for admission to sumimer term you must SUBMIT yoeur apphication by Friday, February 17, vou
your application by the 17th it will be considered for summer tera once all the materials that are not required with the onrline sebmission
(recommendation leiter, application fee, Transcripts) are received

L

subimiy

For mare tnfocmation o the Posi-Bac program vou may consult the Frequently Ashed Ouvestions pace,

Contact Us

For further inquiries, please contact us at {202) £87-4553 of Erened© georgetown.edy

Join the Pre-Med Soclety

Upcoming Events

& There are no upcoming events at this time.
View the Lvents Archive.

Announcements

-
E ]

GUSOM Inf ian Sessi
* EAP Information Session with Dean Howard
+ EAP GUSOM Information Session Scheduled

— i
Resources
forms
* Search
» Site Index
+ Site Map
» Direclory
+ About
" 1 1 H e
Box 571003
JO8 White-Gravenor Washingion, DC 200571003
Phene {202) 6874853

Fax (202) 687-7200

kitp: i fpremed . geargetown.edu/postbac Fage 3 of «



Attachment 2 - Ineligible Loans Summary Chart

AWARD [FELP-Stafford FFELP-Stafford DL-Stafford  DL-Stafforg
YEAR __ Sub Unsub Subsidized  Unsub TOTAL .
“afoar 54,500.00 55 000,00 I $10,500.00
ZITA $4500.00 57 00000 $12,500.60
31094 $2,750.00 $3,500.8 B 56,250.00
T al0A 5, S00.00) $7,000.00 B TS 12,500.00
R 55,500.00 £5,000.00 ) £10,500.00
6054 55, 500.00 55,000.00 $10,500.00
71094 52,750.00 §5% 800,00 SR,5501.00
TTglusa $5 500,00 $57000.00 510,500.00
9{(3A $1,474.00 58,243.00 59,717.00
T 10j11A €5,500.00 §7.000.00 $12,500:00
11}09a 55,500,00 35,000.00 $10,500.00
121054 $5,500.00 $5,000.00 £10,500,00
IS E ~13{08A $3,856.00 56,644.00 510,500.00
Q,% . TT407A 5$2,750.00f $4,500.00 '55,250.00
15 11A S430.00 &5, 750.00/- $6,180.00
16 11A $475.00 5132,325,00 mﬁ_,moo%_
~ 17{07A $32,500.00 $2,750.00 35,250.00
T U18[104A §2,750,00 £318.00 $3,068.00
"19(954 51,75%0.00 52,000.00 $3,75%0.00
20{03A 45 500,00 $5,000.00 $10,500.00
221|114 '54,375.00 " 68,125.00 512,500.00
22)10A $475.00 $12,125.00 . $12,500.00
23]11A B 45,500,000 $7,000.00 $12,500.00
241094 . $2,750.00 $3,500.00 46,250.00
“251094- ~.§5,500:00 $7.000.00 $12,500.00
2Gj0BA 45,500.00 55,000,060} 510,500.00
- 27l07A $5,500.00 .55,000.00 $10,500.00
-28l03A° TUSRSO0A] - - ¢ 5500000 $10,500.00
- "25i10A7 51,627.00 50,623.00 $5,250.00
a0fosA 55,500.00 a5, (00,00 $10,500.00]
I 31{08A $5,500.00 55, (100,00 $10,500.00
32F08A 55,500.00 $5,500.00
__33108A, 09A $5,500.00 56,000.00 $11,500.00
. EVIEET $5,500.00 £7,000.00 $12,500.00
3s5]10A $2.750.00 T51,500.00 86, 250.00
361104 55,500.64) S7,000.00 $12,500.00
371984 $5,500.00 £5.1300.00 $101,560.00
18{03A $5,500.00 £5,000.00 $10,500.00]
39[07A - - -85500:007 55,000:00} $10,500:00
40[04A" s2:7s0.00[ o 52,750.00

$ 12983200

¥ 156,003.00 - 32,680.00 $

61,000.00 .$ 379,515.00 (Total Net Outstanding Loan Balance]

CONFIDENTIAL



Attachment 3

Georgetown Unijversity used the U S, Department of Education’s estimated loss formala to
calculate the total estimated cost to the Department with respect to the loans awarded to 40)
PBPM Program students beyond the 12-month eligibility period. A step-by-step summary of the
University’s calculation of the estimated loss formula is set out below,

L. Application of Estimated Loss Formula to Ineligible FFELP Loans
Step | - Calculate Ineligible Stafford/SLS Loans
This step of the formula provides a process for extrapolating the amount of neligible

Stafford/SLS loans. Georgetown has identified each of the ineligible loans and knows the total
loan amount, so the extrapolation is unnecessary.

Total FFELP-Stafford Subsidized and Unsubsidized Ineligible Loan Amoustt---8285.833

($129,832 Subsidized; $156,003 Unsubstdized)

Step 2 - Calculate Estimated Defaults

To calculate the estimated defaults, we apply Georgetown’s most recent cohort default rate,
which is 0.8%, to the total ineligible loan amount ($285,835).

$285.835 x 0.008 = §2, 286.68

Step 3 - Calculate Estimated Subsidies from Disbursement 1o Repayntent

To calculate the estimated subsidies from disbursement to repayment, we multiply the amount of
ineligible subsidized loans ($129,832) by the daily interest and spectal allowance factor that thie
Department has used (.000247) and multiply the result by the average days from disbursement to
repayment for a private 4-year institution (969).

Step 4 — Calculate Estimated Special Allowance (@) from Repayment to Defauli: and (0) from
Repayment to Payment in Full

{a) To calculate the estimated special allowance from repayment to default, we multiply the
ineligible loan amount expected to default from Step 2 above (32,286.68) by the daily
special allowance factor that the Department has used (.0000273) and multiply the result
by the average days from repayment to default for a private 4-year institution (619).

$2,286.68 x 0000273 x 619 = $38.64

CONFIDENTIAL



Attachment 3

{b) To calculste the estimated special allowance from repayment to paviment in full, we
muttiply kalf of the difference between the total incligible loan amount and the amount
expected fo default (0.5 x ($285,835 - $2,286.68)) by the daily special allowance factor
that the Department has used (.0000273) and multiply the result by the average days from
repayment to payment in full for a private 4-year institution (1712).
0.5[%285,835 - $2,286.68] x .0000273 x 1712 = 56,626.18

Step S — Determine Total Estimated Liability

To calculate the total estimated liability, we add the results of steps 2 through 4:

$2,268.68 + $31,374.38 + $38.64 + $6,626.18 = $40,025.88

i1. Application of Estimated Loss Formuaia to Ineligible Direct Loans

The Department has explained that the estimated loss formula can be used for Direct
Loan Program Loans, but that certain modifications are required. See Shirley Brown, Acting
Chief, IRB/IMD, Memorandum Regarding Estimated Actual Loss Calculations 6 (July 17, 1996)
("...there 1s no reason in theory why the formula should not also apply to schooels participating in
Direct Lending. However, some modifications to the formula may be necessary ... the SA
factor, for example, would need to be set to “0” for Direet Loans). Ir the following calculation,
we have set the SA factor at zero, which effectively eliminates Step 4 of the formula, and have
adjusted the interest and special allowance factor by subtracting the special allowance portion,
which results in an [SA factor of .0002197. (000247 - .0000273 = .0002167).

Step 1 ~ Calculate Ineligible Stafford/SLS L.oans

Georgetown has identified each of the ingligible loans and knows the total loan amount, so the
extrapolation is unnecessary.

Total Direct-Stafford Subsidized and Unsubsidized Ineligible Loan Amount---$93.680
($32,680 Subsidized; $61,000 Unsubsidized)
Step 2 — Calewlate Estimated Defrdis

To calculate the estimated defaulls, we apply Georgetown's most recent cohort default rate,
which 1s 0.8%, to the total ineligible loan amount ($93,680).

$93,680 x 0.008 = §749.44

CONFIDENTIAL



Aftechmsant 3

Step 3 - Caleulare Lstimated Subsidies from Disbursement to Repaymeint

To calculate the estimated subsidics from disbursement to repayment, we muliiply the amount of
¥ > b

ineligible subsidized loans ($32,680) by the interest portion of the daily interest and special
allowance factor that the Deparunent has used {.0002197) and multiply the resuit by the average
days from disbursement to repayment for a private 4-year institution (969).

$32,680 x 0002197 x 969 — $6,957.22

Step 4 - Calculaze Estimated Special Allowance {a) from Repayment o Default; and (b) from
Repaywment 1o Payment in Full

The Department does not pay a special allowance on Direct Loans, so there is no loss to the

Department for special allowance payments on ineligible Direct Loans. Thus, the result of this
step 1s zero.

Step 5 - Determine Total Estimated Liabiliny

To calculate the total estimated liability, we add the results of steps 2 through 4:

$749.44 + $6,957.22 = $7,706.66

111, Total Estimated L.oss

The total estimated loss for ineligible loans is the sum of the estimated loss for the
ineligible FYELP Loans and the estimated loss for the ineligible Direct Loans.

$40,025.88 + $7,706.66 = $47,732.54

CONFIDENTIAL
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GEORGETOWN UNIVERSITY

Office of Student Financial Services
Policies and Procedures Manual
2012-2012

Sumimer School Anplication Processing
Students who are enroftied in a degree or cligibic certificate program at the
University and- who anroll at least _haif- tlmp durmg the . summor through the
Schoal of Contmuina Studies (SCS) ma,r apply to OSFS for a Federal Stafford
Loan, Federai Work- Ctudy, and/or Perkins Loan. The determmation of "hatf-time"
enro]!ment status  will depend on the degree or (ertl‘u:a*e program’s
clasmﬂcatron for undergraduate programs, half-time mearis . at least six credits:
for graduate prograrm hali-time is the appropriate number of credits defined by
the Reglstrar for the program. Students not erwclied for. classes but who are
matrrculated for the cu:acfe"mc year may apply for work- study only Very few
George*own ‘Smoidrship funds are awarded for qummer study. the summer
. session.. becomes an ‘xtenfsron of the prior year's budget and Stafford loan
_eirgrbmt} is limited 1o any amount not borrowed during the srovious year based
Lap Lhe -program maximum for that year in school, A summcr app.lcatron for

nanual Aid must be ﬁIed They are avz—zrlabln in late Fabruary an our w ebSIte

. Summer financial aid for s%udents who were enrolled at the University iy the prior
academic year is based on the prior acadermic year FAFSA and PROFILE. Aid for
students who were not enralled in the prior academic year {incoming freshmen
and transfers} wil! be based on the upcoming year FAFSA and PROFILE "Guest
students” who are seekmg degrees at other institutions but taking summer
-Classes at ueorgetown are noi elfolhlo for any . Federa financial aid through
”GeO'getown Georgetown University students and "guc*‘t students" are eligible
to apply for SCS schofarshlps Using the application ava Iabie in the SCS Office.
These schﬂiarsthc are usually limited to a portion of t_UI__tiOﬂ. and dre not
completely Jased on need. ' ' -



Georgeiown University
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[nstitution Name: Georgetown L

OPEID: 00144300

Appendix E - Estimated Loss Fermula

Estimated Loss Formula - Page One
BG40

Entgr institution Name

versity

Guorgetown University

To calculate estimated |ass for a given ineligible loan amount, that amount is multiplied by the total subsidy
rates caitulated for the ineligible loans. Consalidation Loans will be obtained in the future t¢ prepay some of
the ineligible ivans; the amount of Consolidation Loans divided by the ineligible Stafford/PLUS loans equals
the "Consolidation prepayment rate” {H) for those leans.

The Department's Budget Office calculates, on an annual basis, the rate per dollar of loan of defauit

Sefect institution Type 4 subsidies [D5Rs} and all other subsidies {OSRs] {D & F) for Stafford and PLUS Loans, by cohort year, program,
P - loan type, and risk group {note that 2008-2010 FFEL Inan costs are catculated orby by cohor year),
A G C [§] E F ] H 1 ]
Enter Avg Cons
Salect Enter Ine Schoal Total Subsidy Estimated Loss School Sector Adjusted Cans Prepay Cons BDSR Cons OF
Setect Type of Loan Award Year Ampunt COR Costs Liability CDR CDR~  Ratin*~  0DSp *= SR O§f =+ Year bl fdald
1|FFEL Subsidized 19%4-1995 5 1,750,070 2.20% 22.00% 5 385.02 1| 2.20%| 7.30% 0.30 1.10% 0.33%] 19.37% 2001 53.5%] 2.30% 2.00%
2|FFEL Unsubsidized 1954-2995 3 2/0C0.00 2.20% .45% 5 9.71 2 2.20% 7.30% .30 1.12% 0.34% -0.81% 2002 67.2%| 1.64% -(LO7%
3|FFEL Subsidized 19%7-199§ ] 5,500.00 2.40% 25.37% 5 1,385.49 3 2.A0% 7.30% .33 .63% 0.21%| 17.71% 2003 67.4%| 1.18% 3.88%
Sub-Total 5 9,250.07 5 1,780.22
4|FFzL Unsubsidized 1997-19%8 5 5, 000,00 2.40% 6.40% 5 320.19 4 2.40%| 7.30% 0.33 0.61% 0.20%| -0.22% 2003 85.8% 1.21% G.28%
5| FFEL Subsidived 1595 1559 S 5,500.00 1.50% 27.95% S 1,537.2% 5 LOG%|  7.30% .26 O.60% 0.16%] 16.95% 2004 71.3% 1.68% 13.53%
4| FFEL Unsubsidized 15998-15559 $ 5,000.00 1.90% 7.94% 5 357.10 & 1.90% 7.30% 3.26 {.55% 0.14% 1.20% 2003 88.1%| 1.21% 6.28%
Sub-Total 5 15,500.00 5 2,254 .58
7 [FFEL Subsidized 20352-2003 S 23,474.00 0.90% 17.25% $ 4,057 89 o080 730% 012 -0.03% 0.00%] 10.10% 2036 J8.9%| 2.26% G 555
B|FFEL Unsugsidized 2002-2003 $ 28,243.00 0.90% 4.47% 5 1,261.61 & 0.90%| 7.30% D12 0.02% .C0% 131% 2006 B8.2%| 2.28% 1.30%
${FFEL Subsidized 2003-2004 5 2,750.00 0.60% 18.13% 5 498,58 9 C.60% 7.30% 0.08 0.09% G.O1%) 11.42% 2006 VILH| 226% 6.85%
Sub-Total 5 54,467.00 5 5,818.08
10| FFEL Subsidized 2004-2005 5 16,5C0.00 0.50% 10.87% 5 1,810.43 1o 0.50% 7.30% 0.07 0.29% 0.02%) 12.14% 2007 60.0%] 2.76% -4, 745
11| FFFL Uns.ihsidized Z004-2005 5 15,000.00 0.50% -5.77% § - 11y 0.50%] 7.30% 007 0.26% 0.02% 0.88% 2007 71201 2.78% -12.16%
12| FFEL Subsidized 2006-2007 B 19,250.00 (.20% 2.21% 5 426.06 12 0.20%| 7.30% 0.03 0.37% 0.01% 3.45% 012 23931 2.28% -7.49%
Sub-Total s 50,750.00 s 2,235.49
Fecerai Student Aid {FSA] catculates the cohart default rates {CDRs) of the institution {A), and the averape
Orig. Ineligible Loan Liability Sub-Total 12996700 | Total Est. Loss Sub-Total 12,085.37

CDR for the sector for that institution (B}, FSA applies the COR comparison ratie (C), [4/8 = C] against the
Budget Cffice’s cohort foan DSR {D) to determine the default subsidy rate for the institution {£}. The Eudget
Cffice estimates the default subsidy rate and other subsidy rate for the Cansolidaticn Loans that wili prepay
some of these Stafford and PLUS Loans {1 & 1}

The totai subsidy rate for the ineligibfe Stafford and PLUS Loans is {{E+F) + {[124) %~}

The tota! subsidy cost for these loans is the ineligible loan amount multiplied by the total subsicy rate,




Institution Name: Georgetown University
OFE ID: 00134300
Appendix E - Estimated Loss Tormula

Estimated Loss Formula - Page Two To calcuiate estimated loss for a given ineligidle loan amouat, that amoeunt is multiplied by the total subsidy

82572012 rates caleulated for the ineligible loans. Consolidation Loans will be obtained in the future to prepay some of
the ineligitle loans; the amount of Consclidation Loans divided by the ineligible Stafford/PLUS fans equals
Enter Institution Name Georgetown University the “Consolidation prepayment rate” (H) for those loans.
The Cepartment's Budget Cffice calculates, on an annual basts, the rate per doltar of toan of defau't
sidi | y idi ) for Staff
Select institution Type £vr subsidies (D5Rs) and all other subsidies {O5Rs) (D & f) for Stafford and PLUS Loans, by cohort year, program,

lean type, and risk group {note that 2008-2010 FFEL loan costs are calculated only by cohort year.

A B C D F ¥ & It [ I
Enter Ave Cuns
Select Enter Ineligibte Loan Schaool Totat Subsidy Estimated Loss Schosl Seclor Adjusted Cons Prepay  Cons DR Cons 08
Select Type of Loan Award Year Amount CDR Costs Liability CDR CDR*  Ratin **  DSR -5~ DSR OFR *"*  Year i e e
1|TFEL Unsubsidizes 2006-2007 $ 17,.500.00 0.20% -23.16% 5 - 1} 0.20%| 7.30% G.03 (.29% 0.01%| -19.49% 2012 34.3%1 2.37% 13.11%
2| FFEL Subsidized 2007-2008 $ 22.000.00 0.20% -1.93% $ - 2 0. 20% 7.30% 0.03 0.28% 0.01% -0.78% 2013 A23% 2.28% -7 49%
3| FFEL Unsupsidized 2007-2008 5 25,500.00 0.20% -19.36% $ - 31 0.20%] 7.30% 0.03 {.19% 0.01%]) -15.855% 2014 32.8%| 2.37% -13.11%
Sub-Total 5 65,000.00 5 -
4| FTEL Subs:dized 2008-2009 $ 34,105.00 0.90% -1.20% 3 - 4] 080%| 7.30% 0.12 0.08% 0.01% - 10% 2014 21.2%] 2.28B% -7 Y%
SYFFEL Unsubsidized 2008-2000 $ 44,144.00 0.90% -11.18% 5 - 5] 0.90%  7.30% 012 (.09% 0.01% 7.B3% 2015 31.3%| 2.37% -11.11%
B{FFEL Subsidized 20092010 5 15,233.02 0.80% -0.86% $ - 6] 0.80%| 7.30% 011 0.02% 0.00% .15% 2015 19.3%1 2.28% -7.49%
Sub-Total 5 93,482.00 ; $ -
7[FFEE Ursuebsidized 2005-2010 5 27,898.00 0.80% -7.63% 5 - 7 0.B0%|  7.30% .11 0.11% 0.01%) -4.56% 2015 28.7%| 2.37% -13.11%
8|0 Subsigized 2010-2011 5 35,761.00 0.60% B.B7% 5 3.170.61 8 0.60% 7.30% 0.08 1.69% 0.14% 2.10% 2017 31.8%| 2.99% -102%
501 Ursubsidized 2010-2011 5 64,168.00 J.60% -21.69% § - 9 0.60%| 7.30% 0.08 2.34% Q.19%| -21.73% 2017 40.1%] 3.16% -3.54%
Sub-Total 5 127 H28.4 5 3,170.61
Finding #2
10| FFEL Unsubsidized 2C07-2008 5 5,500.00 0.20% -19.36% 5 - 10| 0.20%| 7.30% 0.03 0.19% 0.01%{ -15.85% 2014 32.8%| 2.37% -13.11%
11| FFEL Subsidized 2008-2009 5 1,105.00 0.50% -1.20% 5 - i 0.00%]  730% 0.12 0.08% 0.01% 0,104 2014 21.2%| 2.28% -7 5%
12| FFEL Unsubsidized 2008-2009 s 4,144.00 | 0.50% -11.18% 5 - 12| 0.50%] 7.30% 0.12 0.08% 0.01% e 2015 31.3%| 2.37% -13.11%
Sub-Total 5 10,749.00 5 -
Federal Student Aid (F3A) calcutates the cohort default rates (CDRs) of the institulion (A}, and the average
Orig. Ineligible Loan Liability Sub-Total 297,059.00 | Total Est. Loss Sub-Total E CDR for the sector for that institution (B}, FSA applies the CDR compartson ratio {C), [A/B = C] against the

Budget Office's eohort lean DR {D) to determine the default subsidy rate for the institution (E). The Sudget
Office estimates the default subsidy rate and other subsidy rate for the Consalidstion Loans that will prepay
some of these Stafford and PLUS Loans {1 & 1}

The total subsidy rate for the ineligible Stafford and PLUS Loans is [[E+F) + ({144} x H)).

The total subsidy cost for these ioans is the ineligible loan amaunt multiplied by the total subsidy rate.
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Appendix F
Estimated Actual Loss Formula Description

The Estimated Actual Loss Formula (EALI) is used for only certain types of findings on
ineligible FFEL and Direct Loan liabilities. The FALF estimates (1) the principal
amount that has or will default; and (2) the interest and special allowance on the entire
ineligible lean amount.

The EALF uses an institution’s applicable cohort default rate (CDR) to estimate the
amount of defaults from the ineligible principal amount. This is usually the institution’s
tatest published CDR. Draft CDRs are not used unless there is no prior CDR.

Example: Ineligible Principal Loan Amount  $100,000
Cohort Default Rate 16.0%
Estimated Default Amount Duce $ 10,000

The EALF calculates inferest and special allowance (SA), where applicable, on the entire
amount of ineligible loan principal. The number of days used to calculate interest and
special allowance 1s based on average historical data for vartous time periods for different
types of schools.

Period School Type = One-Year  Two-Year  Four-Year — Rate Types
Disbursement 1o Repayment 584 774 969 ' Interest & SA

- Repayment to Default 418 498 619 SA

. Repayment to Paid In Full 1659 1580 1712 ] SA

The EALF uses the actual interest rates in effect when the ineligible loans were disbursed
and an annualized average ol the quarterly special allowance rates in effect. The EALL
divides the number of days in cach time period so that changes in interest and special
allowance rates are considered. The EALF also assumes that the ineligible loans were
made in two disbursements after a 30-day delay.

Example for the Disbursement to Repayment Period for a Two-Year [nstitution (2004-
05)
Variable Rate Ineligiblc Loans: $40,000 subsidized and $60, 000 un‘;ub‘;]dI?cd
Intcrest Rates: 04-05 (2.77), 05-06 (4.70), 06-07 (6.34)
SA Rates: 04-03 (1.45), 05-06 (1.55), 06-07 (0.53)

Subsidized Loan Amount (Interest and Special Aliowance)
$40,000/2 x (451 x (.0422/365))
+ $40,000/2 x (730 x (.0625/365))
+$40,000/2 x (367 x (.0707/365)) = §4,964.61
Unsubsidized Loan Amount {Special Allowance Only)
$60,000/2 x (451 x (.0145/365))
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+ $60,000/2 x (730 x ((0155/365))
+ $60,000/2 x (367 x (.0053/365)) = $1,627.36

NOTE: The numbecr of days of 774 [or this time period 1s doubled to 1548
(451+730+367) because the principal amount 1s divided by two,

Similar calculations arc made for the other two periods. The total liability is the sum of
the default amount with the interest and special allowance calculations for all three
periods.



