Narrator:
Begin Section 2:  Overview of the Federal Student Aid Programs and the General Eligibility Requirements of Those Programs. In this section we will cover the Pell Grant, Supplemental Educational Opportunity Grant, Federal Work-Study, Perkins Loan, Stafford Loan, and PLUS Loan programs. We will discuss how the programs differ from each other and the general eligibility requirements needed by students to receive aid from any of these programs at a four-year or two-year public or private college, university career school, or trade school. This section is xx minutes in length.

FSAIC:
The U.S. Department of Education’s  Federal Student Aid office offers  grants, work-study, and loans. The Pell Grant program is usually considered the first source of assistance. This program is open only to undergraduate students and—in some cases—to students enrolled in a postbaccalaureate teacher certification program.


In addition to Pell Grants, there are three campus-based programs, so-named because your school administers and controls the program funds. 

Student:
What are those three campus-based programs?  What kind of aid do they offer?

FSAIC:
The Federal Supplemental Educational Opportunity Grant Program provides additional grant money for undergraduates only; the Federal Work-Study Program enables undergraduate and graduate students to earn money while in school; and the Perkins Loan Program provides low-interest loans to undergraduate and graduate students.

Student:
Are there other loan programs?

FSAIC:
Yes. Stafford Loans are available through the Department’s two major student loan programs:  the William D. Ford Federal Direct Loan Program (or Direct Loan Program for short) and the Federal Family Education Loan Program (or the FFEL [pronounce FELL] Program). Stafford Loans are available to both undergraduate and graduate students.

Student:
So I can take out a Stafford Loan. Can my parents get a loan, too?

FSAIC:
Yes, if you are a dependent student—a concept I’ll explain later—your parents can take out a PLUS [pronounce PLUS] Loan through either the Direct Loan Program or the FFEL Program.

Student:
How do the Direct Loan and FFEL programs differ?

FSAIC:
Under the Direct Loan Program, the Department of Education is the lender. Under the FFEL Program, private lenders, such as banks, credit unions, or other participating lenders lend you the money.

Student:
Can anyone receive federal student aid?

FSAIC:
To receive federal student aid, you must be a U.S. citizen or an eligible noncitizen with a valid Social Security number. 

You must either have a high school diploma or a General Education Development certificate or GED, or pass an approved ability to benefit or ATB test, or complete high school in a state-approved home school setting. You must  be enrolled at a school that participates in the federal student aid programs, and enrolled in an eligible program of study;  and you must be making satisfactory academic progress in that program.

Also, you have to certify that you will use any financial aid received for educational purposes only, that you’re not in default on a federal loan, and that you don’t owe a repayment on a federal grant you received previously.

But most importantly, you must have financial need to receive aid from most of the federal aid programs. There are two exceptions in the loan programs, but we’ll discuss those later.

Student:
How do I establish this need?

FSAIC:
By completing an application called the Free Application for Federal Student Aid or FAFSA [pronounce FAF-suh]. I’ll tell you more about the FAFSA in the next section.

Narrator:
End Section 2:  Overview of the Federal Student Aid Programs and the General Eligibility Requirements of Those Programs
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